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THE SAVINGS BANKS OF NEW YORK. 


SKETCHES OF THE BANK FOR SAVINGS, AND THE BOWERY 
Savines Banks. 


The utility and the conservative influence of savings banks have 
long since been felt. These institutions are both useful and valuable 
in any community, large or small. They are useful because they 
provide a safe depository for the surplus earnings and the savings of 
all classes of the people, and thus furnish capital, in a concentrated 
form, for the benefit of landed owners and business men. They aid 
essentially in promoting public and private improvements in large 
and small cities. This is demonstrated by the annual reports of the 
banks in January, 1872, when the savings banks of the State of 
New York had ninety-six millions loaned on bond and mortgage, 
and one hundred and fifty-six millions loaned or invested in stocks. 
In MAssacuuseEtts, the amount loaned on bond and mortgage was 
seventy-four millions, besides fourteen millions to counties and cities, 
and twenty-four millions invested in public stocks. In Connecticut, 
the loans by their savings banks, at the close of 1871, amounted to 
thirty-eight millions on real estate. The accumulations of deposits 
in the savings banks of New ENGLAND and New York are in an 
increasing ratio, the whole last year being, in the six States of New 
ENGLAND, three hundred and twelve millions; in the State of New 
York alone two hundred and sixty-seven millions, thus largely 
exceeding the combined bank capital of the Unrrep States. 
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The savings banks are also valuable because they have a conserv- 
ative influence in and among the community where established, 
Every depositor is, necessarily, a conservative citizen; because, 
(whatever his antecedents,) he becomes at once a lover of order. He 
at once takes a greater interest in the condition of the city or town 
where he resides. He becomes an advocate of law and order, and an 
opponent of mobs and riots* of all kinds. In these States alone 
there were, twelve months ago, 1,766,361 savings bank depositors, 
young and old, male and female; with accumulated savings of five 
hundred and eighty millions of dollars, or an average of about $323 
to each. Thus out of an aggregate population of 7,820,683, 
according to the census of 1870, the savings bank depositors were 
1,766,361, or nearly twenty three per cent. of the whole population. 


“To be employed (said the poet GRAY,) is to be happy.” Bishop 
CUMBERLAND announced: “It is better to wear out than rust out.” 
And another writer (ARNAULD) exclaimed: “ Have we not all eter- 
nity to rest in?” PyryHaGoras of old argued that “In this theatre 
of man’s life it is reserved only for God and angels to be lookers on.” 
WILBERFORCE has said in brief, “God has so made the mind of man, 
that a peculiar deliciousness resides in the fruits of personal indus- 
try.” Sir JosHua Reynotps adds: “ Excellence is never granted 
to man but as the reward of labor.” And FRANKLIN engrafted upon 
every page of his own writings the importance, the necessity, of fru- 
gality and industry. The lessons of these eminent men have appar- 
ently taken deep root in the minds of the common people of New 
ENGLAND and New York. The legislature has fostered these senti- 
ments, and has wisely encouraged industrial savings, and has adopted 
rigid measures for the protection of accumulated funds in the 
savings banks. 


The recent deaths of the manager of the BANK FoR SAvinN6s, 
and of the Bowery Savines Bank in this city, furnish ajpretext for 
the preservation of savings statistics of our State and city, which 
might be otherwise scattered and forgotten. 


MArsHALL L. BrpwE Lt, the President of the BANK For SAVINGs, 
the oldest institution of the kind in this city, died in October last, at 
the age of seventy-three years, “his judgment ripe.” Mr. THomMAs 
JEREMIAH, President of the Bowery Savines Bank, died in 
December, at the age of seventy-nine years, after a gratuitous service 
of fourteen years in behalf of this great corporation. The care and 
investment of forty-three millions of dollars, as held by these two 
banks, demand for each comptroller that 


“his integrity stands without blemish.”’ 


In these two institutions alone there are one hundred and twenty-five 
thousand depositors; in the whole city there are nearly half a mil- 
lion, whose savings, small and large, are committed to the care, judg- 
ment, and integrity of such managers, who have an important trust 

* We have long thought that if the South had had among the people an industry and thrift 


similar to the North, with ample savings, instead of squandering their enormous wealth, the 
rebellion would never have occurred. 
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confided to them. We hope the growing accumulations in this com- 
munity may, at all times, have the careful management which has 
prevailed with these leading savings banks for forty or fifty years 
past. 


The BANK ror Savines commenced business in the year 1819. 
The savings had increased in 1820 to the heavy sum of one hundred 
and fifty-five thousand dollars. In 1824-1825 they exceeded a mil- 
lion, a large sum in those days. The growth since presents pleasant, 
we may say extraordinary, features. 


Aggregate Deposits in the Bank for Savings at the dates named. 

January 1, 1820, ~.. $ 155,791 aces January 1, 1862, .. $8,821,750 
« “11825, .. 1,388,716 ee « “ 1,1863, .. 9,587,112 
1, 1830, .. 2,061,090... _ 1, 1864, .. 11,363,269 

1, 1835, 3,085,738 sti 1, 1865, .. 13,012,649 

1, 1840, .. 3,125,545 saves : 1, 1866, -- 13,715,136 

1, 1845, 4,635,133 euch 1, 1867, -- 14,238,471 
1,1850, .. 5,810,685 rer 1, 1868, 14,719,987 

1, 1855, 7,236,003 nae 1, 1869, 15,502,504 
1,1859, -.. 8,701,923 Pay 1, 1870, 16,325,154 

1, 1860, .. 9,544,479 aes 1, 1871, -. 17,097,630 
1,1861, .. 10,062,616 ae 1,1872, .. 18,367,370 


It will be interesting to our readers to learn who have been the 
several Presidents of the BANK FoR SAVINGS since its early organi- 


zation in the year 1819. The following well-known gentlemen had 
the control : 


1. WiLL1IAM BAYARD, appointed in the Act of Incorporation, 
April 5th, 1819, died in September or October, 1826. 
2, WILLIAM Few, elected 8th November, 1826, died August, 1828. 
3. JOHN PINTARD, elected 13th August, 1828, resigned June 9th, 
1841, (in his 83d year.) 
4. Putte Hong, elected 14th July, 1841, died 5th May, 1851. 
5. Nasan Taytor, elected June 11th, 1851, died April, 1860, 
aged ninety years, (the last one of the original incorporators.) 
BensAMIn L. Sway, elected 11th July, 1860, declined the office, 
in a letter addressed to the Board of Trustees, August 4th, 1860. 
6. MARSHALL 8. BIDWELL, elected 10th October, 1860, died 24th 
October, 1872, aged seventy-three years. 
Ps JoHN C. GREEN, elected 13th November, 1872, and now in 
office. 


The Bank FoR Savings, in the City of New York, was the first 
bank for savings chartered in this State. The charter was granted 
in the year 1819. The deposits have increased from $ 155,000 in the 
year 1820, to eighteen millions in the year 1872. In this long inter- 
val of fifty-three years since its charter there have been only six 
presidents ; of whom five were part of the original incorporators. 
They have long since passed away, but the great institution—the 
great charity—is growing rapidly under the wise principles inaugu- 
rated by them. ‘Their example is spreading throughout the land, 
and the accumulations of six hundred millions of savings in NEw 
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ENGLAND and New York alone bear witness to the wisdom of the 
system. Each successive savings bank president may contribute to 
this provision for the future, and with GoLDsMITH m 


“learn the luxury of doing good.” 


The Bowery Savrnes BANK was chartered in the year 1834, and 
has even exceeded their cotemporary, now in Bleecker Street, in the 
accumulated deposits. Up to the year 1859 their deposits were less 
than in the older institution, but since that time the Bowery has 
maintained a larger line of deposits. The growth of this bank is 
shown in the following summary of deposits on hand at the dates 
named. 

January, 1836, $ 257,140 January, 1867, ~. $15,598,769 

sis 1840, 481,200 eon . 1868, .. 15,644,748 

1845, 1,399,988 seas ‘i 1869, -.- 16,551,227 
1850, 2,714,141 wae - 1870, -- 18,599,300 
1855, 4,865,836 some - 1871, -. 21,847,855 
1860, .. 9,573,400 ine (ex. div.) -- 24,449,241 
1865, .. 14,505,427 aaem January, 1872, -. 25,106,821 
1866, .. 15,189,746 nies Dec., — 1872. .. 26,682,596 


The number of depositors since 1860 is shown in the following: 


January, 1860, -- 41,692 enue January, 1871, -. 53,845 
«“ 1870, .. 58,065 sana “ “"" 1872, .. 55,550 


Those who desire to obtain ample statistics of the savings banks 
in New England and New York will find them in the BANKER’s 
MAGAZINE for August-October, 1872. The following were the names 
of the Presidents of the Bowery Savines BANK up to this date : 


Date. Name. Appointed. Died or Resigned. Age at Death. 
1834. Benjamin M. Brown. May 14.. Resigned June 13, 1838. Unknown. 
1837. David Cotheal Jan 11... Died June, 1864 “ 
1839. James Mills. ........ Nov. 13.. Died February, 1858... . “e 
1858. Thomas Jeremiah... March 10. Died December, 1872... 79 years. 


The first four were among the incorporators of the bank in the 
year 1834. Mr. JEREMIAH was an active participant in the manage- 
ment from 1834 until his death, with the exception of the period 
from 1841 to 1842. 


Bona Fipes.—Before the holder of negotiable paper can be required to prove 
his bona fides, it must appear that’ the instrument was obtained originally, or 
was put into circulation subsequently by fraud or undue means. Want or failure 
of consideration or that an agent or broker had fraudulently misappropriated the 

roceeds of discount, is not sufficient to put the holder to the proof of his bona 

des. In an action against a drawer by a bank, holding a note from the payee, 
the affidavit of defense was that the note had been given for a balance supposed 
to be due to the payee; that it was afterwards discovered that nothing had 
been due to the payee ; that the payee had funds sufficient in the bank to pay 
the note, and that before it was due the indorser gave notice to the bank of the 
mistake and required them to pay it out of the indorser’s funds held by them. 
Held, not to be a sufficient defense.—SLOAN v. THE UNION BANKING COMPANY. 





The State Banks of New York. 


THE STATE BANKS OF NEW YORK. 


THE ANNUAL REPORT OF THE SUPERINTENDENT. 


Bank DEPARTMENT, ALBANY, Jan. 7, 1873. 


To the Honorable the Legislature of the State of New York: 


The following-named banking associations have filed original cer- 
tificates of organization, and commenced business under the laws of 
this State during the fiscal year ending Sept. 30, 1872: 


Bank OF OSWEGO. 

GERMAN ExcHanGE Bank of New York. 

PropucE Bank, New York. 

MANUFACTURERS’ BANK of Cohoes. 

City Banxk of Rochester. 

The Crry Bank of Rochester was originally organized as a 
national bank. 

Since the present incumbent assumed charge of this department, 
the following-named banking associations have organized and com- 
menced business under the laws of this State : 


ALBANY County Bank, Albany. 
Crry Bank of Rochester. 
Dry Goops Bank, New York. 
ExcHANGE Bank of Lansingburg. 
Farmers’ Bank of Fayetteville.* 
GERMAN-AMERICAN BANK, New York. 
GERMAN Bank, Buffalo. 
GERMAN ExcHANGE Bank, New York. 
BANK OF HAVERSTRAW, Warren. 
MANUFACTURERS’ BANK, Cohoes. 
Mercuants’ Bank, Watertown. 
BANK OF THE METROPOLIS, New York. 
Murray Hitt Bank, New York. 
NintH Warp Bank, New York. 
BANK OF OsWEGO. 
Propuce Bank, New York. 
Saratoca County Bank, Waterford. 
Security Bank, New York. 
Security Bank, Watertown. 
State Bank of Fort Edward. 
State Bank of Olean. 
WapPpPINGER’s Fatis BANK. 

* Since closed. 


Faia deentadadenaedioes temas 
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Since the passage of the Enabling Act, April 20, 1867, authorizing 
the same, the following-named national banks have dissolved their 
connection with that system, and. organized under the laws of 
this State: 

NaTIoNAL MECHANICS AND Farmers’ Bank, Albany. 

MERCHANTS AND MECHANICS’ NATIONAL Bank, Troy. 

NATIONAL BANK OF LANSINGBURG. 

Navionat Bank or NortH America, New York. 

Paciric NATIONAL BAnk, New York. 

Grocers’ NationaL Bank, New York. 

NATIONAL ExcHANGE Bank of Lansingburg. 

SaratoGa County NatTionaL Bank, Waterford. 

First NaTionaL Bank, Rochester. 


From the foregoing statements, it will be seen that the banking 
system of this State is regarded with favor by the public, and in the 
event of the repeal by Congress of the prohibitory tax on circulation, 
the banks of this State would resume their former high position, and 
be enabled to furnish the facilities extended to the business interests 
of the people of the State previous to the change in the banking sys- 
tems of the country. 


The opinions expressed in my two last annual reports relative to 
the respective advantages of the national and State systems of bank- 
ing, so far as the business interests of the State of New York are 
concerned, have undergone no change, and I do not deem it necessary 
to repeat the arguments on the subject contained in those reports, to 
which I respectfully refer you. 

In my last report I suggested a modification, of the then existing 
law relative to the organization of banks which do not take out circu- 
lation, and which are required to deposit in this department $5,000 
in stocks, merely as security for their compliance with the law. The 
attention of the Legislature was called to the fact that, upon the 
organization of a bank, there was no evidence before the superin- 
tendent that any capital beyond the $5,000 had been or would be 
paid in. Reference was also made to the fact that, while a new asso- 
ciation was required to have a capital of at least $100,000, and an 
individual bank of at least $50,000, there was no means in the hands 
of the superintendent, or otherwise, to prevent banks previously 
organized from reducing their capital below the legal limit: some of 
them reporting a capital not exceeding the few thousand dollars cir- 
culation still outstanding. 


In accordance with these suggestions, the Legislature, at its last 
session, passed an act requiring that, before any bank should com- 
mence business, satisfactory evidence should be furnished the super- 
intendent that its capital had been paid in, in cash; and upon being 
furnished with such evidence, the superintendent was authorized to 
issue a certificate of authority enabling the bank to commence busi- 
ness; and a remedy was provided, by which the superintendent is 
enabled to enforce a compliance with the law, in case of banks report- 
ing a capital reduced by impairment, or otherwise below the legal 
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limit. All banks organized since the passage of this act have fur- 
nished the required evidence of the paying in in full of their capital. 


On the 1st of October, 1871, the State Treasury was in advance 
on account of banks and trust companies, as shown by the books of 
the department, $3,348.75. At the close of the last fiscal ‘year there 
was a balance in the treasury to the credit of the Bank Department, 
amounting to $18,985.54, belonging to the banks of the State, other 
than savings banks, applicable to the future expenses of the depart- 
ment on account of such banks. 


The amount of bank notes returned to the department and burned 
during the year was $26,093, of which $23,173 had been issued by 
banking associations and individual bankers, and $ 2,930 by incorpo- 
rated or safety-fund banks. Forty-one banks have been credited 
with unredeemed circulation to the amount of $213,341, the time for 
redemption having expired; this amount, together with the notes 
burned, making an aggregate of $239,434 canceled circulation. 


The circulating notes outstanding on the 1st day of October were, 
by the books of this department, $ 1,903,001.50, of which $ 1,148,539 
was secured by deposits of cash, stocks, or stocks and bonds and 
mortgages, and $753,462.50 was issued* by incorporated or safety- 
fund banks that were not required, under their original charters, to 
make a deposit for the protection of their circulation. 

The securities of all kinds held by the superintendent were, on the 
Ist day of October, $2,203,001.37, of which $1,672,622.39 were 
held for banks, and $530,378.98 were held for trust companies. 

The Stuyvesant BANK, and the WALL STREET EXCHANGE 
Bank, both of the City of New York, failed during the last fiscal 
year, and each passed into the hands of a receiver. 


Respectfully submitted, 
D. C. Howe 1, Superintendent. 


THE COAL TRADE OF THE CoUNTRY.—The history of the coal trade of the 
UnireD STATES furnishes the most striking evidence of the rapid progress of 
the country in manufactures and commerce. Previous to 1820, the year in which 
coal mining commenced, there were very few factories and workshops, no rail- 
roads, and almost no steam vessels. Since that date manufacturing establish- 
ments have sprung up in almost all directions, with amazing rapidity, thus cre- 
ating a demand for fuel. The following table, showing the progress of anthra- 
cite coal mining in PENNSYLVANIA, indicates also the progress of the country 
generally in manufactures and wealth: 

Year. Total production. Year. Total production. 
NE oasis Saas Sires 365 tons... j 8,513,123 tons. 
174,734 = 15,849,899 
864,879 x 15,113,407 
3,358,899 
The production of 1872 promises to be larger than in any previous year. The 
total production of anthracite for the year, to September 21st, was 14,133,173 
tons, against 10,120,784 to the same date last year—an increase of 4,072,389 
tons. The total production of all kinds of coal for the same period—January 1, 
1872, to September 21, 1872—was 15,855,670 tons, against 11,712,634 tons to 
corresponding time last year, an increase of 4,243,036 tons. 


RNY ee RR RES NP IE SE 





Banks and Finances of the State of N. Y. [February, 


BANKS AND FINANCES OF THE STATE OF NEW YORK. 


. Extracts from the message of Governor Joun ADAMS Dix, Jan. 1, 1873. 


BANKS—SAvViINGS BANKS. 


On the 1st of October last, 70 banks were doing business under the 
banking laws of this State. During the fiscal year, circulating notes 
to the amount of $26,093 have been destroyed by the Bank Depart- 
ment. Forty-one banks have been credited with lost circulation to 
the amount, in all, of $213,341, the’ time for redeeming the same, 
after the usual legal notice, having expired. The amount of circula- 
tion outstanding, including that of incorporated banks, banking asso- 
ciations, and individual bankers, was, on the 1st of October last, 
$1,902,001.50. Of this amount the sum of $1,148,539 was secured 
by deposits of cash, stocks, or stocks and mortgages. The residue, 
being circulation issued prior to the passage of the general banking 
law, is not secured by any deposit in the Bank Department. 


There were, on the 1st of July last, 151 savings banks reporting to 
the Banking Department (two of which are closing), with assets to 
the amount, in the aggregate, of $ 292,305,325. These assets may, 
at this time, be estimated, upon the ratio of increase of the preceding 
six months, at $ 301,572,804. The number of persons having de- 
posits in these institutions was, according to the number of open 
accounts on the Ist of January, 1872, 776,700. It is very desirable 
that the provisions of law regulating savings banks should be 
uniform; and, in my opinion, the object in view in the creation of 
these institutions—the security of deposits by individuals whose small 
savings are for the most part all they possess—would be best secured 
by a general law defining their powers, and by the repeal of all 
special privileges in existing charters inconsistent with it. As they 
are created for the benefit of persons in moderate circumstances, and 
not for persons dealing in large sums, the amount which any one in- 
dividual] should be allowed to deposit should be limited. 1! suggest 
further for the consideration of the Legislature whether the classes of 
securities in which these institutions invest should not be prescribed 
by law, and any investment by trustees in violation of it made a mis- 
demeanor. 


INSURANCE DEPARTMENT. 


The number of insurance companies subject to the supervision of 
the Insurance Department on the first day of December, 1872, was 
264, as follows: 
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New York Joint Stock Fire Insurance Companies......-.....-.- 
New York Mutual Fire Insurance Companies.......--....---- 


New York Marine Insurance Companies....................- 9 
New York Life Insurance Companies........-.......-...---- 32 
Fire Insurance Companies of other States..............-.---- 73 
Marine Insurance Companies of other States............-...-. 1 
Life Insurance Companies of other States.....-..-....-...---- 28 
Casualty Insurance Companies of other States...........----. 3 


Foreign Insurance Companies... ....... 2.20202 cescsesescocces 13 
We oisamie neg Sedo.) Team aaceeaesaeeeas aaa suet 


The total amount of stocks and mortgages held by the Depart- 
ment for the protection of policy-holders of Life and Casualty Insur- 
ance Companies of this State, and of Foreign Insurance Companies 
doing business within it, is $9,107,493.54, as follows: 


For protection of policy-holders generally, in Life 


Insurance Companies of this State...--.-.-.-.--- $3,961,143 54 
For protection of registered policy-holders exclu- 

I in ojos od nin m, cmielcs minis Bonnie win aioli oeial amare 2,815,350 00 
For protection of casualty policy-holders exclusively 1,000 00 
For protection of fire policy-holders in Foreign In- 

RUEAMES COMBAIIOR 5 on 5.o ccs cose sicinciensinciosaee 2,027,000 00 
For protection of life policy-holders in Foreign In- 

SUNMNIOO ACOMMRNIE 5 son. ose oso s.ocns cocderan <a 303,000 00 








Total dapostt.cce:..::cccecncrenccsanx COMO AI O48 


TAXATION. 


I respectfully call your attention to the reports of the Commis- 
sioners appointed to revise the laws for the assessment of taxes here- 
tofore made to the Legislature, and to the draft of a bill submitted by 
them in the performance of their duty. It is not denied that the 
existing laws for the valuation of property and the assessment of 
taxes are unequal, unjust, and ineffective; that the valuation ®f real 
estate falls far below its actual value; that much the larger portion 
of the personal property of the State escapes taxation, and that the 
tax on mortgages of real estate not only prevents the introduction of 
capital from abroad, but is rapidly expelling our own, heretofore 
loaned on such security, and transferring it to States in which no 
such tax is imposed. The objection to this tax does not come from 
lenders, but from borrowers, and from the owners of real estate, who 
find it difficult to procure money for improving it. In the city of 
New York, where there is a deficiency of dwellings, especially for the 
industrious classes, and where the population is for that reason 
crowded into narrow spaces, such an imposition is not only a serious 
obstacle to the extension of the city, but is in the nature of an excise 
on the health and comfort of its inhabitants. While real estate is 
known to be valued at one-third or one-half what it is worth, mort- 
gages, where they do not escape the scrutiny of assessors altogether, 
are appraised at their full value, thus constituting a most unjust and 
oppressive distinction between two classes of property holders. 


» While New York has been clinging with a tenacity, for which it is 
difficult to account, to anti-commercial restrictions, PENNSYLVANIA 
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and New Jersey have been gradually removing them for the pur- 
pose of attracting labor and capital. The result of our inaction and 
their progress in this respect is illustrated in a manner which should 
give us cause for grave reflection. During the last ten years the popu- 
lation of New JERSEY has increased at the rate of 35 per cent., and 
that of PENNSYLVANIA at the rate of 21, while ours has increased only 
at the rate of 13. The natural advantages of New York, especially 
for commerce, far exceed those pf othe: States; but they are not 
great enough to enable us to contend successfully with the rivalry of 
ueighbors quite as enterprising as ourselves, unless labor and capital 
are encouraged by laws as liberal as theirs. It vitally concerns us, 
therefore, to consider whether we can maintain our ascendancy in 
population and wealth; whether we can succeed in retaining the title 
of pre-eminence, which we have borne with the consent of our co- 
temporaries for half a century ; and whether we can preserve our 
reputation as an enlightened administrator of our own affairs, if we 
have not the wisdom and courage to cast off the antiquated clogs 
and badges of an obsolete civilization. 
* * * * * * 


Tue Usury Laws. 


I suggest for your consideration whether the time has not arrived 
to repeal the usury laws, leaving the established rate of interest to 
apply to cases in which no contract or agreement has been made. It 
is believed that their continuance at the present advanced stage of 
civilization, and in a State so highly commercial as ours, cannot be 
defended on any logical grounds.. It has been feared that their re- 
peal might, in agricultural districts, subject borrowers to the extortion 
of greedy lenders; but this apprehension has, in other communities, 
prove@ unfounded. In ruder conditions of society, when the labor- 
ing classes were, to a great extent, dependent on capitalists, there 
was a plausible argument in favor of limiting the rate of interest. But 
at the present day, when the eagerness to lend is quite as prevalent 
as the desire to borrow, and when labor has become independent and 
powerful, it needs no protection, direct or indirect, against capital in 
competing with it for the profits of production. In most of the 
neighboring States restrictions on traffic in money have been removed, 
and I believe there is good authority for saying that no practical in- 
convenience has ensued. It is quite clear that in the city of New 
York, but for scruples on the one hand and fears on the other, by 
which conscientious and timid capitalists are restrained from lending 
at prohibited rates, the enormous interest paid, under the pressure of 
extraordinary demands, for the use of money, could not be maintained 
for a single day. It is only by establishing an arbitrary and fixed 
standard of value for it, when such value will, in spite of all legal 
limitations, conform to the fluctuations of commerce, that borrowers 
are made to suffer through the necessity of paying unscrupulous 
lenders a premium for violating the law. Should you not be prepared 
to follow the example of MASSACHUSETTS, RHODE ISLAND, CONNEC- 
TICUT, and other States by an absolute repeal of the usury laws, I can 
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conceive no possible objection to their modification so far as to leave 
the rate of interest to be fixed by agreement of the parties on com- 
mercial paper, and on loans secured by the mortgage or hypothe- 
cation of personal property. 





* * 





* * 





State Dest. 


The following statement shows the amount of the State debt on 
the 30th September, 1872, after deducting the unapplied balances of 
the sinking funds at that date : 





Debt Balance of Sinking Baiance of debt after 
on the 30th Sep- Funds on the 30th applying Sinking 
tember, 1872. September, 1872. » Funds. 

General Fund... -- $ 3,988,526 40 .. $ 2,787,567 49... = $ 1,200,958 91 
Contingent... -... 68,000 00... 19,710 50k. 48,289 50 
ee 11,396,680 00 1,449,978 15 .. * 9,946,701 85 
erry 21,121,000 00... 6,930,224 42 .. 14,190,775 58 
$ 36,574,206 40 $ 11,187,480 56 $ 25,386,725 84 


The sinking fund of the general fund includes $ 1,202,571.35, 
received since the close of the fiseal year, and from the sinking fund 
of the bounty fund the interest accrued to October 1, 1872, payable 
January 1, 1873, has been deducted. Thus, the entire funded debt 
of the State, on the 30th of September, 1872, after deducting unap- 
plied balances of the sinking funds, amounted to $ 25,386,725.84. 
On the 30th of September, 1871, the entire funded debt of the State, 
after a like deduction, was $ 29,482,702.52. ‘There was, therefore, 
during the last financial year, a reduction in the amount of the funded 
debt of $ 4,095,976.68. 


REDEMPTION OF THE STATE Dest. 


On the first day of this month $ 847,500 of the canal debt became 
due, and the principal and interest were paid in coin. In July and 
November $ 4,302,600 more will fall due, and will be redeemed in 
specie by the Commissioners of the Canal fund. I trust the good 
faith of the State, in its fiscal transactions, will be scrupulously main- 
tained, and that the public creditors will not be asked to receive 
depreciated paper in payment of the debts due to them. At a former 
period, during a suspension of specie payments, the State officers 
charged with the management of its revenues paid in coin the interest 
on the debt then outstanding, and thus preserved the public credit 
inviolate. If it be justifiable in seasons of public danger to make 
anything but specie a legal tender in contracts between individuals, 
thus departing from the only standard of value recognized by civil- 
ized States, and the only one to which transactions between indepen- 
dent communities can be made to conform, the policy and morality of 
continuing the practice in time of peace are both questionable. 
Indeed, no difference in principle is perceived between a compulsory 
acceptance of a depreciated paper currency and an adulteration of 
the national coin. Whatever dilatoriness there may be on the part of 
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Congress to repeal the law thus affecting private obligations by bring. 
ing them to an arbitrary and degraded standard of value, our own 
duty toward our creditors is quite apparent. The propriety of some 
early action might be equally clear to the Federal Government if its 
paper were publicly quoted at 88 per cent—its present value—instead 
of quoting gold at 112, according to the established practice, in order 
to cover up a national reproach. 
* * * * * * 


FunDING THE StaTE DEbsT. 


In direct connection with the foregoing suggestions is the question 
which has largely occupied, during the last two years, the attention 
of the public and of the classes concerned in commercial exchanges, 
of funding the canal and- general fund debts, and providing for an 
issue of five ‘per cent. stock, redeemable at the end of forty years 
with a provision for the payment of the annual interest, and the crea- 
tion of a sinking fund out of the surplus revenues of the canals for 
the redemption of the stock at its maturity. The proposition seems 
to have met with general acceptance, and I respectfully ask for it 
your favorable consideration, with a view to present it to the people 
for their decision under the form of an amendment of the Constitution. 
If it is adopted, the general fund debt, created for the benefit of the 
people at large, will be paid by the canal revenues, and in this point 
of view it will commend itself to the approval of the portions of the 
State which have no direct communication with the canals, and only 
an indirect interest in maintaining them. 


There is one consideration connected with the creation of the sink- 
ing fund, in case this issue of stock is submitted to the people and 
favorably considered, which I desire to press with more than ordinary 
earnestness on your attention. Sinking funds are, in their nature, a 
solemn pledge of faith to creditors for the payment of the debts due 
to them. To borrow money on their credit for other purposes, or, in 
other words, to make them the subject of any other pledge, or to 
make even a temporary use of the moneys or securities of which they 
consist, is a clear violation of the pledge originally given. It appears 
to me that this deduction of common sense cannot be invalidated or 
obscured by any refinement of reasoning, however subtle it may be. 
There have been instances in which sinking funds have been invaded 
and consumed ; but these cases have been very properly regarded as 
unwarrantable acts of bad faith. To guard against the temptation of 
resorting to these funds in emergencies instead of meeting the public 
wants by taxation, the annual contribution of money provided for 
their increase should, instead of being deposited in banks, be invested 
in permanent securities, such as stocks of the Unrrep States. The 
best of all investments is the purchase of the certificates of stock 
which they are set apart to redeem; and these certificates should be 
canceled as soon as they are purchased. Thus the State, instead of 
having on hand for a series of years a large fund, exposed to the 
hazard of bank failures and to inconsiderate or unscrupulous legisla- 
tion, will gradually extinguish its debts, and have no money to pro- 
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vide for the purpose when they fall due. If at times it be necessary 
to purchase these certificates at a premium, the small advance is 
repaid by having the sinking fund free from the risk of bad manage- 
ment, and the people protected against the necessity of providing, by 
taxation or by a new loan, for the loss and the payment of the debts 
at their maturity. 














THE PUBLIC DEBT OF BOSTON. 


January, 1873. 


The following is an exhibit of the total funded and unfunded debt 
of the city, as it stood December 31, 1872, compared with the close 
of the year 1871. 

The total debt of the city, at the close of the municipal year 1872, 
compared with that of 1871, was as follows: 

















Dee. 31, 1872. Dec, 30, 1870. 
Funded debt - ern sccceccsnen 20218677 ---- $ 27,865,916 
Unfunded debt, - being loans authorized but 
not negotiated . Stiga asmenrsebabied eames ee 4,020,781 Seis 1,517,473 
$ 33,739,459 .... $ 29,383,390 
Increase of the total debt during the municipal year 1872 -.....--- $ 4,356,068 
This debt the auditor of accounts classifies as follows : 









1872. 1871. 








City debt proper. eccecccce $21,323,808 ---- $ 17,020,493 
Water debt (net cost of “works) - edie 9,702,950 ee 9,570,896 
War loans (outstanding) -.........-------- 1,914,500 aire 1,915,500 
Roxbury loans (outstanding) - oviiemon ee 630,700 = 692,000 
Dorchester loans (outstanding) - eerie 167,500 Sostigts 184,500 





666 RSS 
$ 33,739,459 --- $ 29,383,390 


The means on hand December 31, 1872, for the payment of this 
debt of $ 33,739,459, compared with those of 1871, were as follows: 
Dee. 81, 1872. Dec. 30, 1871. 
Funds in the hands of the board of commis- 
sioners of the sinking funds-.... --.--- $ 12,328,300 «cas OB 120771 231 
Public land and other bonds in the hands of 


the city treasurer pledged for the pay- 
ment of the debt. - : NER TEE MOE 1,223,948 ae 998,930 

















$ 13,552,249  .... $ 11,770,162 
Increase of means during the municipal eee |) ee $ 1,782,068 
The gross debt December 31, 1872, was... -- Bee Pees -9 33,739,459 
The means on hand for the payment of the same Dec. 31, 1872.. 13,552,249 
Net debt Dec. 31, 1872. . inte CETTE OTE TOTTI, 





The net debt of the city, Manecien 30, 1871, was $17,613,228, 
which shows that there was an increase of ‘the net debt amounting to 
$ 2,573,981 during the year 1872, while the gross debt was increased, 
the same year, $ 4,356,068. 
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PUBLIC DEBTS OF CITIES OF MASSACHUSETTS. 


The following table is not wholly complete, the amount of the debt 
a year ago being omitted from two of them, and, of course, the in- 
crease. In some of the cities, too, the water debt is excluded from 
the statement, while it is included in others. On the whole, however, ‘ 
the table is reasonably accurate :— 

Increase 
Debt, 1871. Debt, 1872. in 1879, 

Boston $ 29,383,390 $ 33,739,459 -- $4,356,068 
Cambridge 1,007,610 2 1,222,443 v 214,833 
Charlestown 2,552,663 . 2,565,757 =~ 13,094 
WOON < cu ccerdnewsanns 975,700 ios 227,000 
Fall River 552,883 ‘ 901,717 ree 348,834 
Fitchburg oa 300,000 a — 
Haverhill 254,243 * 300,043 =? 45,800 
Lawrence 413,822 429,808 .... 15,985 
Lowell 999,216 .... yg. 718,908 
Lynn 1,476,000 1,844,000 .... 368,000 
New Bedford — " 995,080 a nines 
Newburyport 410,300 i 473,700 — 63,400 
Somerville 593,349. 678,354 sities 85,005 
Springfield > ly 470,261 - 87,403 
Taunton 333,650 es i: _—_——e 28,397 
WONGGRIES occ ices'cest 2,456,788 2,687,910 ui 231,121 


Total, 14 cities .......-. ¢ 41,797,386 .... $48,656,159 .... $6,263,773 


The above shows that in fourteen cities of the Commonwealth the 
average increase of debt has been more than sixteen per cent. It is 
impracticable to detail here the items of debt or to indicate what 
steps have been taken to meet the liabilities at maturity. The ad- 
dresses of the several mayors will, however, generally supply this 
information — Commercial Bulletin. 





THE RIGHTS OF DEPOSITORS IN INSOLVENT BANKS. 
Tae CentTRAL BANK OF BROOKLYN. 


In the Supreme Court Circuit for Kings County, N. Y., Josern E, 
SLAVENES has recovered judgment for $3,125 against Simas B. 
DvuTcHER, assignee in bankruptcy of the CenTRAL Bank of Brook- 
lyn, for a check deposited for collection after the bank was really 
insolvent. Mr. Justice PRATT, in deciding the question at issue, says: 

Inasmuch as plaintiff was not allowed to draw against a check so 
deposited until the expiration of about twenty-four hours, or until it 
had been collected, the relation was that of principal and agent. The 
testimony shows that when the plaintiff deposited the check for 
$3,125 he was ignorant of any change in the condition of the 
bank that would prevent them from continuing to transact business 
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as they had before done. But in fact the bank was insolvent, and 
the bank officers well knew that if they received the plaintiff’s check, 
the implied conditions on which it was to be received could not be 
carried out. Candor and good faith required them to decline to re- 
ceive the check. Instead of pursuing that course, so obviously 
proper, they took the check and placed it among their assets. At two 
o'clock of the next day it was paid by the drawee, but before that 
time, upon the application of the bank, the court had appointed a re- 
ceiver, entirely destroying the bank’s capacity for transacting busi- 
ness. When the receiver was appointed the check in question was 
still the property of the plaintiff, was in possession of the bank and 
the proceeds came into the receiver’s hands. He thus became pos- 
sessed of the plaintiff's money without the plaintiff’s consent, and 
under circumstances that gave him no claim to retain it. But having 
done so, and the defendant having, as assignee in bankruptcy, suc- 
ceeded to the possession of the fund, he must be held to have taken it 
in subordination to the plaintiff’s rights. Defendant being in posses- 
sion of money that equitably belongs to the plaintiff, an action for 
money had and received will lie against him in favor of the plaintiff. 
The general rule of banking, that a deposit becomes the property of 
the bank the moment it is made, does not apply to a case when a 
deposit is made of bills receivable expressly for collection or when the 
deposit is obtained by fraud. 


TAX ON BANKERS AND BROKERS. 


In the case of Hiram M. Norturvup and JosEpn S. Cutck, [of 
the banking firm of Norrorup & Cuicx, No. 6 Wall street,| v. 
SHERIDAN SHOOK, Judge WoopRrvFF rendered a lengthy and import- 
ant decision in the United States Cireuit Court. The action was 
prosecuted for the recovery from the defendant, who was at the time 
of the transaction in question the Collector of Internal Revenue for 
the Thirty-second District of the State of New York, of the sum of 
$20,830.19, alleged to have been erroneously assessed upon the busi- 
ness of the plaintiffs, and paid by them as taxes from September, 
1864, to and including the sums assessed for July, and paid August 
31, 1866. The amount was assessed upon their sales of gold, stocks, 
bonds, bullion, bills of exchange, and promissory notes between the 
dates stated. 

It is not claimed that the amounts of the sales upon which the 
assessments were made, or the rate of the tax assessed, were in any 
respect erroneous, if the plaintiffs were liable to assessment and tax 
upon the respective kinds or classes of business done by them as 
bankers and brokers in gold, &e. 


The ground of the assessment was that the plaintiffs were bankers, 
doing business as brokers, within the meaning of the act of June 13, 
1864, and were liable to tax upon all their sales of gold, stocks, &c., 
whether their own property or the property of others. The plaintiffs 
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insist that they are bankers only, doing business under a license ag 
bankers, and not liable to taxation upon any of their sales, and that 
although they made sale of the stocks, &c., belonging to others which 
were taxed, they were therein acting as bankers only. The sales in 
question appear to have been sales of property belonging to the 
plaintiffs, sales of gold, stocks, bonds, bullion, &c., transmitted to 
them by their correspondents, and the same or the proceeds drawn 
against, in some of which cases the sales of the transmitted property 
were made immediately, and the proceeds at once applied to the pay- 
ment of drafts so drawn and others of which the drafts were accepted 
or paid, and the gold, stocks, &c., were held for a better market or to 
await further orders, and in the meantime stood as their security for 
their advances and to provide reimbursement therefor. In other 
cases there were no actual advances but the property held for sale, 
and when sold by order of the customer the proceeds were placed to 
credit, subject to draft. 


There were also sales of stocks made in pursuance of an arrange- 
ment for what is called carrying stocks on a margin, wherever they, 
upon the deposit with them of a percentage on the amount of the 
stock, advanced money and purchased stock for the dealer or specu- 
lator (who dealt in the hope of making a profit by the rise in the 
market price) and held the same subject to his order to sell, and 
finally sold the same for his account as to profit and loss. These 
transactions were conducted in the name of the plaintiffs, the name 
of the customer not being disclosed to those from whom the stocks 
were purchased, nor to those to whom the stocks were finally sold. 
Upon these purchases and sales they charged and received from the 
customers the usual commissions for purchasing and selling stocks for 
account of others, and the tax imposed and paid to the UnrrEep States 
on the sales was also charged to such customers. If the transaction 
showed a profit it was paid to the customer, with a return to him of 
the cash or security held as a margin. If the transaction resulted in 
a loss the amount of such margin returned to the customer was cor- 
respondingly reduced. 


Judge Wooprvrr, after adverting to the views advanced upon 
the trial by counsel upon both sides, and reviewing them in detail, 
says:—“I cannot doubt that it was the intention of Congress to 
reach and include what I presume constitutes very much the largest 
part of all the sales of stocks, gold, and some other property made 
in this country, and it is expressly proved that it constituted much 
the largest part of the plaintiff’s business—viz, speculations in the 
very manner of the transactions I am considering—and I think a just 
interpretation of the statute does include them. It follows from these 
views that the plaintiffs were during the period doing business as 
brokers, and were therefore taxable for these sales.” The judge also 
holds that persons doing business as bankers only, and paying the 
regular banker’s license and percentage fee mentioned in the act, are 
not liable to be taxed or assessed as brokers. 


Judgment must be entered for the defendant, with costs. 





Bills of Lading as a Collateral Security. 


BILLS OF LADING AS A COLLATERAL SECURITY. 


Before the Supreme Court of the Unirep Srares, December. 
Term, 1870. CuristrAN J. HorrMan and Henry G. KEnnepy, 
Plaintiffs in error v. THe Natronat City Bank, of Milwaukee, in 
error to the Circuit Court of the Unirep States for the District of 


WISCONSIN. 


MarrHew H. Carpenter, of Milwaukee, Attorney for plaintiffs 
inerror. Joun W. & A. L. Cary, of Milwaukee, Attorneys for de- 


fendant in error. 


Cuapin, Mites & Co. were manufacturers of flour at Milwaukee, 
Wisconsin. HorrmMan & KENNEDY, plaintiffs, were commission 
merchants at Philadelphia. In January, 1868, Coapin, Mixes & Co. 
arranged with plaintiffs to ship them flour at Philadelphia to sell 
upon commission and to draw on them from time to time for advances, 


for which advances the plaintiffs were to be reimbursed out of the 
sales of the flour. This arrangement had been in force and operation 
for more than a year prior to the time of the transactions embraced 
in this suit, and during all that time CuHaprn, Mixes & Co. had pro- 
cured their advances of plaintiffs in this way—by drawing their 
drafts upon plaintiffs to cover particular shipments of flour, and ne- 
gotiating such drafts, accompanied by the bills of lading given for 
the shipments drawn against—to banks in Milwaukee, which banks 
would forward the drafts accompanied by the bills of lading to 
plaintiffs for acceptance or payment, and upon making payment 
plaintiffs would receive the bills of lading. It was the universal 
custom of CHAPIN, Mites & Co., upon drawing upon plaintiffs for 
advances, to advise them by letter of the shipment and of the draft 
made for the advance, and it was the like custom of plaintiffs to ac- 
knowledge the receipt of such letters of advice and to promise pay- 
ment of the drafts. In no instance did the drafts or bills of lading 
accompanying them express that they had any relation to or con- 
nection with each other, and furthermore the bills of lading did not 
show that the indorsees of the drafts had any connection with or 
interest in the bills of lading. 


In pursuance of the arrangement and course of business above 
stated, Cuaprin, Mites & Co. made their three sight drafts upon 
plaintiffs, one for $1100, dated February 26, 1869, one for $1000, 
dated March 16, 1869, and one for $1000, dated March 25, 1869, 
and each payable to the order of the defendant, which drafts the 
defendant discounted for CHAPrn, Mites & Co.—that there accom- 
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panied each of said drafts, at the time it was negotiated to defendant, 
what purported to be a bill of lading for two hundred barrels of flour. 


That defendant upon discounting these drafts, forwarded them with 
the supposed bills of lading to the NatronaL Park, in New York, 
which bank in turn forwarded them to the Crry NATIONAL Bank, 
of Philadelphia, and which last-named bank presented them to plaint- 
iffs for payment, who paid the same and received the drafts and the 
supposed bills of lading. The bills of lading afterwards proved to be 
forgeries. This suit was brought to recover back the money paid by 
plaintiffs upon these drafts, upon the alleged ground that they paid 
the money under a mistake of fact, to wit: that they supposed the 
bills of lading to be genuine, whereas, they proved to be forgeries. 


Judgment having been given for the defendant in the court below, 
the plaintiffs sued out a writ of error from the Supreme Court of the 
UnitTeD STATEs. 

Mr. Justice CLiFrorD delivered the opinion of the Court. 

Acceptors of a bill of exchange, by the act of acceptance, admit the 
genuineness of the signatures of the drawers, and the competency of 
the drawers to assume that responsibility. 

Such an act imports an engagement, on the part of the acceptor, to 
the payee or other lawful holder of the bill, to pay the same, if duly 
presented, when it becomes due, according to the tenor of the ac- 
ceptance. He engages to pay the holder, whether payee or indorsee, 
the full amount of the bill at maturity, and if he does not, the holder 
has a right of action against him, and he may also have one against 
the drawer. 


Drawers of bills of exchange, however, are not liable to the 
holder, under such circumstances, until it appears that the bill was 
duly presented and that the acceptor refused or neglected to pay the 
same according to the tenor of the instrument, as their liability is 
contingent and subject to those conditions precedent. 


Three bills of exchange, as exhibited in the record, were drawn by 
Cuarin, Mites & Co., payable to the order of the defendants, and 
the record shows that they, the defendants, received and discounted 
the three bills at the rqeuest of the drawers. Attached to each bill 
of exchange was a bill of lading for two hundred barrels of flour, 
shipped, as therein represented, by the drawers of the bills of ex- 
change and consigned to the plaintiffs; and the record also shows 
that the drawers, in each case, sent a letter of advice to the con- 
signees apprising them of the shipment, and that they would draw on 
them as such consignees for the respective amounts specified in the 
several bills of exchange. Prompt reply in each case was com- 
municated by the plaintiffs, acknowledging the receipt of the letter of 
advice sent by the shippers, and promising to honor the bills of ex- 
change, as therein requested. 

Evidence was also introduced by the plaintiffs showing that the 
defendants endorsed the bills of exchange and forwarded the same, 
with the bills of lading attached, to the NationaL Park Bank of 
the city of New York, their regular correspondent; that the same 
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were subsequently endorsed by the latter bank, and forwarded to the 
CoMMONWEALTH Bank of Philadelphia for collection; that the 
CoMMONWEALTH Bank presented the bills of exchange, with the 
bills of lading attached, to the plaintiffs, as the acceptors, and that 
they paid the respective amounts as they had previously promised to 
do, and that the ComMoNWEALTH BANK remitted the proceeds in 
each case to the NaTionaL Park BANK, where the respective 
amounts were credited to the defendants. 


Proof was also introduced by the plaintiffs showing that each of 
the bills of lading was a forgery, and that the plaintiffs, before the 
commencement of the suit, tendered the same and the bills of ex- 
change to the defendants, and that they demanded of the defendants, 
at the same time, the respective amounts so paid by them to the 
CoMMONWEALTH BANK. Payment as demanded being refused, the 
plaintiffs brought an action of assumpsit against the defendants for 
money had and received, claiming to recover back the several 
amounts so paid as money paid by mistake, but the verdict and 
judgment were for the defendants, and the plaintiffs sued out a writ 
of error, and removed the cause into this coyrt. 


Testimony was also introduced by the defendants tending to show 
that the shippers were millers; that they made an arrangement with 
the plaintiffs to ship flour to them at Philadelphia for sale in that 
market, the plaintiffs agreeing that they, the shippers, might draw on 
them for advances on the flour, to be reimbursed out of the proceeds 
of the salés ; that for more than a year they had been in the habit of 
shipping flour to the plaintiffs under that arrangement and of 
negotiating drafts on the plaintiffs to the banks in that city, accom- 
panied by bills of lading in form like those given in evidence in this 
case; that the drafts, with the bills of lading attached, were sent for- 
ward by the banks, where the same were discounted, and that the 
same were paid by the plaintiffs; that the drawers of the drafts in 
every case notified the plaintiffs of the same, and that the plaintiffs, 
as in this case, answered the letter of advice and promised to pay the 
amount. They also proved that the drawers of the drafts in this 
case informed their cashier that the same would always be drawn 
upon property, and that the bills of lading would accompany the 
drafts, and that they had no knowledge or intimation that the bills of 
lading were not genuine. 


Instructions were requested by the plaintiffs, that if the jury found 
that the respective bills of lading were not genuine that they were 
entitled to recover the several amounts paid to the COMMONWEALTH 
BANK, with interest; but the court refused to give the instruction as 
prayed, and instructed the jury that if they found the facts as shown 
by the defendants, the plaintiffs could not recover in the case, even 
though they should find that the several bills of lading were a 
forgery. 

Money paid under a mistake of facts, it is said, may be recovered 
back as having been paid without consideration, but the decisive an- 
swer to that suggestion, as applied to the case before the court, is 
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that money paid, as in this case, by the acceptor of a bill of exchange 
to the payee of the same, or to a subsequent indorsee, in discharge of 
his legal obligation as such, is not a payment by mistake nor without 
consideration, unless it be shown that the instrument was fraudulent 
in its inception, or that the consideration was illegal, or that the facts 
and circumstances which impeach the transaction, as between the 
acceptor and the drawer, were known to the payee or subsequent in- 
dorsee at the time he became the holder of the instrument.—(Fitcu 
v. JONES, 5 ELLis & BL., 238. ARBOURN v. ANDERSON, 1 ADOL. & 
Exits, N. S., 498. Smirx v. Brarne, 16 Avot. & Extis, N. §., 
244. Hatt v. FEATHERSTONE, 3 Hurx. & Nor., 287.) 


Such an instrument, as between the payee and the acceptor, im- 
ports a sufficient consideration, and in a suit by the former against 
the latter the defence of prior equities, as between the acceptor and 
the drawer, is not open unless it be shown that the payee, at the time 
he became the holder of the instrument, had knowledge of those facts 
and circumstances. 


Attempt is made in argument to show that the plaintiffs accepted 
the bills of exchange upon the faith and security of the bills of lading 
attached to the same at the time the bills of exchange were dis- 
counted by the defendants. Suppose it was so, which is not satis- 
factorily proved, still it is not perceived that the concession, if made, 
would benefit the plaintiffs, as the bills of exchange are in the usual 
form and contain no reference whatever to the bills of lading, and it 
is not pretended that the defendants had any knowledge or intimation 
that the bills of lading were not genuine, nor is it pretended that 
they made any representation upon the subject to induce the plain- 
tiffs to contract any such liability. They received the bills of ex- 
change in the usual course of their business as a bank of discount and 
paid the full amount of the net proceeds of the same to the drawers, 
and it is not even suggested that any act of the defendants, except 
the endorsement of the bills of exchange in the usual course of their 
business, operated to the prejudice of the plaintiffs or prevented them 
from making an earlier discovery of the true character of the trans- 
action. On the contrary, it distinctly appears that the drawers of 
the bills of exchange were the regular correspondents of thé plaintiffs, 
and that they became the acceptors of the bills of exchange at the re- 
— of the drawers of the same, and upon their representations that 
the flour mentioned in the bills of lading had been shipped to their 
firm for sale under the arrangement before described. 


Beyond doubt the bills of lading gave some credit to the bills of 
exchange beyond what was created by the pecuniary standing of the 
parties to the same, but it is clear that they are not a part of those 
instruments nor are they referred to either in the body of the bills or 
in the acceptance, and they cannot be regarded in any more favorable 
light for the plaintiffs than as collateral security accompanying the 
bills of exchange. 

Sent forward, as the bills of lading were, with ‘the bills of ex- 
change, it is beyond question that the property in the same passed to 
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the acceptors when they paid the several amounts therein specified, 
as the lien, if any, in favor of the defendants was then displaced and 
the plaintitis became entitled to the instruments as the muniments of 
title to the flour shipped to them for sale and as security for the 
money which they had advanced under the arrangement between 
them and the drawers of the bills of exchange. Proof, therefore, 
that the bills of lading were forgeries could not operate to discharge 
the liability of the plaintiffs, as acceptors, to pay the amounts to the 
payees or their indorsees, as the payees were innocent holders, hav- 
ing paid value for the same in the usual course of business. 


Different rules apply between the immediate parties to a bill of ex- 
change—as between the drawer and the acceptor, or between the 
payee and the drawer—as the only consideration as between those 
parties is that which moves from the plaintiff to the defendant; and 
the rule is, if that consideration fails, proof of that fact is a good de- 
fence to the action. But the rule is otherwise between the remote 
parties to the bill, as, for example, between the payee and the ac- 
ceptor, or between the indorsee and the acceptor, as two distinct con- 
siderations come in question in every such case where the payee or 
indorsee became the holder of the bill before it was overdue and with- 
out any knowledge of the facts and circumstances which impeach the 
title as between the immediate parties to the instrument. Those two 
considerations are as follows: First, that which the defendant re- 
ceived for his liability, and, secondly, that which the plaintiff gave 
for his title, and the rule is well settled that the action between the 
remote parties to the bill will not be defeated unless there be an ab- 
sence or failure of both these considerations.—(Rosrnson v. REy- 
NOLDs, 2 Q. B., 202. Same v. SAMg, in error, 2 Ibid., 210. BYLEs 
on Bills, (5th Am. Ed.,) 124. TurrpEMANN v. GOLDSCHMIDT, 1 
DzG., Fisu & J., Ch. App. R., 10.) 

Unless both considerations fail in a suit by the payee against the 
acceptor, it is clear that the action may be maintained, and many de- 
cided cases affirm the rule, where the suit is in the name of a remote 
indorsee against the acceptor, that if any intermediate holder between 
the defendant and the plaintiff gave value for the bill, such an inter- 
vening consideration will sustain the title of the plaintiff.—( HUNTER 
v. Wi1son, 4 Exch., 489. Boyp v. McCann, 10 Mp., 118. How- 
ELL v. CRANE, 12 La. An., 126. Watson v. FLANIGAN, 14 TEXAS, 
354.) 

Where it was arranged between a drawer and his correspondent 
that the latter would accept his bills in consideration of produce to be 
shipped or transported to the acceptor for sale, the Supreme Court of 
PENNSYLVANIA held that the acceptor was bound to the payee by 
his general acceptance of a bill, although it turned out that the bill 
of lading forwarded at the same time with the bill of exchange was 
fraudulent, it not being shown that the payee of the bill was privy to 
the fraud. Evidence was introduced in that case showing that the 
payee knew what the terms of the arrangement between the drawer 
and the payee were, but the court held that mere knowledge of that 
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fact was not sufficient to corstitute a defence, as the payee was not a 
' party to the arrangement and was not in any respect a surety fcr the 
good faith and fair dealing of the shipper—(CRAIG v. SIBBELL & al., 
15 PENN. St., 240.) 

Failure of consideration, as between the drawer and acceptor of a 
bill of exchange, is no defence to an action brought by the payee 
against the acceptor, if the acceptance was unconditional in its terms, 
and it appears that the plaintiff paid value for the bill, even though 
the acceptor was defrauded by the drawer, unless it be shown that 
the payee had knowledge of the fraudulent acts of the drawer before 
he paid such value and became the holder of the instrument.— 
(UnirED States v. BANK oF METROPOLIS, 15 PET., 393.) 


Testimony to show that the payees were not bona fide holders of 
the bills would be admissible in a suit by them against the acceptors, 
and would constitute, if believed, a good defence, but the evidence in 
this case does not show that they did anything that is not entirely 
sanctioned by commercial usage. They discounted these bills and 
they had a right to present them for acceptance, and having obtained 
the acceptance they have an undoubted right to apply the proceeds 
collected from the acceptors to their own indemnity.—(THIEDEMANN 
v. GoLpscuMIpT & al., 1 DeG., F. & J., Ch. App. R., 10. Rosin- 
son v. REYNOLDS, 2 Q. B., 211.) 

Forgery of the bills of lading would be a good defence to an action 
on the bills if the defendants in this case had been the drawers, but 
they were payees and holders for value in the regular course of busi- 
ness, and the case last referred to, which was decided in the Ex- 
chequer Chamber, shows that such an acceptance binds the acceptors 
conclusively as between them and every bona fide holder for value. 


Very many cases decide that the drawee of a bill of exchange is 
bound to know the handwriting of his correspondent, the drawer, and 
that if he accepts or pays a bill in the hands of a bona fide holder for 
value, he is concluded by the act, although the bill turns out to be a 
forgery. If he has accepted he must pay, and if he has paid he can- 
not recover the money back, as the money, in such a case, is paid in 
pursuance of a legal obligation as understood in the commercial law. 
—(GoppARD v. MERCHANTS’ Bank, 4 Comst., 149. BANK or Com- 
MERCE v. UNION BANK, 3 Comst., 234. U. S. Bank v. BANK OF 
GrorGiA, 10 WHEAT, 348. Price v. NEAL, 3 Burr, 1355.) 

Difficulty sometimes arises in determining whether the plaintiff, in 
an action on a bill of exchange, is the immediate promissee of the 
defendant or whether he is to be regarded as a remote party, but it 
is settled law that the payee, where he discounts the bill at the re- 
quest of the drawer, is regarded as a stranger to the acceptor in re- 
spect to the consideration for the acceptance; consequently, if the 
acceptance is absolute in its terms and the bill is received in good 
faith and for value, it is no answer to an action by him that the de- 
fendant received no consideration for his acceptance or that the con- 
sideration therefor has failed, and it is immaterial in that behalf 
whether the bill was accepted while in the hands of the drawer and 
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at his request, or whether it had passed into the hands of the payee 
before acceptance and was accepted at his request.—(Pars. on bills, 
179. Munroe v. Borprer, 8 C. B., 862.) 


Certain other defences, such as that the payments were voluntarily 
made, and that the title to the bills at the time the payments were 
made was in the NationAL Park BANK, were also set up by the 
defendants, but the court does not find it necessary to examine those 
matters, as they are of the opinion that the payments, if made to the 
payees of the bills, as contended by the plaintiffs, were made in pur- 
—" of a legal obligation and that the money cannot be recovered 

ack. 


Judgment affirmed. 





THE FINANCES OF SOUTH CAROLINA. 


[From the Cotump1a Union.] 
To the Editor of the Daily Union: 


The vexata questio now disturbing the public mind in this State, 
more than perhaps any other, is the condition of our State finances, 
and the restoration of her ruined credit. Practically, Sourn Caro- 
LINA is bankrupt. Her securities, which in ante bellum days were 
sought after with avidity, are now avoided as a leprous sore. To 
restore this credit and give new vitality to our State securities, should 
be a matter of prime and thoughtful consideration with the present 
administration. All legislation should be made subservient to these, 
as upon them hinges the weal or woe of SourH CaRo.rna for years 
to come. 


Governor Moses has entered upon the duties of his office with an 
endorsement from the conservative press and people, which no Re- 
publican Governor of this State it was expected would ever receive. 
The platform on which he was elected clearly defines his policy in 
reference to the State debt. Let him pursue a fair, impartial, and in- 
dependent course on this subject, and his administration will prove a 
success. But should he dally and temporize, leaving the public at 
sea as to what his policy upon the State debt will be, it will terminate 
in failure, and from the beginning to the end things will drag, while 
the next two years will find us in a worse condition, if possible, than 
we are to-day. 

On a recent visit to New York, I was asked by several distinguished 
bankers what were my views as to SourH Carona bonds. I told 
them (basing my opinion upon the promises and pledges of the party 
elect) that I thought their future was encouraging. That efforts 
would be made by the incoming legislature to sift the spurious from 
the genuine bonds, and the debt once ascertained the interest would 
be promptly met. When interrogating them as to the reason why 
they touched so cautiously all classes of Southern securities, they 
answered: How can we have confidence in the security of States 





616 The Finances of South Carolina. 


whose State securities themselves are of so little value? The loss of 
credit by a State, they argued, affects indirectly the credit of every 
corporation and citizen of that State. One gentleman—member of a 
prominent banking house—of large culture and the highest respect- 
ability in that city, and a Virginian, told me that instead of investing 
money at the South, many Northern capitalists were withdrawing 
their funds from this section, and illustrated his position thus: “A 
National Bank in Virginia, whose capital stock was taken to a large 
extent in New York through our instrumentality, has had it nearly 
all returned to local parties, the holders here preferring to get rid of 
the investment. The action of Southern legislatures, sir, in their 
odious and semi-repudiating laws, has disgusted them.” The reason- 
ing is sound. What, then, is the remedy? Let the legislature 
appoint a commission, composed of three or more gentlemen of in- 
tegrity and business experience, to investigate the debt, give them 
access to the treasurer’s books, furnish them all the information they 
ask for, concealing nothing. Let this commission, for the public con- 
venience, sit at stated times in Columbia and New York, give them 
full opportunity to examine into the matter, and when their labors 
are ended publish their report. Then, and not till then, let a tax be 
levied to pay the interest. For Sourn Caroxina to take this step 
would blot out many a stain that now blurs her escutcheon, and 
restore to some extent her ancient reputation. The credit of the 
State revived, confidence, that plant of slow growth, will again ger- 
minate on her soil; her securities will appreciate ; landed property 
= improve in value ; capital and immigration will begin to flow 
ither. 


“There is a tide in the affairs of men, which taken at the flood 
leads on to fortune.” Governor Mosss’ tide is now at its flood; pro- 
pitious winds bear him smoothly on, and with the proper chart closely 
followed he may yet, as her pilot, be able to direct our old ship of 
State to the long desired haven of prosperity and peace. 


A. C. KAuFMAN. 
Charleston, S. C., December, 1872. 





GERMAN FINANCES. 


The following letter to the London Economist of November 2, 
seems to be from a German in London, and is valuable for facts and 
for reference to three important things. First—The legal standard 
in Germany. Second—The Bank Act in England, and third—the 
want of banking facilities in Germany : 


THE CIRCULATION OF GOLD IN GERMANY. 
To the Editor of the Economist : 
Str :—Having read your valuable article on the money market of 
last Saturday, I beg to draw your attention, with regard to German 
finances, to certain facts perhaps unknown or misunderstood in this 
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country. I quite agree with you that Germany is in possession, as 
well of the 20 millions disappeared from the Parts BANK since 1870, 
as of the many millions more drained from here ; but, according to 
parliamentary documents, the military chest, as you call it, holds of 
it only one million and a half sterling more than it always had before 
1870 or 1866. The 17 millions sterling worth of gold coined already 
into the new German money are certainly in circulation, or at least as 
much open to it as any hard cash in the BANK oF ENGLAND; and if 
we do not yet discover much of it in the hands or pockets of the 
public in general, it is because since the admission of gold in Ger- 
many as a legal standard, with a great chance of soon becoming the 
sole legal standard, the German banks, private and public, try to 
keep their spare cash quietly in the new gold coin and to get rid of 
their silver. The present overwhelming demand for gold is, there- 
fore, not the consequence of German financial mismanagement, but 
naturally follows out of the adoption of a standard alteration in a 
country where cheques and Clearing Houses are almost unknown, 
deposits therefore insignificant, where no central bank, as the BANK 
OF ENGLAND, balances hundreds of millions without the use of a 
single sovereign or bank note. Yet Germany is as thriving a country 
as any in Europe. But we have to deal, under these circumstances, 
with the sudden change of a money standard, suggested and sup- 
ported by a colossal ransom to be paid in hard cash within a given 
time, which will, and must drain the gold market till either the retain- 
ing of the double standard is settled—a question expected to be de- 
cried by the next Reichstag—or till a better outlet for silver than at 
present facilitates the exchange. 


The raising of the discount in this country cannot thwart the pur- 
pose of a Government bound to certain changes, and possessed of 
ample means to do it. On the contrary, the higher the premium the 
more these means will lead to a command in this market; and 
although by that process we shall undergo certain temporary ease, 
we must expect, for a time, sudden fluctuations, and will again be 
made aware that we labor under a bank act based more on a figure 
than a principle—a figure which at a time when 10 millions of gold 
were considered a comfortable stock at the Bank, because it allowed 
an issue of 150 per cent. uncovered notes, with 20 or 25 millions, and 
claims grown in proportion, limits the issue to 75 or 60 per cent. Were 
GERMANY encumbered with the same act, the Prusstan Bank, 
with upwards of 24 millions hard cash and a circulation above 40 
millions, would have succumbed already, while the principle that one- 
third to two-fifths of issued notes, covered in gold, is sufficient for 
general purposes, allows the PrussIAn BANK to dispend its bargains 
at 5 per cent., and still to be considered powerful, without having the 
benefit of Prussian exchequer, overflowing for the present from 
ordinary sources even. I beg to enclose my ecard, and remain. Sir, 
your obedient servant. M. 


City, October 30, 1872: 
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THE HISTORY AND PRINCIPLES OF BANKING. 
By James W. GILBART. 


(Continued from the January No., page 554.) 


_ CHAPTER 1. The Origin and Progress of Banking. 2. The Rise of Banking 
in England. 3. The History of the Bank of England. 4. The Londen 
Bankers. 5. Country Banks. 6. Joint-Stock Banks. 7. Branch Banks. &. 
Banks of Deposit. 9. Banks of Remittance. 10. Banks of Circulation. 11. 
— of Discount. 12. Cash Credit Banks. 13. Loan Banks. 14. Savings 
anks. 


CHAPTER THIRD. 
Tue History oF THE BANK OF ENGLAND.—Continued. 


1825. At the commencement of this year there was every appear- 
ance of general prosperity, but in December occurred “THE PANIC.” 
The course of exchange being unfavorable, had occasioned a demand 
for gold for exportation. The bank became under the necessity of re- 
straining its issues. 


The house of Sir Perer Poe and Co., who were agents to several 


country banks, stopped payment. This occasioned a general alarm, 
and the notes of private bankers became discredited throughout the 
country. As the bank had ceased to issue notes under £ 5, they were 
obliged to find gold to the country bankers to pay off their notes ; but 
their gold failing, they re-issued their £1 notes, some of which, hap- 
pily, had not been destroyed. Notwithstanding the great liberality 
of the bank, several London bankers, and a much greater number of 
country bankers, were obliged to suspend their payments. Most of 
the joint-stock companies, that had formed in the season of specula- 
tion, fell to the ground.* 


The following is the opinion of J. H. PALMER, Esq., the governor 
of the bank, as to the causes of the wild spirit of speculation which 
had preceded the panic : 

“Will you state to the committee what, in your opinion, was the 
nature and march of the crisis in 1825? I have always considered 
that the first step towards the excitement was the reduction of the 
interest upon the government securities ; the first movement in that 
respect was, I think, upon £ 135,000,000 of five per cents., which 
took place in 1823. In the subsequent year, 1824, followed the re- 
duction of £ 80,000,000 of four per cents. I have always considered 
that reduction of interests, one-fifth in one case, and one-eighth in the 
other, to have created the feverish feeling in the minds of the public 
at large, which prompted almost everybody to entertain any proposi- 


* The crisis was atits height from Monday, the 12th, to Saturday, the 17th December. Up to 
the night of Wednesday the bank restricted its issues, to the ruin of houses of first-rate im 
portance Becoming +ensible ofits error, it discounted liberally the last three days of the week, 
issuing upwards of £ 5,000,000 of notes ; otherwise, the ruin would have been universal. 
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tion for investment, however absurd, which was tendered. The ex- 
citement of that period was further promoted by the ackowledgement 
of the South American republics by this country, and the inducements 
held out for engaging in mining operations, and loans to those gov- 
ernments, in which all classes of the community in ENGLAND seem 
to have partaken almost simultaneously. With these speculations 
arose general speculation in commercial produce, which had an effect 
of disturbing the relative values between this and other countries, and 
creating an unfavorable foreign exchange, which continued from Octo- 
ber, 1824, to November, 1825, causing a very considerable export of 
bullion from the bank, about seven millions and a half. Commercial 
speculations had induced some bankers, one particularly, to invest 
money in securities not strictly convertible, to a larger extent than 
was prudent; they were also largely connected with country bankers. 
I allude to the house of Messrs. PoLE and Co., a house originally pos- 
sessed of very great property, in the persons of the partners, but which 
fell with the cireumstances of the times. The failure of that banking- 
house was the first decisive check to commercial and banking credit, 
and brought at once a vast number of country bankers, which were 
in correspondence with it, into difficulties. That discredit was fol- 
lowed by a general discredit throughout London and the interior.” 


Some of the other witnesses considered the panic to have arisen 
from an over-issue of notes on the part of the Bank oF ENGLAND 
and the country bankers. But whatever may have been the cause, 


the bank certainly acted with great liberality at the period of the 
alarm, even at the risk of its own stoppage of payment. 


“Will you deseribe the manner in which the bank lent its assist- 
ance at that time? We lent it by every possible means, and in 
modes that we had never adopted before. We took in stock as security, 
we purchased exchequer bills, we made advances on exchequer bills, 
we not only discounted outright, but we made advances on p vanes of 
bills of exchange to an immense amount; in short, by every possible 
means consistent with the safety of the bank; and we were not, upon 
some occasions over nice ; seeing the dreadful state in which the pub- 
lic were, we rendered every assistance in our power. 

“Did any communication take place between the bank and the 
government respecting an order in council to restrain payments in 
gold at that period?) Yes; it was suggested by the bank. 

“ What answer did his Majesty’s government give to that? They 
resisted it from first to last. 

“ The Bank or ENGLAND issued one-pound notes at that period. 
Was that done to protect its remaining treasure ? Decidedly ; and it 
worked wonders, and it was by great good luck that we had the 
means of doing it; beeause one box containing a quantity of one- 
pound notes had been overlooked, and they were torthcoming at the 
lucky moment. 


“ Had there been no foresight in the preparation of these one-pound 
notes?! None whatever, I solemnly declare. 
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“Do you think that issuing of the one-pound notes did avert a 
complete drain? As far as my judgment goes, it saved the credit of 
the country.” 


Evidence of JEREMIAH HARMAN, Esq. (p. 154.) 


On the last day of December, 1825, the coin and bullion in the 
bank amounted to only £ 1,260,890. 

Dec. 13. The bank raised the rate of discount from four to five 
per cent. upon bills not having more than ninety-five days to run. 
This rate continued until July, 1827. 

1826. Jan. 13. The government made a communication to the 
bank directors, stating their intention, in order to prevent a recur- 
rence of panic, to propose to parliament the gradual abolition of coun- 
try bank notes under £5; and also proposing to the bank, 

“First, That the BANK oF ENGLAND should establish branches of 
its own body in different parts of the country. 


“Secondly, That the Bank or ENGLAND should give up its ex- 
clusive privilege as to the number of partners engaged in banking, 
except within a certain distance from the metropolis.” 

The directors were at first unwilling to establish branches, but 
ultimately they acceded to both the above propositions. 

The government also induced the bank to make advances upon the 
security of goods, and accordingly the bank established boards for 
this purpose at the following places, and advanced to the undermen- 
tioned amounts : 

£ 115,490 ei Huddersfield £ 30,300 
81,700 a Birmingham 19,600 


59,500 ae Dundee 16,500 
41,450 ne Norwich 2,400 


To carry these measures into effect several acts of parliament were 
passed, viz: 

“An Act to facilitate the advancing of money by the governors and 
company of the BANK oF ENGLAND, upon deposits and pledges” 
(7 Gro. IV, c. 7). It was enacted that persons in possession of bills 
of lading, warrants, &c., should be deemed owners of the goods there- 
in mentioned, so far as to make valid any contracts for the advance of 
money thereupon by the BANK oF ENGLAND. 


“ An Act to limit, and after a certain period to prohibit, the issuing 
of promissory notes, under a limited sum in ENGLAND” (7 Geo. IV, 
ec. 6). By this act no further notes under £5 were allowed to be 
stamped, and those already stamped could not be issued or re-issued 
after the 5th of April, 1829, under a penalty of £20. The BANK oF 
ENGLAND were required to make monthly returns to the treasury, of 
the weekly amounts of their notes in circulation under £ 5, to be pub- 
lished in the Gazette, and laid before parliament. And after the 5th 
of April, 1829, all bankers’ notes under £20 were to be made pay- 
able at the place of issue, though they might also be made payable at 
other places. 
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“ An act for the better regulating co-partnerships of certain bankers 
in ENGLAND,” &c. (7 Gro. IV, c. 46). According to this act— 


1. Banks having more than six partners might carry on business 
in ENGLAND at a greater distance than sixty-five miles from London, 
provided they have no establishment as bankers in London, and that 
all the partners are liable for the whole debts of the bank. 


2. The banks shall not issue their notes at a place within sixty- 
five miles from London, nor draw any bills on London for a less 
amount than <£ 50. 

3. The banks may sue, and be sued, in the name of their public 
officers; and when judgment is obtained against any such public 
officers, execution may be issued against any member of the co-part- 
nership. 

4. Previous to issuing notes, the bank shall deliver to the Stamp 
Office, schedules containing the name or title of the bank—the names 
and places of abode of all the partners—the names of the places where 
the banks are established—and the names and descriptions of the 
public officers in whose name the bank wishes to sue and be sued. 


5. These banks are allowed to compound for the stamp duties on 
their notes, at the rate of seven shillings per annum for every £ 100 
in circulation. 

By the fifteenth clause of this act, the BANK oF ENGLAND was ex- 
pressly authorized to establish branches. This was enacted to “ pre- 
vent any doubts that might arise” upon the subject. The bank ac- 
cordingly opened branches this year at Gloucester, Manchester and 
Swansea. 

1827. July 5. The bank reduced the rate of discount from five to 
four per cent. 

The extension of the branches of the BANK OF ENGLAND this year 
occasioned great dissatisfaction among the country bankers. The 
establishment of rival banks in their own neighborhood, was a cir- 
cumstance that the country bankers could not view with indifference. 
They declared the BANK oF ENGLAND, and not themselves, had been 
the cause of the previous spirit of speculation; that the BANK oF 
ENGLAND, by their advances to government and loans on mortgage, 
had made excessive issues, and that now to extend their influence, at 
the expense of the country bankers, was to reward the guilty and 
to punish the innocent. The country bankers had been accustomed 
to charge five per cent. on the bills they discounted, and at some places 
five or six shillings commission besides the discount, but the branches 
of the BANK oF ENGLAND charged only four per cent. without any 
commission. The country bankers were of course compelled to do 
business on the same terms, or permit their customers to go to the 
branch. The chief advantage the country bankers possessed over the 
branch banks was, that they continued to allow interest on deposits, 
which the branch banks did not. But the additional coufidence which 
was then possessed by the branch banks may, notwithstanding, have 
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induced some depositors to give them a preference to the country 
bankers, 


On December 7, the country bankers held a meeting at the 
London Tavern, Bishopsgate Street, where they passed several 
resolutions, and appointed a deputation to wait upon Lord Goprricu, 
the first Lord of the Treasury, and Mr. Herrtss, the Chancellor of 
the Exchequer. Among other resolutions were the following :— 

“That the late measures of the BANK oF ENGLAND in the estab- 
lishment of branch banks have the evident tendency to subvert 
the general banking system that has long existed throughout the 
country, and which has grown up with, and been adapted to the 
wants and conveniences of the public. 


“That it can be distinctly proved that the prosperity of trade, the 
support of agriculture, the increase of general improvement, and the 
productiveness of the national revenue, are intimately connected with 
the existing system of banking. 

“That the country bankers would not complain of rival establish- 
ments, founded upon equal terms; but they do complain of being 
required to compete with a great company, possessing a monopoly 
and exclusive privileges. 

“That should this great corporation, conducted by directors who 
are not personally responsible, succeed, by means of these exclusive 
advantages, in their apparent object of supplanting the existing bank- 
ing establishments, they will thereby be rendered masters of the cir- 
culation of the country, which they will be enabled to contract or 
expand according to their own will, and thus be armed with a tre- 
mendous power and influence, dangerous to the stability of property 
and the independence of the country.” 

At a meeting held at the same place, on the 16th of December, Sir 
JOHN WROTTESLEY, Bart., M.P., the chairman, reported to the meet- 
ing the result of the interview of the deputation with Lord GopERICH 
and the Chancellor of the Exchequer on that day, and read their 
answer as follows: “Lord GoprericH and the Chancellor of the 
Exchequer stated to the deputation that they were fully sensible of 
the great importance of the subjects which were brought before them 
by the deputation; and that, although it was obviously impossible 
that they could undertake, on the part of the government, to express 
upon that occasion any opinion upon the matters under consideration, 
they could assure the deputation that all that had been communicated 
should receive the most deliberate and serious attention.” 

The country bankers complained, too that the branch banks, 
instead of meeting them on the footing of equality, had refused to 
take their notes, unless the bankers had previously opened accounts 
with the branch banks, and provided funds for the purpose. 


1828. Another subject of complaint on the part of the country 
bankers —The BANK OF ENGLAND had always issued their notes and 
post-bills unstamped, in consideration of paying, as a composition for 
the stamp duties, £3500 per annum on every <£ 1,000,000 in circula- 
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tion. When the branches were established they issued bills, drawn 
upon the parent establishment in London, at twenty-one days after 
date, without being stamped, alleging that these were included in 
their composition. At the same time the country bankers could not 
draw bills upon London without paying the stamp duty. In a 
memorial, presented to the government by the bankers in the town 
and neighborhood of Birmingham, it was shown that the stamp duty 
on a bill drawn at twenty-one days on London, is three shillings and 
sixpence, while under the composition the BANK oF ENGLAND would 
pay but fivepence; and that a circulation throughout the year of 
£ 10,000, in bills of exchange of £20 each, would subject the BANK 
oF ENGLAND to a payment, in lieu of stamp duty, of only £35, while 
other banks would have to pay £650. An act of Parliament (9 
Gro. IV, c. 23) was accordingly passed, to enable country bankers to 
compound for their stamp duties on the same terms as the BANK OF 
ENGLAND, and to include bills drawn upon London at twenty-one 
days’ date in the composition. By this law the country bankers have 
the advantage of paying duty only on the amount of notes in 
circulation. 


1828. May 9. “The humble memorial of the country bankers in 
ENGLAND and WALES,” was presented to “the Lords Commissioners 
of his Majesty’s Treasury,” against the branch banks. It con- 
cludes thus :— 


“Your memorialists therefore deeply regret that your lordships do 
not feel justified in adopting measures for the withdrawal of the 
branch banks, and they hope that your lordships will be pleased, as 
far as lies in your lordships’ power, to prevent any interference with 
the business of your memorialists; and that your lordships will be 
pleased to institute an inquiry into the system of country banking, 
and take into your lordships’ consideration the claims of the country 
bankers to be regarded as parties in the intended application for the 
renewal of the bank charter, and that no special privilege or mon- 
opoly be granted or continued to the governor and company of 
the BANK oF ENGLAND; but that they may be placed on a 
perfect equality with country bankers in the competition which, by 
means of their branches, they are now carrying on with your 
memorialists.” 


The government replied, “that the interests of the country 
bankers should not be neglected in any negotiation between the 
government and the BANK OF ENGLAND for the renewal of the bank 
charter. 


1830. The government reduced the interest on the new four per 
cent. stock to three and a half per cent. This stock was formed in 
the year 1822, by the reduction of the navy five per cents. to four 
per cent. The holders had the option of receiving for every £100 
new four per cents. either £100 stock at three and a half per cent., 
not redeemable until the year 1840, or £70 at five per cent., not 
redeemable until the year 1873. Most of the holders chose the 
former. This stock is called “ mew three and a half per cent.,” and 
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amounts to above £ 139,000,000. The other stock, formed by those 
whochose the £ 70, is called the new five per cents., and amounts to 
little more than £ 466,000. 

1831. “ An account of the amount of silver coin melted; also the 
loss sustained by the BANK or ENGLAND thereby, in 1831.” 


Amo unt of silver coin melted in bars.....--.. oe sscneste OOOO 
Ditto, melted and re-coined 35,000 


£ 600,000 


Loss on sixpenny pieces £4,601 Is. 3d. 
Loss on other denominations 62,982 19 2 


£ 67,584 0 5 

1832. May 22. A committee of secrecy was appointed by the 
House of Commons, to inquire into the expediency of renewing the 
charter of the BANK oF ENGLAND, and into the system on which 
banks of issue in ENGLAND and WALEs are conducted. 


The committee was composed of the following members :— 
Lord Viscount ALTHORP. Mr. Pouterr THomson. 
Sir R. Pret, Bart. Mr. CouRTENAY. 

Lord Joun RUSSELL. Colonel MABERLY. 

Mr. GOULBURN. Sir H. Parne tt, Bart. 
Sir J. Granam, Bart. Mr. VERNON SMITH. 
Mr. J. Smita. Mr. Barina. 

Mr. Roparts. Mr. Irvine. 

Sir M. Rrpiey, Bart. Mr. WARBURTON. 

Mr. ATTWooD. Mr. G. PHILLIPS. 

Mr. J. Newport, Bart. Mr. J. Morrison. 

Mr. Haywoop. Lord Viscount MorPETH. 
Lord Visct. EBRINGTON. Mr. ALDERMAN Woop. 
Mr. LAWLEY. Mr. Strutt. 

Sir J. WRorresLey, Bart. Mr. BonHAM CARTER. 
Lord CAVENDISH. Mr. E. J. STANLEY. 
Mr. HERRIEsS. Mr. Ap. THOMPSON. 


On the 11th day of August the committee delivered the following 
report :— 

“ The secret committee appointed to inquire into the expediency 
of renewing the charter of the BANK OF ENGLAND, and into the 
system on which banks of issue in ENGLAND and WALES are con- 
ducted, and to whom the petition of certain directors of joint-stock 
banking companies in ENGLAND was referred, and who were em- 
powered to report the minutes of evidence taken before them, have 
agreed upon the following report :— 

“ Your committee have applied themselves to the inquiry which 
the House has committed to them, by calling for all the accounts 
which appeared to them necessary for the purpose of elucidating the 
affairs of the BANK OF ENGLAND, and have examined evidence for 
the purpose of ascertaining the principles on which it regulates the 
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issues of its notes, and conducts its general transactions. They feel 
bound to state that the directors of the Bank or ENGLAND have 
afforded to them every facility in their power, and have most readily 
and candidly answered every question which has been put to them, 
and produced every account which has been called for. The com- 
mittee have also examined such witnesses as appeared to them, from 
their practical knowledge and experience, most likely to afford 
information on the important subjects under their consideration, who 
have all been ready to give the committee the most ample in- 
formation. 


“The principal points to which they have directed their attention 
are °— 

“ First—Whether the paper circulaticn of the metropolis should 
be confined, as at present, to the issues of one bank, and that a com- 
mercial company; or whether a competition of different banks of 
issue, each consisting of an unlimited number of partners, should be 
permitted. 

“ Secondly.—If it should be deemed expedient that the paper 
circulation of the metropolis should be confined, as at present, to the 
issues of one bank, how far the whole of the exclusive privileges 
possessed by the BANK oF ENGLAND are necessary to effect this 
object. 

“ Thirdly.— What checks can be provided to secure for the public 
a proper management of banks of issue, and especially whether it 
would be expedient and safe to compel them periodically to publish 
their accounts. 

“With respect to the circulation of paper in this country, the 
committee have examined,—First, into the effect produced by the 
establishment of the branch banks of the BANK OF ENGLAND; and 
secondly, into the expediency of encouraging the establishment of 
joint-stock banks of issue in the country. 


“On all these, and on some collateral points, more or less in- 
formation will be found in the minutes of evidence; but on no one 
of them is it so complete as to justify the committee in giving a 
decided opinion. 

“The period of the session at which the committee commenced 
their labors, the importance and extent of the subjects, and the 
approaching close of the session, will sufficiently account to the 
House for the limited progress of the inquiry, and for the incomplete- 
ness of the materials which have been collected for the purpose of 
forming an opinion; they have thought it better, therefore, to submit 
the whole of the evidence which they have taken, with a very few 
exceptions, to the consideration of the House. 

“In their opinion, no public inconvenience will arise from this pub- 
lication. The only parts of the evidence which they have thought it 
necessary to suppress, are those which relate merely to the private 
interests of individuals. 

“The House will perceive that the committee have presented, as 

35 
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part of the evidence which they have taken, the actual amount of bul- 
lion at different times in the hands of the BANK or ENGLAND. This 
information has never before been given to the public; it is, however, 
very essential to a complete knowledge of the subject, and if it had 
been suppressed by the committee, many parts of the evidence would 
have been unintelligible, and a false impression would have been pro- 
duced in the minds of the public, that the bank were not so well pro- 
vided with bullion as is desirable, which might have a very injurious 
effect. The House will, however, observe that the bank is amply 
provided with bullion at the present time; and it does not, therefore, 
appear to the committee that this information being now given to the 
public can be productive of any injurious consequences. 

“The committee, however, by no means wish it to be understood, 
from their having felt themselves called upon to include this evidence 
in their report, that they have formed any opinion as to the propriety 
of periodically publishing the affairs of this or of any other bank of 
issue. ‘There appears to be a difference between a publication of the 
affairs of the bank when an inquiry is instituted for the purpose of 
deciding whether the bank charter shall be renewed or not, and a 
periodical publication during the course of its ordinary transactions. 

“Of the ample means of the BANK oF ENGLAND to meet all its 
engagements, and of the high credit which it has always possessed 
and which it continues to deserve, no man who reads the evidence 
taken before this committee can for a moment doubt; for it appears 
that, in addition to the surplus rest in the hands of the bank itself, 
amounting to £ 2,880,000, the capital on which interest is paid to the 
proprietors, and for which the State is debtor to the bank, amounts to 
£ 14,553,000, making no less a sum, than £ 17,433,000 over and 
above all its liabilities.” 

The following years were remarkable for a great increase in the 
profits of the bank—1786, 1796, 1800, 1805, 1806, 1814, 1815, 
1816, 1822. 

1786. In the year ending February, 1786, the profits were 
£976,194; being an increase of £124,970 over that of the preced- 
ing year, and £122,540 over the following year. We find that 
between the last day of February, 1785 and 1786, the circulation of 
notes had increased from <£ 5,923,090 to 7,581,960; this, no doubt, 
was the main cause of the profits; for the deposits, the public securi- 
ties and the private securities had all decreased; and what was also 
unfavorable, a considerable increase had taken place in the stock of 
bullion. It seems likely that this increase of bullion did not occur 
till the latter end of the year, and the diminution of profits in the 
following years arose from keeping up this large amount of bullion. 

1796. This year the profits had increased from £887,668, to 
£ 1,114,028. A great reduction had taken place in the circulation in 
the course of this year, but this decrease had probably been gradual, 
so that there was a profit for a good part of the year on the large 
amount; and, on the other hand, there was an increase of above 
£ 500,000 in the private sceurities or discounts, and a much larger 
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decrease in the stock of bullion. The diminution in the amount of 
bullion was about the same amount as the diminution of the circula- 
lation, and was no doubt occasioned by a demand for gold upon the 
bank, in consequence of the unfavorable state of the foreign 
exchanges. This issue of gold, while confined to the amount the 
bank had previously on hand, would not diminish their profits. The 
gold might as well be in circulation as be confined in the coffers of 
the bank. 

1800. This year the profits increased from £ 942,568 to £ 2,129,- 
048. By reference to Table II, we find there was a great increase 
in the circulation—the public securities and the private securities— 
and a diminution in the amount of bullion. All these are favorable 
to an increase of profits. 

1805. In this year the profits were much larger than those of the 
preceding year, having increased from £ 1,109,938 to £ 1,371,038. 
This arose from a great increase in the deposits, and also in the pub- 
lic securities. 

1806. The profits again increased from € 1,371,038 to £ 1,674,038. 
The cause of this is not very evident. The circulation and the pri- 
vate securities, and the amount of bullion were about the same as the 
preceding year. A reduction of £ 2,000,000 had also taken place in 
the public securities. We shculd imagine there would be a reduction 
of profit, rather than an increase. Possibly, however, the public 


securities which were parted with were sold at a much higher price 
than they cost, and hence might arise a considerable profit. 

1814. The profits advanced from £ 1,494,620 to £ 1,765,700, aris- 
ing from an increase in the circulation, an increase in the deposits, 
and a considerable increase in the private securities. 


1815. An increase of profits, arising from an increase in the circu- 
lation and in the public securities. 

1816. An increase of profit, from £ 1,857,950 to £ 2,172,410. This 
profit seems to have risen chiefly from an increase in the private secu- 
rities. Possibly some profit was also realized from the large reduc- 
tion of the public securities. ‘The profit on the increase in the depos- 
its was not equivalent to the loss upon the increase of bullion. 

1822. Here the profits rose from £ 1,092,780 to £ 1,971,880, while 
every source of profit appears diminished. The circulation, the de- 
posits, the public and the private securities, were all considerably less 
than in the preceding year, and the average stock of .bullion much 
increased. ‘The only way of accounting for this extraordinary profit, 
is to suppose that it was realized by the sale of public securities. 
They were reduced from £ 16,010,990 to £& 12,478,133. 

I shall now notice those years in which there was a diminution of 
profits. 

1790. In this year the profits were only £ 671,438 ; and this, with 
an increase in the circulation, the deposits, and the public securities. 
But, on the other hand, there was a great falling off in the private se- 
curities, and an increase in the amount of bullion. 
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1798. The profits were only £ 841,068, while the preceding year 
they amounted to £ 924,988, and the following year to £942,568, 
while there was a great increase in the circulation and the deposits. 
But there was also a great increase of bullion; from £ 1,086,170 it 
was raised to £ 5,828,940. This year, it will be recollected, was 
the period of the Bank Restriction Act being passed, and no doubt 
the bank went to great expense in order to obtain gold. 


1804. The profits fell from £ 1,359,828 to £ 1,109,938, notwith- 
standing an increase in the circulation, the deposits, and the public 
securities. ‘There was, however, a diminution in the private se- 
curities. 

1809. A fall in the profits from £ 1,481,670 to £ 1,156,600, in 
consequence, it would appear, of a fall in the deposits. 


1817. A fall of profit from £ 2,172,410 to £ 1,316,780, in con- 
sequence of a fall in the deposits, and an immense fall in the private 
securities. ‘There was also an increase in the amount of bullion. 
This was the first year after the termination of the war. 

1818. In this year the profits fell still lower, being only £911,480. 
There was a further fall in the deposits, and a still greater fall in the 
private securities ; also an increase in the average stock of bullion. 


1819. The profits this year appear to be only £ 362,580, notwith- 
standing a considerable increase in the private securities, and a great 
reduction in the stock of bullion. The bank returns are not sufficient- 
ly minute to enable us to account for this falling off. It may have 
been occasioned by losses, expenditure on bank buildings, &c., but 
we have no data upon which to form any conjecture on the subject. 

1820. The profits, though still below the average, were a consid- 
erable advance on the preceding year, notwithstanding a reduction in 
the deposits and in the private securities. It appears, however, that 
there was a considerable reduction in the average stock of bullion. 

1828. The profits were reduced from £ 1,186,280 to £917,670, in 
consequence of a reduction in the private securities, and an increase 
of bullion, 

1830. An apparent fall of profits from € 1,209,490 to £ 930,790. 
This, however, is only apparent ; as a portion of the losses by Faunt- 
LEROY’s forgeries, amounting to £250,000, were passed to the debit 
of the profit and loss account this year. 

The profits of the bank are derived from the following sources : 
First, The mterest on their capital, which is lent to the public at three 
per cent. Secondly, the use of the rest, or surplus capital. Thirdly, 
the use of the capital raised by the circulation and the deposits. 
Fourthly, the allowance they receive as agents for transacting the 
business of the government. There is another source of profit, arising 
from the accidental destruction of notes that are in circulation. 
The amount cannot be ascertained, but it may be presumed, from the 
following account, that the sum is not inconsiderable : 


An account of the amount of bank notes in circulation, of dates 
beyond five, ten, fifteen and twenty years respectively : 
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Bank notes of £5 and upwards, and post bills outstanding, dated 

piior to Ist January, 1812 £ 280,380 
Ditto, dated between Ist January, 1812, and 1st January, 1817 95,600 
Ditto, dated between Ist January, 1817,and Ist January, 1822 149,860 
Ditto, dated between Ist January, 1822, and Ist January, 1827 511,490 


Bank notes of £ 5 and upwards, and post bills 1,037,330 


The bank are unable to state what amount of £1 and £ 2 notes is 
outstand:ng of the dates above specified, but the present amount 
Mien epee lerinas twas aenabaerosicascaane tas wattieeaasaeeweaeas £ 297,000 


An account of all distributions made by the BANK or ENGLAND 
amongst the proprietors of bank stock, whether by money payments, 
transfer of five per cent. annuities, or otherwise, under the heads of 
bonus, increase of dividend, and increase of capital, betwixt the 25th 
February, 1797, and 31st March, 1832, in addition to the ordinary 
dividend of seven pounds per cent. on the capital stock of that cor- 
poration existing in 1797; including therein the whole dividend paid 
since June, 1816, on their increased capital, stating the period when 
such distributions were made and the aggregate amount of the 
whole :— 


In June, 1799, £10 per cent. bonus in Five per Cents. 1797, on 
£ 11,642,400 is £ 1,164,240 
May, 13801, £5 ditto Navy Five per cents. i 2 582,120 
Nov., 1802, £24 ditto ditto i - 291,060 
Oct., 1804, £5 ditto Cash i 2 582,120 
Oct., 1805, £5 ditto ditto i oe 582,120 
Oct., 1806, £5 ditto _ . ‘ ditto -" 582,120 
a Increase of dividend at the rate o 
rie See to Oct.) "£3 per cent. per annum, on 
» Bath inclusive--- —£ 11,642,400, is 16 years........... 5,588,352 
From April, 1823, to Oct., 
1831, both inclusive -. . 


per cent. per annum, on £ 11,642,400, 
is 9 years 1,047,816 


Increase of dividend at the rate of £1 
In June, 1816, increase of capital at £ 25 per cent. is 2,910,600 


: Dividend at the rate of £ 10 per cent. 

ae gs Bin ogo per annum, on £ 2,910,600, increased 
» Doth Inclusive---@ capital is 64 years 1,891,890 

ec ceiae ’ Dividend at the rate of £8 per cent. 

shag eee — per annum, on £ 2,910,600, increased 
iatiteaiceaaaiaiaie capital is 9 years 2,095,632 


Aggregate amount of the whole £ 17,318,070 


Annual dividend payable on Bank Stock in 1797, on a capital of 
£ 11,642,400, at the rate of £7 per cent. per annum 814,968 


Annual dividend payable since June, 1816, on a capital of 
£ 14,553,000, to October, 1822, inclusive, at the rate of £ 10 per 
cent. per annum £ 1,455,300 


Annual dividend payable from April, 1823, to 31st March, 1832, 
both inclusive, on a capital of £ 14,553,000, at the rate of £8 
per cent. per annum £ 1,164,240 


1833. May 31. A meeting of the proprietors of bank stock was 
held at the BANK oF ENGLAND, to receive a communication from 
the court of directors, of the result of the negotiation with his 
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Majesty’s government, respecting the renewal of the bank charter. 
The tollowing letter from Lord AurHorRP, the Chancellor of the Ex- 
chequer, was read by the secretary :— 


“ Downing Street, May 2, 1833. 


“ GENTLEMEN, 

“‘ After duly considering the conversation I have had with 
you, the substance of which I have reported to my golleagues, his 
Majesty’s government have directed me to make the following pro- 
posals to you for the purpose of renewing the bank charter. 


“1, We propose to renew the charter for twenty-one years, sub- 
ject, however, to this condition :—that if at the end of ten years the 
then existing government should so think fit, they may give a twelve- 
month’s notice to the bank that the charter shall’ expire at the end of 
eleven years. 

“2, That no banking company consisting of more than six 
partners shall issue notes payable on demand within the metropolis, 
or within sixty-five miles from the metropolis. Banking companies, 
however, consisting of any number of partners established at a 
greater distance from the metropolis than sixty-five miles, shall have 
the right to draw bills on London without restriction as to their 
amounts, and to issue notes payable in London. 

“3. BANK OF ENGLAND notes shall be a legal tender, except at 
the BANK OF ENGLAND, or at any of its branches. 

“4, Bills not having more than three months to run before they 
become due, shall not be subject to the usury laws. 


“5, An account, similar to that laid before the bank committee, 
of the amount of bullion and securities in the hands of the bank, and 
of the amount of notes in circulation, and of the deposits in the 
hands of the bank, shall be transmitted, as a confidential paper, 
weekly, to the Chancellor of the Exchequer; these accounts shall be 
consolidated at the end of each quarter, and the average state of the 
bank accounts for the preceding quarter published quarterly in the 
Gazette. 

“ A bill will also be introduced into Parliament, with the view of 
regulating country banks. The provisions of this measure will be 
such as to hold out an inducement to the establishment of joint-stock 
banks who will not issue their own notes. 


“ His Majesty’s government desire me to call your attention to the 
advantages which these different propositions are likely to confer up- 
on the bank. Their tendency must be to extend the circulation of 
its notes, and by relieving bills at short dates from the usury laws 
to facilitate its operations. While, on the other hand, the only re- 
laxation in its exclusive privileges, as they at present exist, which is 
required—is the permission given to joint-stock banks, established 
at a greater distance than sixty-five miles from the metropolis, to 
draw bills and to issue notes payable in London. His Majesty’s 
government, therefore, think that they have a right to expect some 
considerable pecuniary advantages from the bank in the manage- 
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ment of the government business. ‘They consequently propose that 
government should repay to the bank twenty-five per cent. of the 
debts of £ 14,500,000 now due, and that the banks should deduct 
from the payments made to them from the government for the trans- 
action of the government business the annual sum of £ 120,000. 

“T hope that this proposal will be satisfactory to the bank direc- 
tors, and that by making this arrangement an end may be speedily 
put to the suspense now existing. 

“T have the honor to be, 
“ Gentlemen, 
“Your most obedient humble Servant, 
“ ALTHORP. 


“To the Governor and Deputy-Governor 
of the BANK OF ENGLAND.” 


After some discussion, the further consideration of this letter was 
adjourned to a future meeting. 

In the same evening Lord Atrnorr broaght forward the subject 
in the House of Commons. Besides the measures that were connected 
with the BANK oF ENGLAND, he announced the measures for regulat- 
ing country banks. ‘These were— 

1. That government should have the power of granting charters to 
joint-stock banks issuing notes beyond sixty-five miles from London, 
and to joint-stock banks within the sixty-five miles, provided they 
issued only the notes of the BANK OF ENGLAND. 

2. That the joint-stock banks which issued notes should be required 
to pay up one-half of their capital, and all the shareholders be 
answerable individually to the full extent of their property. 

3. That the joint-stock banks which did not issue their own notes 
should be required to pay up only one-fourth of their capital, and the 
shareholders be responsible only to the amounts of their shares. 

4. That the government when granting the charter should have 
the power to decide whether the amount of capital subscribed was a 
sufficient amount for the place in which the bank was situated. 

5. That each private bank should be required to send a statement 
of its accounts to the government in London, as a strictly confidential 
paper, which was not to be published in a separate form, but, the ac- 
counts being added together, the total results should be given to the 
public periodically. 

6. That to enable the government to know the total amount of 
notes in circulation, each private bank, as well as each joint-stock 
bank, should be compelled to compound for the stamp duties. 

The BANK OF ENGLAND proprietors agreed, at a subsequent meet- 
ing, to the measures which had a reference to them. But the country 
bankers expressed great dissatisfaction; and on the 12th of June 
they presented a memorial to Earl Grey, the first Lord of the 
Treasury, and to Lord Atruorp, the Chancellor of the Exchequer, 
upon the subject. In consequence of the opposition of the country 
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bankers, Lord ALTHORP postponed his measures for the regulation of 
the private and joint-stock banks, and carried forward his plan for the 
renewal of the charter of the BANK or ENGLAND. The following 
bill was ultimately passed into a law :— 


An Act for giving to the corporation of the Governor and Com- 
pany of the Bank oF ENGLAND certain privileges, for a limited 
period, under certain conditions, was passed August 29, 1833. 


“Whereas an Act was passed in the 39th and 40th years of the 
reign of his Majesty King Grorce III, intituled, An Act for estab- 
lishing an agreement with the Governor and Company of the BANK 
OF ENGLAND, for advancing the sum of £3,000,000 towards the sup- 
ply tor the service of the year 1800: and whereas it was by the said 
recited act declared and enacted, that the said governor and company 
should be and continue a corporation, with such powers, authorities, 
emoluments, profits, and advantages, and such privileges of exclusive 
banking, as are in the said recite d act specified, subject nevertheless 
to the powers and conditions of redemption, and on the terms in the 

said act mentioned: and whereas an Act passed in the 7th year of 
the reign of his late Majesty King Gzorce IV, intituled, an Act for 
the better regulating co-partne1 ships of certain bankers in ENGLAND, 
and for amending so much of an Act of the 39th and 40th years of the 
reign of his late Majesty King Grorce III, intituled, an Act for 
establishing an agreement with the Governor and Company of the 
BANK OF ENGLAND for advancing the sum of £3,000,000 towards 
the supply for the service of the year 1800, as relates to the same: 
and whereas it is expedient that certain privileges of exclusive bank- 
ing should be continued to the said governor and company for a fur- 
ther limited period, upon certain conditions: and whereas the said 
Governor and Company of the BANK or ENGLAND are willing to 
deduct and allow to the public, from the sums now payable to the 
said governor and company for the charges of management of the 
public unredeemed debt, the annual sum hereinafter mentioned, and 
for the period in this act specified, provided the privilege of exclusive 
banking specified in this act is continued to the said governor and 
company for the period specified in this act.” 

BANK OF ENGLAND to enjoy an exclusive privilege of banking 
upon certain conditions :— 

“ May it therefore please your Majesty that it may be enacted, and 
be it enacted by the King’s most excellent Majesty, by and with the 
advice and consent of the lords spiritual and temporal, and commons, 
in this present parliament assembled, and by the authority of the 
same, that the said Governor and Company of the BANK or ENG- 
LAND shall have and enjoy such exclusive privilege of banking as is 
given by this act, as a body corporate, for the period and upon the 
terms and conditions hereinafter mentioned, and subject to termina- 
tion of such exclusive privilege at the time and in the manner in this 
act specified.” 


During such privilege, no banking company of more than six 





Ben ee Meaty it or TOG 


The Bank of England. 633 


persons to issue notes payable on demand, within London or sixty- 
five miles thereof: 


“And be it further enacted, that during the continuance of the 
said privilege, no body politic or corporate, and no society, or 
company, or persons united or to be united in covenants or part- 
nerships, exceeding six persons, shall make or issue in London, or 
within sixty-five miles thereof, any bill of exchange or promissory 
note, or engagement for the payment of money on demand, or upon 
which any person holding the same may obtain payment on demand, 
provided always, that nothing herein, or in the said recited act 
of the 7th year of the reign of his late Majesty King GrorGE 
IV contained shall be construed to prevent any body politic or 
corporate, or any society or company, or incorporated company 
or corporation, or co-partnership, carrying on and _ transacting 
banking business at any greater distance than sixty-five miles 
from London, and not having any house of business or establishment 
as bankers in London, or within sixty-five miles thereof (except 
as hereinafter mentioned), to make and issue their bills and notes, 
payable on demand or otherwise, at the place at which the same 
shall be issued, being more than sixty-five miles from London 
and also in London, and to have an agent or agents in London, or at 
any other place at which such bills or notes shall be made payable 
for the purpose of payment only, but no such bill or note shall 
be for any sum less than £5, or be re-issued in London, or within 
sixty-five miles thereof.” 

Any company or partnership may carry on the business of bank- 
ing in London, or within sixty-five miles thereof, upon the terms 
herein mentioned : 


“3. And whereas the intention of this Act is, that the Governor 
and Company of the BANK OF ENGLAND should, during the period 
stated in this act (subject, nevertheless, to such redemption as is 
described in this act), continue to hold and enjoy all the exclusive 
privileges of banking given by the said recited Act of the 39th and 
40th years of the reign of his Majesty King GrorGE III aforesaid, as 
regulated by the said recited Act of the 7th year of his late Majesty 
King GrorGE IV, or any prior or subsequent act or acts of parlia- 
ment, but no other or further exclusive privilege of banking: and 
whereas doubts have arisen as to the construction of the said acts, 
and as to the extent of such exclusive privilege of banking; and 
whereas doubts have arisen as to the construction of the said acts, 
and as to the extent of such exclusive privilege; and it is expe- 
dient that all such doubts should be removed, be it therefore de- 
clared and enacted, that any body politic or corporate, or society, or com- 
pany, or partnership, although consisting of more than six persons, may 
carry on the trade or business of banking in London, or within sixty-five 
miles thereof, provided that such body politic or corporate, or society, or 
company, or partnership, do not borrow, owe, or take up in ENGLAND, 
any sum or sums of money on their bills or notes payable on demand, or 
at any less time than six months from the borrowing thereof, during the 
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continuance of the privileges granted by this act to the said Governor 
and Company of the BANK OF ENGLAND.” 


All notes of the BANK oF ENGLAND, payable on demand, which 
shall be issued out of London, shall be payable at the place where 
issued, &c. :— 

“4, Provided always, and be it further enacted, that from and after 
the Ist day of August, 1834, all promissory notes payable on demand 
of the Governor and Company of the BANK oF ENGLAND, which shall 
be issued at any place in that part of the Unirep Krnepom called 
ENGLAND, out of London, where the trade and business of banking 
shall be carried on for and on behalf of the said Governor and Com- 
pany of the BANK oF ENGLAND, shall be made payable at the place 
where such promissory notes shall be issued ; and it shall not be law- 
ful for the said governor and company, or any committee, agent, 
cashier, officer, or servant of the said governor and company, to issue, 
at any such place out of London, any promissory note payable on 
demand which shall not be made payable at the place where the 
same shall be issued, anything in the said recited Act of the seventh 
year aforesaid, to the contrary notwithstanding.” 

Exclusive privileges hereby given, to end upon one year’s notice, 
given at the end of ten years after August, 1834; and what shall be 
deemed sufficient notice :— 


“5. And be it further enacted, that upon one year’s notice given 
within six months after the expiration of ten years from the Ist day 
of August, 1834, and upon repayment by parliament to the said 
governor and company, or their successors, of all principal money, 
interest, or annuities, which may be due from the public to the said 
governor and company at the time of the expiration of such notice, 
in like manner as is hereinafter stipulated and provided, in the event 
of such notice being deferred until after the 1st day of August, 1855, 
the said exclusive privileges of bankjng granted by this Act shall 
cease and determine at the expiration of such year’s notice ; and any 
vote or resolution of the House of Commons, signified by the Speaker 
of the said House in writing, and delivered at the public office of the 
said governor and company, or their successors, shall be deemed and 
adjudged to be a sufficient notice.” 

Bank notes to be a legal tender, except at the bank and branch 


banks :— 


“6, And be it further enacted, that from and after the 1st day of 
August, 1834, unless and until parliament shall otherwise direct, a 
tender of a note or notes of the Governor and Company of the BANK 
oF ENGLAND expressed to be payable to bearer on demand, shall be 
a legal tender, to the amount expressed in such note or notes, and 
shall be taken to be valid as a tender to such amount for all sums 
above £5 on all occasions on which any tender of money may be 
legally made, so long as the BANK OF ENGLAND shall continue to 
pay on demand their said notes in legal coin: provided always, that 
no snch note or notes shall be deemed a legal tender of payment by 
the Governor and Company of the BANK OF ENGLAND, or any branch 
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bank of the said governor and company; but the said governor and 
company are not to become liable or be required to pay and satisfy, 
at any branch bank of the said governor and company, any note or 
notes of the said governor and company not made specially payable 
at such branch bank ; but the said governor and company shall be 
liable to pay and - satisfy at the BANK or ENGLanp in London all 
notes of the said governor and company, or of any branch thereof.” 

Bills not having more than three months to run, not to be subject 
to usury laws: 


“7. And be it further enacted, that no bill of exchange or promis- 
sory note made payable at or within three months after the date there- 
of, or not having more than three months to run, shall, by reason of 
any interest taken thereon or secured thereby, or any agreement to 
pay, or receive, or allow interest in discounting, negotiating, or trans- 
ferring the same, be void, nor shall the liability of any party to any 
bill of exchange or promissory note be affected by reason of any 
statute or law in foree for the prevention of usury, nor shall any per- 
son or persons drawing, accepting, indorsing, or signing any such bill 
or note, or lending or advancing any money, or taking more than the 
present rate of legal interest in Great Brrrarin and TRELAND re- 
spectively for the Joan of mone y on any such bill or note, be subject 
to any penalties under any statute or law relating to usury, or any 
other penalty or forfeiture; anything in any law or statute relating 
to usury in any part of the Unirep Kinepom to the contrary not- 
withstanding.” 

Accounts of bullion, &e., and of notes in circulation to be sent 
weekly to the Chancellor of the Exchequez, &c. : 


“8. And be it further enacted, that an account of the amount of 
bullion and securities in the BANK oF ENGLAND belonging to the 
said governor and company, and of notes in circulation, and of de- 
posits in the said bank, shall be transmitted weekly to the Chancellor 
of the Exchequer for the time being, and such accounts shall be con- 
solidated at the end of every month, and an average state of the bank 
accounts of the preceding three months, made from such consolidated 
accounts as aforesaid, shall be published every month in the next 
succeeding London Gazette.” 

Publie to pay the bank one-fourth part of the debt of £ 14,686,800: 


“9, And be it further enacted, that one-fourth part of the debt of 
£ 14,686,800 now due from the publie to the Governor and Company 
of the BANK OF ENGLAND, shall and may be re-paid to the said gov- 
ernor and company.” 

Capital stock of the bank may be reduced : 


“10. And be it further enacted, that a general court of proprietors 
of the said Governor and Company of the Bank oF ENGLAND shall 
be held at some time between the passing of this act and the 5th day 
of October, 1834, to determine upon the propriety of dividing and ap- 
propriating the sum of £ 3,638,250, out of or by means of the sum to 
be repaid to the said governor and company as hereinbefore mention- 
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ed, or out of or by means of the fund to be provided for that purpose, 
amongst the several persons, bodies politic or corporate, who may 
be proprietors of the capital stock of the said governor and company 
on the said 5th day of October, 1834, and upon the manner and the 
time for making such division and appropriation, not inconsistent with 
the provisions for that purpose herein contained; and in case such 
general court or any adjourned general court, shall determine that it 
will be proper to make such division, then, but not otherwise, the cap- 
ital stock of the said governor and company shall be, and the same is 
hereby declared to be reduced from the sum of € 14,553,000, of which 
the same now consists, to the sum of £€ 10,914,750, making a reduc- 
tion or difference of <£ 3,638,250 capital stock, and such reduction 
shall take place from and after the said 5th day of October, 1834; and 
thereupon out of or by means of the sum to be repaid to the said gov- 
ernor and company as hereinbefore mentioned, or out of or by means 
of the fund to be provided for that purpose, the sum of £€ 3,638,250 
sterling, or such proportion of the said fund as shall represent the 
same, shall be appropriated and divided amongst the several persons, 
bodies politic or corporate, who may be proprietors of the said sum of 
£ 14,533,000 bank stock on the said 5th day of October, 1834, at the 
rate of £ 25 sterling for every £100 of bank stock which such per- 
sons, bodies politic and corporate, may then be proprietors of, or shall 
have standing in their respective names in the books kept by the said 
governor and company for the entry and transfer of such stock, and 
so in proportion for a greater or lesser sum.” 


Governor, deputy-governor, or directors, not to be disqualified by 
reduction of their share of the capital stock : 


“11. Provided always, and be it enacted, that the reduction of the 
share of each proprietor of and in the capital stock of the said Gov- 
ernor and Company of the BANK oF ENGLAND, by the repayment of 
such one-fourth part thereof, shall not disqualify the present gov 
ernor, deputy-governor, or directors, or any or either of them, or any 
governor, deputy-governor, or director who may be chosen in the 
room of the present governor, deputy-governor, or directors at any 
time before the general court of the said governor and company, to 
be held between the 25th day of March and the 25th day of April, 
1835; provided that at the said general court, and from and after the 
same, no governor, deputy-governor, or director of the said corpora- 
tion shall be capable of being chosen such governor, deputy-governor, 
or director, or shall continue in his or their respective offices, unless 
he or they respectively shall at the time of such choice have, and 
during such his respective office continue to have, in his and their re- 
spective names, in his and their own right, and for his and their own 
use, the respective sums or shares of and in the capital stock of the 
said corporation in and by the charter of the said governor and com- 
pany prescribed as the qualification of governor, deputy-governor, and 
directors respectively.” 

Proprietors not to be disqualified :— 

“12. Provided also, and be it enacted, that no proprietor shall be 
disqualified from attending and voting at any general court of the 
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said governor and company, to be held between the said 5th day of 
October, 1834, and the 25th day of April, 1835, in consequence of 
the share of such proprietor of and in the capital stock of the said 
governor and company having been reduced by such repayment as 
aforesaid below the sum of £ 500 of and in the said capital stock ; 
provided such proprietor had in his own name the full sum of £500 
of and in the said capital stock on the said 5th day of October, 
1834; nor shall any proprietor be required, between the said 5th 
day of October, 1834, and the 25th day of April, 1835, to take the 
oath of qualification in the said charter.” 


Bank to deduct the annual sum of £120,000 from sum allowed 
for management of national debt :— 


“13, And be it further enacted, that from and after the said 1st 
day of August, 1834, the said governor and company, in con- 
sideration of the privileges of exclusive banking given by this act, 
shall, during the continuance of such privileges, but no longer, de- 
duct from the sums now payable to the said governor and company, 
for the charges of management of the public unredeemed debt, the 
annual sum of £120,000, anything in any act or acts of parlia- 
ment or agreement to the contrary notwithstanding ; provided always 
that such deduction shall in no respect prejudice or affect the right of 
thé said governor and company to be paid for the management of the 
public debt, at the rate and according to the terms provided in an 
act passed in the 48th year of his late Majesty King Grorce III, 
intituled ‘ An act to authorize the advancing for the public service, 
upon certain conditions, a proportion of the balance remaining in the 
BANK OF ENGLAND, for payment of unclaimed dividends, annuities, 
and lottery prizes, and for, regulating the allowances to be made for 
the management of the national debt.” 

Provisions of act 39 and 40 Gro. III to remain in force, except 
as altered by this act :— 

“14, And be it further enacted, that all the powers, authorities, 
franchises, privileges, and advantages given or recognized by the 
said recited act of the 39th and 40th years aforesaid, as belonging to 
or enjoyed by the Governor and Company of the BANK oF ENG- 
LAND, or by any subsequent act or acts of parliament, shall be and 
the same are hereby declared to be in full force and continued by the 
act, except so far as the same are altered by this act, subject, never- 
theless, to such redemption upon the terms and conditions following : 
(that is to say), that at any time, upon twelve months’ notice, to be 
given after the Ist day of August, 1855, and upon repayment by 
parliament to the said governor and company, or their successors, of 
the sum of £ 11,015,100, being the debt which will remain due from 
the public to the said governor and company after the payment of 
the one-fourth of the debt of £ 14,6£6,800 as hereinbefore provided, 
without any deduction, discount, or abatement whatsoever, and upon 
payment to the said governor and company and their successors of 
all arrears of the sum of £100,000 per annum, in the said act of 
the 39th and 40th years aforesaid mentioned, together with the 
interest or annuities payable upon the said debt or in respect thereof, 
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and also upon repayment of all the principal and interest which shall 
be owing unto the said governor and company and their successors 
upon all such tallies, exchequer orders, exchequer bills, or parlia-, 
mentary funds which the said governor and company or their succes- 
sors shall have remaining in their hands, or be entitled to at the time 
of such notice to be given as last aforesaid, then and in such case, 
and not till then (unless under the proviso hereinbefore contained, 
the said exclusive privileges of banking granted by this act shall 
cease and determine at the expiration of such notice of twelve 
months.’ ” 

Act may be amended this session :— 


“15. And be it further enacted, that this act may be altered, 
amended, or repealed by any act to be passed in this session of 
parliament.” 

The government of the bank rests entirely with the court of 
directors, who may, if they please, change the whole system of 
management. The only check upon their proceedings consists in 
the publicity of their measures, the half-yearly meetings of their 
proprietors, and the communications between the court and the 
government. ‘The directors are elected by the proprietors of bank 
stock at a general meeting. Eight directors go out and eight come 
in every year. The eight that come in are commended by the whole 
court—that is, a “house list” is sanctioned by the court; and though 
the proprietors are not required to vote for the names included in the 
list, yet these persons have always been elected. The qualification 
for governor is £4000 bank stock; deputy-governor, £ 3000; 
director, £2000. The directors are not usually large holders of 
bank stock; none of them hold more than the qualification. The 
governor and deputy-governor are appointed by the directors, 
and usually continue in office for a year. The senior directors 
of the bank, who have passed the chair, form a select committee ; 
to these are added, the director immediately succeeding by rotation to 
the deputy chair. The governor and the select committee have the 
management of the bank in the intervals between the sittings of the 
court, but nothing of consequence is done without the knowledge and 
concurrence of the court of directors. * 


At the weekly meeting of the court of directors there is a statement 
read of the actual position of the bank in every department, of its 
securities, of its bullion, and of its liabilities. There is a committee 
of treasury, who may suggest any measure they think fit for the con- 
sideration of the court. The daily transactions of the bank are con- 
ducted by a committee of three, assisted by the governor or deputy- 
governor: no responsible action is taken by the committee without 
reference to the governor. All bills presented for discount are pre- 
sented before that daily committee, and they determine upon the bills 
to be discounted. The bullion is purchased by the governor, who 
considers that he has no power to refuse the issue of notes for gold 
bullion brought to him at the bank. The purchasing price of gold 
has been fixed at £3 17s. 9d. per ounce. ‘The price ot silver is 
regulated by the course of the foreign exchanges. 
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The lowest and highest prices in the Philadelphia Stock Market, including 
Government and State Bonds and Railroad Shares and Bonds, 
Bank Shares, &c., monthly, 1869, 1872. 


Prepared by BOWEN & Fox, Brokers, Merchants’ Exchange, Philadelphia. 








STOCKS. 1869. 1870. 1871. 1872. 
Lowest. Highest. | Lowest. Highest. | Lowest. Highest. | Lowest. Highest. 
Philadelphia 6 per cent’s ....... 93 984] 93% 1024] 97 103 | 95 993 
Do. See 98} 102g] 99§ 103 | 99 1034] 994 1024 
Do. 5's saeaen — SS 2 | SF | OB Bas} .-s. .<.. 
Pennsylvania 5 "8, transferable .. % 100 | 3 103] @ 92 | .-.. «.-- 
Do. 5’s coupon bonds. 914 954] 934 104 | 95 104 | 94 1024 
Do. 6 per cent’s ...... 100 1034 | 100% 106 | 99% 102 | 100g 100g 

Do. 6’s registered. -.... 100 1004] 100g 106 | 1004 1013] .--. -.--. 

Do. 6’s Ist series ..... 101 1054) 102 1064)100 1054)100 103 
Do. oe 1033 109 | 104 1093)103 108 |103 1074 
Do. Chee isexe 1044 113 | 106 112g} 105 109 | 1064 1094 

Do. Inclin’d Plane L’n | 105 105 |105 111 |104 107 |.-.-. -.-. 
United States 6’s 1881.......... 112% 124% | 1154 117§] .... -.-.- 924 924 
Do. registered........ 109 124g] 109% 114 | 1168 1164) 115g 119% 

Do. 5-20’s, 1862...... 112 1234 | 107% 1094 | 109§ 115§| .-.. ---- 
Do. 5-20’s, “ reg... | 111 1214/1084 108§]111 1133] 1104 110} 
Do. 5-20’s, 1864 & 1865 | 1064 1224 | 1073 1154] 1123 112% | 111g 1113 
Do. 5-20’s, “ reg. | 1064 115% | 106 115 | .... -... 1154 1154 

Do. 5-20’s, July, 1865. | 106% 121 | 107 114g] 1084 114 | 110§ 111 

Do. 5-20’s, “ rep. | 108% 1204| 1098 109§|111 111 | ---. ---. 

Do. 5-20’s, July, 1867. | 107 1224 | 1074 1149 | 110 1124 | 112§ 113 

Do. 5-20’s, “pee. | BOSE ORO foo. nasa] cece cose |icses os0= 

Do. eg Oe 1054 1144 | 105g 1084/110 110 |--.. -.-- 

Do. 10-40’s, registered | 102$ 110$| 109 109 | 1094 1094) -... ---- 
Allegheny oo Coupon 5’s.. | 744 80 | 754 77%} 764 80 | 764 78} 
Do. 5 percent. scrip-- | 74 74 | 74 74 | 774 774) 75 7 
Allegheny City - per cent’s ee he 2 2! eee ee 
—. = bese a ee a See 90 90 
Pittsburgh : aia ‘cont’ Ecchaeass 5 @ | 5&7 Sf |... ---- 60 60 
a Go casssoseas 70 7] 70 7% | 73 7%) 73 777 
Do. 6 el arawaders 90 95 | 90 98 | 90 97 | 90 100% 
Do. MOND cacicnesennssae 0 Sorc seach amie meses oo Th 
New Jersey 6 per cent’s -....... 1004 104 |102 105 | 103 1074) 100% 1054 
*Camden & Amboy R.R. Shares. | 117 1313 | 1134 1224] 116 1364 | 1124 129 
Do. 6’s, 875. | 89 924] 924 984] 95 984] 93 98 

Do. 6’s, 1883. | 834 894] 83% 954] 89 97 | 90 98 

Do. 6’s, 1889. | 82 864; 92 92§] 88 94 | 89 92 

Cam. & Amboy R. R., mtg., 1889 | 91% 96}| 928 979] 93§ 98 | 93% 99 





* Ex. Dividend. 
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STOCKS. ; 1869. 1870. |¢ 1871. | 1872. 





Lowest. Highest. | Lowest. Highest. | Lowest. Highest. Low est. Highes 
Pennsylvania Railroad shs., $50.. | 534 604} 544 62§| 554 663) 558 64% 
Do. Ist mortg. bonds... , 97 102 | 96% 105 | 974 104 | 99 1034 
Do. 2d morte. “ ...| 94 984) 968 1033) 964 1034 | 
Do. deben. bonds dS 95 | 958 953/101 101 
Do. R. R. gen. mtg. 6 per 
cent. loan, 1910.. | i 95 | 
Do. 44 7 i 4 963) 
Do. allotments 56 58% f 61; | 
Reading Railroad ee $50... 5s 50%] 4643 548 33-598 | 
Do. 6’s, 1880. . <i 3 914} 88 100 | 97 | 
Do. 6’s, 1886 = 974] 944 100 : 33 | 1144 1144 
Do. new 7’s /102 106 |102 107 1114 1064 
Do. deben. bonds 82 8 | 80 843 84 | 8l 8&8 
North Pennsylvania R. R. $50... | 334 393] 36 47§| 443 51 | 47 51 
Do. G'S ....0--.2.2.20. | 8% B91 | 83 1013| 98 103 | 98 1023 
Do. Pbidicnccsacsansec,| Ge SE Se 85 |) HE 20k! See O27 
Do. 7 per cent. scrip...| 80 85 | 834 92 | 
Do. Chattel 10’s 109 109 |108 112 |110 112 |110 110} 
Little Schuylkill Railroad, $50. - 45 | 405 46 454 483 
Do. 7’s 5} 99 | 99 1004 | 9931 02 
Lehigh Valley R. R. Shares, $50 50.| § 574) 52g GO§) 579 625) 56g 633 
Do. bonds, - 8, 1873... 964} 95% 101 98 100 | 1014 1014 
Do. 954} 92 99 | 94 98 | 90 984 
Do. new vai 974; 95 100 | 953 100 | 943 964 
Philadelphia & Erie R. R., $50..| 25 335] 25% 304| 23  294| 25 294 
Do. bonds, 6’s 8 904; 88 94 | 86 95 | 88 924 
Do. 7’s, 2d mortg 904] 824 934) 84 904) 86 95 
Phila. & Trenton R. R. Shares. -. 293/115 118 1158 130 | 121 1263 
Elmira & Williamsp’t R. R., $50. 31 | 2 3 31 
Do. referred 414] ; 42 
Do. 60 | & | 61 
Do. = ?s x : j 914 99 
Catawissa Railroad Shares, $50.. : 4; 16 23 
Do. preferred ¢ 
Do. 5 per cent. bonds... 
Do. Ist m. 7 p. c. bonds. 553 | 97 101 
Harrisburg — Shares, $50. | 55 | 55 | 50 52 
Do. 973| 914 92 
Phil., Balt. & Wiln'taR. R. $50 | 54 574 
Do. 6's . a ; : : ;109 109 
——_* & Atlantic R. R. , preferred q ‘ 28 404 
0. ‘ = 
Norristown R. 'R. Shares, $50... 
North. Central R. R. Shares, $50. 
» Do. bends, 1900 ......- 
Do. bonds, 1885 ....... 
Minehill Railroad Shares, $50... 
East Pennsylvania R. R. Shares... 
West Chester R. R. bonds, 7’s - .- 
Oil Creek & Allegh’y River, $50. 
Do. 7 per cent. bonds -. 
Indiana Ist mortgage bonds - ---- 
Hunt. & Broad Top R. R. Shs. $50 
Do. Ist mortg. bonds. . 
Do. 2d ae : 
Do. | 49 | 47 614 
Belvidere & Del. R. R. 2d mortg. | § 3 82 89 | 81 8 
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STOCKS. 1869. 1870. 1871. | 


is Lowest. Highest. | Lowest. Highest. | Lowest. Highest 

Belvidere & Del.R.R.3dmtg.bonds 
Camden & Burlington R. R. 6’s-- 
Connecting Railroad bonds, 6’s-.- 
Junction Railroad bonds, 6’s .... 
Junction Railroad, 2d mortg 
Penn. & New York Canal, 7’s.... 
Phila. & Sunbury, 7 per cent’s- -- 
Sunbury & Erie R. R. bonds, 7’s- 
Warren & Franklin bonds, 7’s. 
West’n Pennsylvania, 6 per cent’s. 
West Jersey R. R. shares 

Do. bonds, 6 per ct’s.. 

= 6’s, 1883 

7 per cent’s 

Lehigh ? Navigation Co., $50 

Do. bonds, 6’s, 1884. . 

Do. « Gs, 1607... 

_ “  conv't. ’n. 





old lo 
Schnyikili i Navigation € Co., $ 60.. 
Do. preferred shares. 
Imp. 
bonds 6’s, 1872-. 
< 6s, 1576... 
“  6’s, 1882.. 
boat 6 per cent’s. 
Do. boat 7 per cent’s. 
Morris Canal Co. shares 
Do. preferred 
Do. ist mortg. bonds. 
Do. 2d morte. - 
Do. por loan 


Do. 
Susqueh’na Canal: CS. shares, $50 
Do. bonds, 6 per ct’s. 
Union Canal bonds, 6 per cent’s 
Chesap’ke & Delaware Canal, $50 
Do. 6 per cent’s 
a Division Canal shares - 


Second & Third Sts. P. R. W., $50 
Fourth & Eig’h Sts. P. R. W., $50 
Fifth & Sixth Sts. 3 R. W., $ 50. 
Tenth & 11th Sts. P. R. W., 
13th & 15th Sts. P. R. W. =x 
Union Pass R. R 
West Philadelphia R. R 
Spruce & Pine Sts. R. W....-.-. 
Chestnut & Walnut Sts. R. R., $50 
Girard College R. R., $50 
Green & Coates Sts., $50 
Hestonville Railway, $50 
Ridge Avenue R. R. shares, $50. 
Lombard & South Sts. R. R. b’ds. 
Delaware Mutual Ins. Co., $20 .. 
Ins. Co. of North America, $10.. 
Pennsylvania Annuity Co., $ 200. 
Germantown Gas Co., $50 

36 
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1872. 


Lowest. Highest. 
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Fluctuations in Stocks. 











STOCKS. 1869. 1870. 1871. 1872. 





| 
| 
| 
| 
| 
| 
| 


| 
Lowest. Highest. | Lowest. Highest. | Lowest. Highest. | Lowest. Highest, 


Washington Gas Co., $20 54 6253} 30 30 | 40 40 
Empire Transportation Co., $50-. 51 | 304; 57 59 | 50 55 
Philadelphia Exchange Co., $100} 7: 5 | 62 65 | 75 75 
Academy of Music, par $100... | 82 10: 85 90 120 {110 200 
Big Mountain CoalCo.,“ 10... 4] 54 : 6 64] 64 64 
Buck Mountain “ : 2] 354 354) 2 324 324 
Clinton - Oy. 4 4} 

Feeder Dam 5 | Bee 4 
Fulton S Beas 44 
Locust Mountain “ 56... = 
New Creek es 1 ae 
New York & Middle Coal Co., $25 
Shamokin . par $25-.. 
Shamokin 5 bonds.... 
St. Nicholas <i par $ 10.. : 4 

Allegheny Valley R. R. 7 3-10’s- | 91 5 91 984 
Perkiomen R. R. 6 per cent’s | 76 3 80 «686 
Warren & Franklin R.R., 2d mtg. | 9 95 e weet: leans 
Wilmington & Reading R. R. 7’s 904 94 | 9 54 104 
Central Transportation Co., $50 49% 52 é 444 50 
Southern Transportation Co., $50/ -.-. ....| 33 33 | 274 274] 28 28 
American Fire Insurance Co., $100 150 150 |.... 155 160 
Franklin Fire Insurance Co., $ 100 402 500 | 495 500° 450 450 
Girard Life & Trust Co., $25.-... 31 «31 | 34) «234 | 39°89 
InsuranceCo.of State of Penn $200 | 229 229 240 244 
American Buttonhole Co., $ 12.50 | 124 20 j 14% 25 


Dp TORS Note op ee 


Oe 


CT hm ape 





BaNKs :—* 
Central National Bank p 5 1120 125 1 284 139 
City National Bank, $50 : 734 7a 7 4 7 38 75 7% 
Commercial National Bank, $50. | 534 6 574 «61 j 623| 61 624 
Commonwealth Nat. Bank, $50-. 33 661 |: 55 «(60 | E 554} 41 50 
Corn Exchange Nat. Bank, $50.. | 68% 70 = 71 70 | 7 F 
Consolidation Nat. Bank, $30... 434 454 47 
Farmers & Mechanics’ Nat. Bank Fi 124 117 124 | 1223 130 
Girard National Bank, $40......| 56 60 | 564 62 | 61 70 
Kensington National Bank, $50.. | 117 117 | 1203 129 | 90 121 
Manutacturers’ Nat. Bank, $25.. | 29} 314] 30 323|/ 29 314) 
Mechanics’ National Bank, $ 20.. | 305 34 31 63 314° 34 e 
Bank of North America 243 | 2214 232 | 230 2374 | 2X 
N. B. Northern Liberties, en 115 123 }123 126 |121 124 
Penn National Bank, $35... ... a 5 60 604/ 70 70 
Philadelphia National Bank di 33 | 1554 163 | 160 172 
Southwark National Bank, $ 60.. | M17 «6117 “+; 127 =«130 
Union National Bank, $ 40 f 56 57 | ; j 
Western National Bank, $50 .... | | 64 
Nat. Bank of Commerce, $50-.... 
National Bank of the Republic. -. 
Nat. Bank of Germantown, $50-.. 
First National Bank | 
Second National Bank ‘ 
Seventh National Bauk 
Eighth National Bank 
Union Banking Company 1103 103 
Bank of Kentucky | 843 843 90 90 
Northern Bank ot Kentucky iccew esac SEO EEG 


* All bank shares are $100 par value, unless otherwise expressed. 

















The Treasury Finances. 


THE TREASURY FINANCES. 


REPORT OF THE FINANCE COMMITTEE OF THE SENATE ON SEC- 
RETARY BoutwE.v’s IssuE oF LEGAL TENDERS. 


The Senate Finance Committee, January 14, presented to the Senate their 
report upon the action of the Secretary of the Treasury in issuing $5,000,000 of 
legal tender over and above the maximum, which has so long been maintained. 
The Committee stood 5 to 2 upon the adoption of the report—Messrs. WRIGHT 
and FERRY dissenting, who will present a minority report. The report cre- 
ates much private comment, and there is a great diversity of opinion upon the 
question. The following is a report in full: — 


The Committee on Finance, in obedience to the resolution of the 
Senate of the 6th inst., as follows :— 


Resolved, That the Committee on Finance be directed to inquire whether 
the Secretary of the Treasury has power under existing law, to issue 
United States notes in lieu of the $44,000,000 of notes retired and 
canceled under the act of April 12, 1866 :— 

Beg leave to report that a construction of the act of April 12, 1866, 
renders necessary the examination of the several acts authorizing le- 
gal-tender notes. The power of the Secretary of the Treasury to 
issue the notes described in the resolution, if it exists, must have been 
conferred by these acts. The authority of Congress to authorize 
their issue has been disputed, but may now be considered as settled 
by all departments of the Government. It was exercised by Con- 
gress only under the most pressing necessity, as an incident to the 
powers to borrow money, to coin money, to declare and maintain war, 
and to provide for the national defense and general welfare. It was 
first asserted and exercised by Congress Feb. 25, 1862, when to coin 
the public credit into money seemed the only expedient left to maintain 
the authority of the Government during a pressing war. This au- 
thority was again exercised ,July 11, 1862, and March 3, 1863. 
These several acts declared the UnrTED States notes to be lawful 
money and a legal tender in payment of all debts, public or private, 
within the Unirep Srares, except for duties on imports and interest 
on the public debt, and were to be issued only if required by the ex- 
igency of the public service, for the payment of the army and navy 
and other creditors of the Government. The amount of each issue 
was carefully limited. The aggregate could not exceed $ 450,000,000, 
and in fact never exceeded $ 433,160,569. The power thus exercised 
was felt to be a dangerous one, liable to abuse, and was carefully 
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limited and guarded. Though the war continued two years and more 
after the passage of the act of March 3, 1863, and immense sums 
were borrowed upon various forms of security, the limit of UnrTep 
SraTEs notes was not enlarged. By the proviso in section 2 of the 
act of June 30, 1864, under which the national debt was largely in- 
creased, it was provided among other limitations, “Nor shall the 
total amount of Unirep SrTaTEs notes issued, or to be issued, ever 
exceed $ 400,000,000, and such additional sum not exceeding 
$ 50,000,000, as may be temporarily required for the redemption of 
temporary loans.” It is apparent that this provision in a loan act 
was not only a limitation upon previous acts authorizing UNITED 
SraTes notes, but was a declaration of public policy and a pledge of 
the public faith to the national creditors that their securities should 
not ever thereafter be impaired by any increase in legal-tender notes. 
The Unrrep STATEs notes were regarded as a necessary medium or 
means to borrow money during war, and with full knowledge that in 
due time they were to be redeemed iu coin, and that any increase 
would impair their value and affect the value of all public securities. 

The close of the war was followed with measures, by both the ex- 
ecutive and legislative branches of the Government, to still further 
limit and reduce the volume of legal-tender notes. All forms of tem- 
porary loan, including the legal-tender interest-bearing Treasury 
notes, were funded into bonds. For this purpose a portion of the 
$ 50,000,000 of reserved Untrep STaTEs notes, under the act of June 
30, 1864, was used for the redemption of temporary loans, but these 
notes were soon redeemed and canceled, and with the avowed policy 
of contracting the currency. The act of April 12, 1866, referred to in 
the resolution of the Senate, was passed in approval of, and in ac- 
cordance with, the avowed policy of Mr. McCuLLocu, then Secretary 
of the Treasury, to retire all short-time liabilities by funding them 
into bonds and to reduce the volume of UnrrEeD STATEs notes so that 
those remaining outstanding should be, from their scarcity, at par 
with gold. The only limitation made to this power of contraction, 
was by the following proviso: 

Provided, That of UN1TED STATEs notes not more than $ 10,000,000 
may be retired and canceled within six months from the passage of 
this act, and thereafter not more than $4,000,000 in any one month. 


It is clear that this act authorized the payment, cancellation, and 
destruction of “all obligations issued under any act of Congress, 
whether bearing interest or not,” and the issue, in lieu thereof, of any 
description of bonds authorized by the act of March 3, 1865, the issue 
of the bonds necessarily involved the destruction and cancellation for 
all time of the obligations received in exchange for the bonds, for the 
act declared that it should not be construed to authorize any increase 
of the public debt. To hold that any of the obligations “whether 
drawing interest or not,” received by the Unrrep Srarss, in ex- 
change for its bonds could be re-issued again, is utterly inconsistent 
with the primary object of the act, the funding of the debt—and 
with the provision that the debt shall not be increased by the exchange. 
But for the provision limiting the cancellation of Unrrep Statrs 
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notes, all of them might have been canceled when received in ex- 
change for bonds. Subject to this limitation, the act of April 12, 
1866, treats Unrrep STATEs notes as one of the numerous forms of 
demand or short-time obligations, which it was public policy to fund 
and retire with a view to specie payments. If a bond was issued it 
must be solely to secure the cancellation and final payment of an 
equal amount of other indebtedness. Unirep States notes could be 
issued as a medium of the exchange, but if so they were to be used to 
retire other obligations. To a limited extent they could be canceled 
and retired, and to that extent their cancellation was as complete a 
payment and extinguishment as if a compound-interest note was can- 
celed and retired. It was the desire of the Secretary of the Treas- 
ury to retire the Unrrgp StTaTes notes or to contract the currency 
more rapidly than Congress deemed prudent, and the object of the 
proviso was to limit the contraction, but at the same time to provide for 
a gradual reduction of the currency with a view to specie payments. 
To construe the act as permitting the re-issue of UNITED STATES 
notes canceled under it, would allow the Secretary to increase the 
debt in direct violation of the act. To evade the act, he would only 
have to reeeive the notes in payment of a bond issued, and then cancel 
the notes and issue others in their place. In this way both notes and 
bonds would be outstanding. The plain intent of this act was to re- 
duce and contract the currency. To render this more apparent, we 
refer briefly to what preceded the passage of the act of the 12th of 
April, 1866. In December, 1863, after the passage of the acts author- 
izing the issue of legal-tender notes, and when the temporary de- 
posits reached $ 145,720,000, for meeting which $50,000,000 of the 
$ 450,000,000 Unitrep SrTatres notes authorized was to be held as a 
reserve. Secretary CHASE, in his annual report, page 17, said: 
“The limit prescribed by law to the issue of the UNITED STATES 
notes has been reached, and the Secretary thinks it clearly inexpe- 
dient to increase the amount.” Speaking of the purpose for which 
they were issued, he said: “Congress believed that four hundred 
millions would suffice for these purposes, and therefore limited the 
issues to that sum.” He also recommended the increase of the limit 
for temporary deposits, then fixed, by act of July 11, 1862, at 
$ 100,000,000, to $ 150,000,000, and stated that $10,000,000 of the 
$ 50,000,000 reserve had been used in its redemption. (P.16.) It 
was after these recommendations that the act of June 30, 1864, 
was passed, (13 Stat., p. 218,) which re-enacted this recognized limit, 
of $ 400,000,000 of Unrrep States notes “issued or to be issued,” 
and increased the limit of temporary deposits to $150,000,000. This 
act provides the same reserve, not exceeding $50,000,000, to be tem- 
porarily used for the redemption of such temporary loan. After this 
act, in his annual report in December, 1864, Secretary FESSENDEN 
again twice (pp. 3 and 18,) recognizes that even prior to its passage, 
the limit of intended circulation was $ 400,000,000 of U.S. notes. 
Secretary McCuntocu, in his annual report in December, 1865, 
(p- 11), says: “That the circulating medium of the country is 
altogether excessive,” and proceeds to combat objections urged to a 
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reduction of the currency. After making various recommendations, 
all tending to diminish the volume of circulating notes, he adds, 
(p. 14): “It is the opinion of the Secretary, as has been already 
stated, that the process of contraction cannot be injuriously rapid, 
and that it will not be necessary to retire more than $ 100,000,600, 
or at most $ 200,000,000, of Unirep Srares notes, in addition to 
the compound notes, before the desired result will be attained. 
But neither the amount of reduction nor the time that will be 
required to bring up the currency to the specie standard can now be 
estimated with any degree of accuracy. The first thing to be done 
is to establish the policy of contraction.” The first act in response to 
this recommendation was the following resolution, introduced into the 
House of Representatives 15th March, 1866, and passed by the very 
decided vote of 144 yeas, 6 nays. 


Resolved, That this House cordially concurs in the views of the 
Secretary of the Treasury in relation to the necessity of a contraction 
of the currency, with a view to as early a resumption of specie pay- 
ments as the business interests of the country will permit, and we 
hereby pledge co-operative action to this end as speedy as practicable. 


Afterward the bill was introduced in the House of Representatives, 
which finally passed and was approved April 12, 1866. It was dis- 
cussed at length, and during the whole debate its purpose was avowed 
to be contraction of the currency and resumption of specie payments 
as a consequence. Objections to the great power conferred upon the 
Secretary of the Treasury, under which he could call in and retire 
the whole of the legal-tender notes, resulted in a recommittal of the 
bill to the Committee of Ways and Means; and in reporting it back, 
the Chairman stated that the recommittal was considered an instruc- 
tion to place a limit upon the power of contraction. Hence the pro- 
viso which limits the contraction to $10,000,000 in the first six 
months, and $ 4,000,000 per month afterward. Ifthe power to reissue 
had been a power co-existing with that of retiring, it is evident that 
the act of February 4, 1868, was unnecessary ; for the evil to be ar- 
rested by that act could as well have been arrested by the reissue of 
the notes. That act passed when it was alleged contraction was too 
rapid, and not passed to relieve the stringency by authorizing a re- 
issue, but, on the contrary, only suspended the power exercised after 
the passage of the act of 1866. From this review of the several acts 
relating to UNiTED STa‘Es notes, we may fairly conclude that the 
intent and legal effect of these acts, when fairly construed, was to re- 
duce the maximum of legal-tender notes to $356,000,000. No one 
appears to have asserted that the Secretary had power to increase 
that sum. The care with which a maximum was always prescribed 
indicates the intention of Congress to preserve one. The only con- 
tingency for an excess was to “ temporarily” meet “ temporary loan,” 
and by the act of April, 1866, the temporary loan was funded. When 
the policy of contraction was entered upon, the words used—“ retired 
and canceled ”—as clearly expressed a permanent payment and con- 
traction as any words could do. If possible, the words were made 
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stronger by forbidding an increase of the public debt. The issue of a 
new bond was to be accompanied by the permanent payment and can- 
cellation of an equal amount of the old debt. The general understand- 
ing of the business community was that the maximum of UNITED 
STATEs notes was $ 356,000,000, subject only to the limited power to 
use a part or all of the $50,000,000 reissue for payment of “ temporary 
loan,” and that only to be used temporarily. To overthrow this con- 
struction and establish the authority of the Secretary of the Treas- 
ury to issue $ 44,000,000, at his discretion, would require some clear 
and unequivocal expression of the legislative will, and ought not to 
be inferred. It is claimed that under a clause of section 3 of the act 
of March 3, 1863, the Secretary of the Treasury was granted the 
power to issue new UNITED SraTEs notes in place of those “ canceled 
and destroyed,” and, therefore, may at his discretion issue the 
$ 44,000,000 “ retired and canceled” under the act of April 12, 1866. 
The clause of the act of March 3, 1863, is as follows: 


“ And in lieu of any of said notes, or any other UNITED STATES 
notes, returned to the Treasury and canceled or destroyed, there may 
be issued equal amounts of UniTepD STATES notes, such as are author- 
ized by this act.” 


Does this authority, conferred in 1863, authorize the reissue of notes 
“retired and canceled” under the act of April 12, 18664 Your com- 
mittee think not. Such a construction overlooks the object and legal 
effect of the acts of June 30, 1864, April 12, 1866, and February 4, 
1868, already cited. The act of 1863 provides for an issue and re- 
issue of Unirep States notes for Treasury notes. Treasury notes 
bearing interest were issued and Unirep Srares notes received in 
payment. When the Treasury notes became due they were paid in 
Unrrep States notes. Under that act Unrrep SrareEs notes to the 
amount of $ 150,000,000 were issued and reissued, canceled, destroyed, 
or mutilated notes were replaced by new ones. They were exchanged 
at par for Treasury notes. This process often led to the cancellation 
and destruction of Unrrep States notes, and the law provides for the 
issue of new notes in their place. This cancellation and destruction 
of notes, authorized by the act of March 3, 1863, is a very different 
process from retiring and canceling notes under a law which provides 
explicitly for a reduction of the currency at the rate of four millions 
a month. The words of the two acts are different, all the pro- 
visions are different, the res gestae are different. One provides for 
an exchange of securities, the other provides for “retiring and cancel- 
ing” a specified sum each month. Again, this clause in the act of 
1863 must be construed in connection with the limit of circulation 
authorized by law. The limit, it is clear, had been fixed at 
$ 400,000,000 by the act of 1864, and we find in the act of 
March 3, 1865, a proviso that it should not be construed to authorize 
the issue of legal-tender notes in any form. That limit being kept in 
mind, the purpose of the act of 1866 was to reduce that outstand- 
ing amount. As originally introduced, the power of reduction ex- 
tended to the whole legal-tender circulation then issued. Had it 
passed in that form, as it was urged upon the House, if the right to 
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reissue existed, it would have presented the anomaly of Congress 
announcing the policy of contraction as necessary and salutary, and 
leaving the power in the Secretary’s hands of defeating that policy 
as fast as it operated, by reissuing the notes whenever received in 
exchange for interest-bearing bonds. That power is totally at war 
with the avowed purpose of the act, and it cannot stand with it to 
the extent of $44,000,000 any more consistently than it could if it had 
sage of the act of February 4, 1868, large sums of Unrrep STaTEs 
been applicable to the whole $ 400,000,000. It is said that since the 
notes have been held by the Treasury Department as a surplus fund in 
excess of the $ 356,000,000 in circulation for the purpose of meeting 
any sudden demand upon the Treasury. This was necessarily so, 
as large quantities came in daily for redemption as mutilated, de- 
faced, or endangered by successful counterfeiting. But no issue in 
excess of $ 356,000,000 was made, except in two instances. In one 
of these one million and a half was issued after the Chicago fire, to 
replace that amount burned and destroyed in the office. of the Depos- 
itory at Chicago during the fire. This is scarcely an exception, for 
the new notes were issued only in advance of the formal proof and 
allowance for the destroyed notes, but not in advance of the certainty 
of their destruction. The other case is stated by the Secretary of 
the Treasury, in his letter of December 13, 1872, to the House of 
Representatives, as follows: 

“Tn reply thereto I have to say that the amount of UNITED 
SraTEs notes in circulation was increased in October last upon the 
order of Assistant Secretary Richarpson, then Acting Secretary of 
the Treasury, in the absence of the Secretary of the Treasury, in the 
sum of about $5,000,000 over the amount outstanding when the act 
of Feb. 4, 1868, became a law. The object of the issue was the relief 
of the business of the country, then suffering from the large demand 
for currency employed in moving the crops from the South and 
West. The condition of affairs then existing in the country seems to 
me to have warranted the issue upon grounds of public policy.” 

The cireumstances under which this issue of $5,000,000 was 
made were such as would elearly have justified its exercise, if, as 
was honestly and confidently claimed by the officer who made the 
issue, he had the legal authority to make it. It was his plain duty to 
exercise every power he possessed to protect the public in the emer- 
gency stated, and your committee are unanimously of the opinion 
that the Assistant Secretary acted according to what he conceived to 
be his legal power and public duty. But believing that under the 
law he could not issue legal-tender notes in excess of $ 356,000,000, 
we must regard the precedent as a bad one. No sooner was this 
power claimed than it was at once contested. It is scarcely possible 
that, if such a power existed, it would not have been exercised 
before, in times of greater stringency. It may -be an argument why 
some power ought to be granted to issue UNITED STATEs notes to 
meet an emergency, and it is based not so much upon a construction 
of law as “upon grounds of public policy,” which control the action 
of legislative and not executive authorities. 
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We are referred to two decisions of the Supreme Court (Bank 
v. Supervisors, 7 WALLACE, 26; VEAZIE v. FENNO, 8 WALLACE, 
537,) as sustaining the power of the Secretary of the Treasury to 
issue UNITED STATES notes in excess of $356,000,000. A careful 
examination of these cases shows that they have no bearing on the 
question before us. The Chief-Justice says ‘That under the act of 
March 3, 1863, another issue was authorized, making the whole 
amount authorized $ 450,000,000, and contemplating a permanent cir- 
culation until resumption of payment in coin of $ 400,000,000.” The 
Chief-Justice was not called upon by the case before him to pass upon 
the subsequent acts, and did not do so. In point of fact, there never 
was in circulation $ 450,000,000 of Unrrep StTaTEs notes, and it is safe 
to say that no one expected to resume specie payments in coin with so 
large a sum as $ 400,000,000 Unrrep SrTaTEs notes outstanding. A 
power over the currency, so wide reaching as the power to issue 
$ 44,000,000 of new legal-tender notes, is one that ought not to rest 
upon implication. It should not rest upon a doubtful construction of 
words in a law passed three years before and used in regard to loans 
negotiated under widely different circumstances. Congress might 
well grant a power during war that it would not confer in peace. 
The full exercise of such a power would undoubtedly affect the nom- 
inal value of all property in the Unrrep States to the extent of at 
least ten per cent. and the real value or burden, as between debtor 
and creditor, of at least ten per cent. on all contracts to be performed 
in futuro. Such a power, if given, would be by clear and unambiguous 
language, and should not be inferred by subtle reasoning, or depend 
upon the pressure of interested parties or changing views of public 
policy. In all questions of construction as to the extent of power 
conferred by law, in matters which affect the public credit or public 
securities, a reasonable doubt as to a grant of power should be held 
to exclude it. 


After a careful review of the subject, your committee are of the 
opinion that the Secretary of the Treasury has not the power to issue 
Unitrep StaTEs notes in excess of $ 356,000,000 outstanding, when the 
act of Feb. 4, 1868, took effect, but he may replace, with new notes, 
all mutilated or defaced notes, and within the limit of $ 356,000,000 
may exchange or replace new notes for old ones, and your committee 
report the following resolution : 


Resolved, That in the opinion of the Senate, the Secretary of the 
Treasury has not the power, under existing law, to issue UNITED 
States notes for any portion of the $44,000,000 of the UNITED 
States notes retired and canceled under the act approved April 12, 
1866. 


(The Senate Committee on Finance consists of Senators JOHN 
SHERMAN, of Ouro, (Chairman); Justin S. MorriL1, of VERMONT ; 
Joun Scott, of PENNSYLVANIA; ADELBERT AMES, of MISSISSIPPI; 
GrorGce G. Wricut, of Iowa; THomas W. Ferry, of MicHicAn; 
Tuomas F, Bayarp, of DELAWARE.) 
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CONGRESS AND THE CURRENCY. 


RESUMPTION OF SpEcIE PayMENtTs,—The following is the text of 
the bill introduced by Mr. Hooper, of Massacuusetts, in the House 
of Representatives U.S., and referred to the Committee on Banking 
and Currency : 


Be it enacted, &c., That on and after May 1, 1874, United States 
notes not bearing interest payable to bearer at the Treasury of the 
Unitep Srares shall be redeemed in coin on presentation at the 
office of the Treasurer of the Unrrep Srares or of the Assistant 
Treasurer at the city of New York, and the duties on imports may 
thereafter be paid in United States notes. 


Src. 2. That from and after the passage of this act the Secretary 
of the Treasury, under such rules and regulations as he may pre- 
scribe, is hereby authorized to receive deposits of United States notes, 
and issue therefor certificates payable on demand in United States 
notes after thirty days from date and ten days’ notice, and bearing 
interest at the annual rate of three and sixty-five hundredths per cen- 
tum; but the amount of certificates so issued and not redeemed shall 
not exceed at any one time the aggregate sum of one hundred million 
dollars. National banks’ may hold such certificates as part of the 
reserve as prescribed by section 31 of the national currency act, but 
not in a larger proportion than one half of the required amount of the 
reserve. 


Sec. 3. That the Secretary of the Treasury may, whenever, in his 
opinion, it shall be necessary to provide additional coin in the treasury 
to redeem United States notes promptly on presentation, issue bonds, 
payable in twenty years, bearing interest payable semi-annually, at 
such rate, not exceeding six per centum per annum, as he shall deem 
expedient, but the aggregate amount of such bonds shall not exceed 
two hundred and fifty million dollars, and he shall negotiate an‘ dis- 
pose of the same at not less than par in exchange for coin: f the 
Unirep States, and the proceeds of said bonds shall be used only 
for the redemption of United States notes. All notes so redeemed 
may be reissued at the discretion of the Secretary of the Treasury 
in payment of any dues of the Unrrep Srares, except bonds of 
the Unrrep States and interest on the public debt. 


Mr. SHERMAN reported, from the Senate Committee on Finance, 
the following substitute for the BuckrneHam bill : 
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That on the first day of January, 1874, the Secretary of the 
Treasury is authorized and required to pay on demand, at the office 
of the Assistant Treasurer, in the city of New York, to any holder 
of United States notes to the amount of $1,000, or any multiple 
thereof, in exchange for such notes an equal amount of the gold coin 
of the Unirep Srarxs, or in lieu of coin, he may at his own option 
issue in exchange for said notes an equal amount of coupon or regis- 
tered bonds of the Un1rep Starss, in such form as he may prescribe, 
and of denominations of $50 or some multiple of that sum, redeem- 
able in coin of the present standard value at the pleasure of the 
UnivTep Srares after ten years from the date of this issue, and bear- 
ing interest, payable quarterly, in such coin at the rate of five per cent. 
per annum, and the Secretary of the Treasury may reissue the 
United States notes so received as if they were canceled, may issue 
United States notes to the same amount either tu purchase or redeem 
the public debt, or to meet the current payments for the public ser- 
vice, and the said bonds and the interest thereon shall be exempt from 
the payment of all taxes in any form by or under State, municipal or 
local authority, and the said bonds shall have set forth and depicted 
upon their face the above specified conditions, and shall, with their 
coupons, be made payable at the Treasury of the UNITED STaTEs. 


Src. 2. That from and after the 1st day of January, 1874, the 
limit of the aggregate circulation of national banks now prescribed 
by law is repealed, and all banks thereafter organized shall deposit 
as security for their circulating ‘notes bonds of the UNITED STaTEs 
issued under this act, or under the act entitled an act to authorize the 
refunding of the national debt, approved July 14th, 1870. 

Sec. 3. That all banking associations which shall, on and after 
July ist, 1874, redeem their circulating notes at such localities as are 
now or as may hereafter be designated by law, either in coin or 
United States legal-tender notes, shall be exempt from the require- 
ment under the existing law as to holding a reserve of lawful money 
of the Unrrep Starrs. Provided, that nothing herein contained 
shall authorize any national gold bank established under an act enti- 
tled an act to provide for the redemption of three per cent. temporary 
loan certificates, and for an increase of national bank notes, approved 
July 12th, 1870, or to redeem their circulating notes in anything but 
gold coin of the Untrep SratTss. 


Src. 4. That section C of an act, entitled an act to provide for the 
redemption of the three per cent. temporary loan certificates, and for 
an increase of national bank notes, approved July 12th, 1870, be, 
and is hereby repealed. 

Sec. 5. That banks without circulation may be organized under 
the provisions of an act to provide a national currency, secured by a 
pledge of United States bonds, and to provide for the circulation and 
redemption thereof, approved June 3d, 1864, upon the deposit with 
the Treasurer of the Unrrep Srares of not less than $10,000 of 
heyy States registered bonds, as provided in section xvi of 
that act. 
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Src. 6. That it shall be the duty of the Comptroller of the Cur- 
rency to cause to be examined each year the plates, dies, bed pieces, 
and other material from which the national bank circulation is printed, 
in whole or in part, and file in his office annually a correct list of the 
same, and such material as shall have been used in the printing of the 
notes of the national banks which are in liquidation or have closed 
business shall be destroyed, under such regulations as shall be pre- 
scribed by the Comptroller of the Currency, and approved by the 
Secretary of the Treasury, and the expense of such examination and 
destruction shall be paid out of any appropriation made by Congress 
for the special examination of national banks and bank plates. 


The bill reported by Mr. SHerMAN from the Finance Committee 
was a carefully prepared measure, and has been the subject of a 
month’s debate in the committee. When the subject was first 
broached in committee the views of members, while tending to the 
same object of specie payments, were as opposite as could be. The 
majority favored a gradual and moderate contraction, and others had 
adroit arguments in favor of expansion as a means of reaching specie 
payments. Finally the bill as reported by Senator SHERMAN (who 
is understood to be its chief author) was agreed to in full without a 
dissenting vote in the committee. 


THE CURRENCY. 


A great and good thing has been accomplished by the Senate 
Finance Committee. The country owes our Senator Scott thanks 
for the determined stand he took from the first in opposition to the as- 
sumption of right in the Secretary of the Treasury to reissue any part 
of the $ 44,000,000 of retired legal-tender notes, supposed to be now in 
the Treasury. The sub-committee of Scort and SHERMAN, to whom 
the matter of the legality of the act of Ricuarpson’s disbursement 
of some five or six millions last October was referred, were clear and 
outspoken against it, and were successful in bringing almost the entire 
committee to their views. The report which has been submitted is 
most overwhelming in its force of reasoning against the Secretary’s 
pretensions in the matter, as every man intelligent on the subject 
knew it would be. The committee believe that all the clauses which 
have been pointed out,as giving support to Mr. BouTWELL’s view are 
overruled by the fact that that view is inconsistent with the intent of 
the act of 1866, and with the circumstances under which it was 
passed. The committee say, in brief, that the act of 1866 directed 
the retiring of the notes in order to fund them, and the assumption 
of the power of reissue could not consist with the direction contained 
in the law, that the public debt should not be increased by the pro- 
cess. ‘This view of the case is a strong one, and is severely conclu- 
sive. The sum and substance of the case is best expressed in the 
committee’s compact statement that if the Secretary desired to 
evade the laws which limit the maximum of legal-tender notes to 





1873.] Congress and the Currency. 653 


$ 356,000,000, he would only have to receive the notes in payment of 
a bond issued, cancel those notes, and then issue others in their place. 
In this way, it is clear, both notes and bond would be outstanding. 
Every discreet and honest man must be glad to see the Finance 
Committee insisting that the spirit and intent of the several acts 
which relate to the currency are to restrict the maximum of legal- 
tender notes to $ 356,000,000. The committee sharply say, that such 
vast power over the values of the country should not rest on mere 
implications or strained construction of a law of long standing. While 
many are disposed to give Assistant, U. S. Treasurer RICHARDSON 
credit for acting in good faith in his illegal act, there is still the posi- 
tive fact of an attempted concealment of what had been done, the 
real truth of which did not become public until weeks afterwards, 
when an analyzation of the figures of the monthly debt statement 
brought the truth to light. The report is very decided, and fully 
sustains the ground taken by this paper, that the enormous power 
claimed and exercised by the Treasury Department was not and 
should not be given to any official, either explicitly or by implication. 
No man has ever been intrusted with such absolute control over the 
fortunes and happiness of his fellow citizens in this country, and none 
ever ought to be. The committee truly observe that “the full exer- 
cise of such a power would affect the nominal value of all property 
in the Untrep States to the extent of at least ten per centum, and 
the real value or burden as between debtor and creditor of at least 
ten per cent. on all contracts to be performed in future.” The pre- 
tension to such a power is monstrous, and has been none too soon 
rebuked and discarded.—Philad. Ledger. 


FINANCIAL EXPEDIENTS. 


In the present state of our financial affairs, it would be difficult to 
or two measures more mischievous in their character than the 
ills of Mr. Hooper of MassacuuseEtts and Mr. BuckineHAm of Con- 
NECTICUT. We need not attempt to discover the precise object of the 
former, but we may rest assured that if his bill should unhappily be- 
come law, the resulting crisis of 1874 would eclipse any similar 
catastrophe which even its author can remember, unless indeed the 
process he contemplates should be stopped in time. The whole ques- 
tion turns upon the actual depreciation of our paper currency. If this 
is fairly represented by the premium on gold, it might be possible to 
equalize it with coin within a year and a quarter, though only by an 
amount of contraction and pressure which in the present temper of 
our people would hardly be submitted to. But if the actual deprecia- 
tion of our paper currency to-day be at least one-third, that is to say, 
if the average prices of commodities are one-half higher in paper dollars 
than they were before the rebellion, and one-half higher than they 
will again be when fairly measured by specie—and the proof of this 
proposition is to our minds satisfactory—how can such a gulf be pos- 
sibly bridged over within twenty or even thirty months, without dis- 
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aster? We may confidently predict that within thirty days the 
experiment would prove a failure. 

On the other hand, Senator BuckrneHAm, whose honesty of pur- 
pose cannot be doubted, has, unwittingly, we may be sure, struck out 
a path which, if pursued, must make a return to the specie standard 
impossible. In a word, he proposes to obliterate the distinction be- 
tween the temporary forms of credit which furnish a medium of ex- 
change, and those loans on interest which represent a permanent in- 
vestment of capital. The true measure of value recognized by the 
law is the gold coin, which possesses intrinsic value and can only be 
obtained by labor, or in exchange for the products of labor. Any 
paper currency redeemable in coin will not only be a correct measure 
of values, but by the necessary operation of demand and supply will 
be as elastic in quantity as the various commodities are for which it is 
exchanged. So long as our paper currency is irredeemable the only 
elasticity it can have pegs upon the reserves held by the Nation: al 
banks and the Treasury. T'ake these away, or seriously diminish them, 
and to that extent you deprive the currency of what little elasticity it 
possesses. Allow further issues of irredeemable paper in exchange 
for United States bonds, and you open a door which may never be 
shut until the famous proposition of Mr. PENDLETON is realized, and 
the whole interest on the national debt is wiped out by a final act of 
national bankruptcy. When once this downward road is commenced 
there can be no hope of return. 


That the resumption of specie payments throughout the country 
may be attained within five or six years without severe pressure or 
any more stringent contraction than is constantly occurring under the 
present system, we fully believe, and hope in due time to show. 
— Boston Daily Advertiser. 


New YorK.—The Committees on Banks, &c., in the legislative assembly at 
Albany, consists of the following representatives : 

1. Banks—Messrs. BURRITT of Monroe, Moore of St. Lawrence, LEwIs of 
Delaware, PELL of New York, WorTH of Kings, CoSTELLO of Oneida, Cope of 
Otsego, C. G. CORNELL of New York, VAN VALKENBURGH of Albany. 

2. On Trade and Commerce—Messrs. WELLS of Wayne, COSTELLO of . 
Oneida, LANDFIELD of Tioga, HEACOCK of Fulton, YOUNG of Chenango, CLEARY 
of Rensselaer, CUMMINGS of Ulster. 

3. On Commerce and Navigation—Messrs. ALBERGER of Erie, Marcy of Suf- 
folk, WEST of Saratoga, SNYDER of Rensselaer, YEOMANS of Wayne, J. N. 
Brown of Ulster, BIGLIN of New York, VOORHEES of Rockland, and CARPEN- 
TER of Dutchess. 

4. On Railroads—Messrs. HEAcocK of Fulton, PreRsON of Albany, PELL of 
New York, LYNDE of St. Lawrence, LANDFIELD of ‘lioga, SUYDAM of Kings, 
McQUEEN of Schenectady, WEED of Clinton, and MAcKIN of Dutchess. 

5. On Insurance—Messrs. TOBEY of Essex, Marcy of Suffolk, BurRiTT of 
Monroe, OPDYKE of New York, WIGHT of Westchester, VAN CoTT of Kings, 
SmiruH of New York, Jacons of Kings, and WEED of Clinton. 

6. On Ways and Means—Messrs. Fort of Oswego, KENNEDY of Livingston, 
HustepD of Westchester, WHALEN of Orleans, A. L. VAN DusEN of Ontario, 
CLARKE of New York, BREWER of Chautauqua, JAcoBs of Kings, and BEEBE 
of Sullivan. 
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A FOREIGN REVIEW OF THE YEAR 1872. 


From the London Times, December 30, 1872. 


A summary of the principal events of the year 1872 bearing upon 
commercial and financial interests :— 


JANUARY. 


1.—Consols 928; French Rentes 544; Bank bullion £ 24,914,822; 
rate of discount 3 per cent. 

2—Hungarian 5 per cent. Loan, for £3,000,000 nominal, intro- 
duced by Messrs. R. RapHar. & Son, at 81. 

7.—Assassination of JAMES Fisk, of the Erie Railway, at N. Y. 

9.—Subscriptions invited by Messrs. SrtigMan for £ 300,000, 
City of Washington Bonds, at 874. 

10.—Subscriptions invited by Messrs. M’CALMontT Broruers & 
Co. for £443,500, Massachusetts 5 per cents., at 93. Subscerip- 
tions invited by Messrs. Jay Cooke, M’CuLttocn & Oo. for 
£ 4,000,000, Northern Pacific Railroad Bonds, at 85. 

20.—Bolivian 6 per cent. Loan for £ 1,700,000 nominal, intro- 
duced by Messrs. Lums, WANKLYN & Co., at 68. 

23.—Louan of £ 3,000,000 in 6 per cent. bonds of the City of New 
York, at £104 1s. 3d., introduced by Messrs. RoTHSCHILD. 

24.—Loan of £226,800 in 7 per cent. bonds of the Province of 
EnTRE-R10s, (ARGENTINE REPUBLIC), introduced by Messrs. Mur- 
RIETA at 90. 

FEBRUARY. 

6.—Subscriptions invited by Messrs. STERN BrotueErs for 
£ 1,225,000 Argentine Internal 6 per cent. Stock, at about 75. 

7.—Opening of Parliament. Declaration in Queen’s Speech of 
dissent from the terms of reference assumed by the Unirep States 
as contemplated in the Alabama Treaty. 

12.—News of the assassination of Lord Mayo, Governor-General 
of INpDIA. 

27.—National Thanksgiving at St. Paul’s for the recovery of the 
Prince of WALEs. 

29.— Attack on the Queen by O’Connor, an Irish lunatic boy. 

MARCH. 


12.—News of the break-up of the Erie Ring at New York, in con- 
sequence of movement arranged by Mr. M’Henry and Mesers. 
BiscHorrsHEIM & GOLDSCHMIDT, and conducted by General 
SICKLEs. 

20.—Peruvian 5 per cent. Loan of £21,800,000 for cancelment 
of existing debt and £15,000,000 for railway works, issued at 774 
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(or 75, reckoning allowances) by Messrs. J. H. ScuropER & Co. 
and Messrs. STERN BROTHERS. 

25.—Mr. LowE, the Chancellor of the Exchequer, brought forward 
the Budget, and showed that the estimate of revenue for the coming 
year was £73,915,000, and the expenditure £ 71,313,000, leaving a 
surplus of £€ 3,602,000. Dealing with this, he remitted £ 230,000 of 
the duties on coffee and chicory, £ 50,500 of the house-tax, £ 310,000 
of income-tax by an abatement of £80 on incomes under £ 300, and 
£ 2,700,000 by reducing the poundage from 6d. to 4d. The total 
remission of taxation was -£ 3,290,000, leaving still a surplus of 
£312,000. 

APRIL. 


4.—BANnkK OF ENGLAND rate of discount raised to 34 per cent. 


9.—Subscription for £1,000,000 5 per cent. New Zealand Gov- 
ernment Debentures, at average net price of £100 10s. 5d. 


11.—Bank rate raised to 4 per cent. 

16.—Russian 5 per cent. Railway Loan for £ 15,000,000 nominal, 
at 89, introduced by Messrs. RoTHSCHILD. 

23.—Attempted Carlist rising in SPAIN. 

May. 

4.—Costa Rica 7 per cent. Loan of £ 2,400,000 nominal, intro- 
duced by Messrs. KNowLEs & Foster, at 82. 

9.—Bank rate raised to 5 per cent. 


23.—Prospectus issued of Loan of 15 millions sterling for Hondu- 
ras Ship Railway at 80. Withdrawn four days afterwards. 


30.—Bank rate reduced to 4 per cent. 
JUNE. 


3.—Bank rate reduced to 34 per cent. 
20.—Bank rate reduced to 3 per cent. 
26.—Announcement by the Geneva Arbitrators against the Indirect 
Claims of the UnirEpD States under the Treaty on the Alabama 
question. 
JULY. 


18.—Bank rate raised to 34. Attempted assassination of the King 
and Queen of Sparn at Madrid. 

15.—News from Mexico of the death of President JuarEz from 
apoplexy. 

29.—Subscription opened for French 5 per cent. Loan of 120 mil- 
lions sterling at 844 (or 804, reckoning allowances), payable 144 per 
cent. on allotment and the balance in 20 monthly instalments, and 
yielding about 64 per cent. 

AUGUST. 


3.—Turkish 9 per cent. Loan of £11,126,200 introduced by 
Messrs. RAPHAEL & Sons, at 983, or 974 net. Principal repayable 
in series during six years. 
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12.—News of the assassination of President Batta, of Peru, by 
GUTIERREZ, Minister of War, and of subsequent hanging of GuTI- 
ERREZ from a lamp-post by the people of Lima; also of the restora- 
tion of order and of the assumption of government by CAVALLO, 
Vice-President. 

22.—Suspension of Messrs. GLEDSTANES & Co, in the East India 
and China Trade, with liabilities of about a million and a half or two 
millions, of which the unsecured portion was £ 600,000. 

26.—News of pretended discovery of ruby and diamond mines in 
Arizona capable of yielding £200,000 in value per month to party 
. of twenty-five men. Announced in December following to be an 
“infamous fraud.” 

SEPTEMBER. 

14.—Award of the Geneva Arbitration Court. <£ 3,200,000 to be 
paid by Enetanp to the Unrrep Srates within twelve months. 
This amount included interest at 6 per cent. for eight years. 

18.—Bank rate advanced from 34 to 4 per cent. Death of the 
King of SWEDEN. 

26.—Bank rate raised to 44. 

OcTOBER. 


3.—Bank rate raised to 5 per cent. 
10.—Bank rate raised to 6 per cent. 
21.—Telegraphic communication established with AUSTRALIA. 


NOVEMBER, 


6.—General GRANT re-elected President of the Unrrep STATEs by 
a large majority over Mr. Horace GREELEY, whose death was 
announced twenty-three days afterwards. 

9.—Bank rate raised to 7 per cent., and 8 and 9 per cent. charged 
for special advances. Great fire at Boston—959 buildings destroyed ; 
35 persons killed; 2,043 firms and individuals suffered heavily ; 
insurances estimated at £ 9,600,000; first loss reported equal to 60 
millions sterling ; ultimately admitted to be under 20 millions. 

13.—Reopening of the French Assembly at Versailles. Message 
of M. THrERs. 

23.—Arrest of Jay Goutp at New York on charge of having 
robbed the Erie Railway, during his connection with the company, of 
nearly two millions sterling. Immediately admitted to bail by the 
New York Judge in £ 200,000, two of the principal railway directors 
and financiers of the city being his securities. 

28.—Bank rate reduced to 6 per cent. 
. 30.—Prospectus issued of the Bessemer Saloon Steamboat Com- 

pany (Limited) with a capital of £250,000. 


DECEMBER. 


2.—Strike of 2,400 gas stokers to put London in darkness defeated 
by prompt measures of the various Gas Companies. 
37 
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9.—Spanish 3 per cent. Loan for a net amount of £ 10,625,000 


sterling introduced by the Spanish Financial Commission, at 283. 
12.—Bank rate reduced ‘to 5 per cent. 


13.—News of restitution of about two millions sterling to the Erie 
Railway Company, at New York, by Jay GouLp, to stay prosecution 
against him for that amount. Rise in Erie shares from about 42 to 50. 

30.—Opening of direct telegraphic communication with SPary. 
Consols 913. French Rentes, 52f. 97e. Bank bullion, £ 23,666,857. 
Rate of discount, 5 per cent. 


A Russtan Fryancrat Panic.—The Prussian correspondent of 
the London Times, at Berlin, explains that the financial crisis which 
broke out some weeks ago at St. Petersburg, and rapidly spread to 
all the commercial cities in the empire, arose from the NATIONAL 
Bank abruptly informing all private financial institutions indiscrim- 
inately that fresh bills would be discounted only im proportion to the 
amount of old ones falling due. It appears that the private banks, 
having only a very limited supply of capital, mainly rely for support 
on the NaTIoNAL Bank, which, under ordinary circumstances, acts 
as a kind of paymaster in advancing or reimbursing a considerable 
portion of the bills discounted by those establishments. In the present 
instance the NATIONAL BANK, finding its portefeuille had increased in 
the last three months from 10,000,000 to 15,000,000 roubles, while 
deposits had simultaneously diminished from 37;000,000 roubles to 
33,000,000, suddenly determined to put a stop to the whole thing and 
refuse further credit. The measure was more unexpected and less 
justifiable as the private banks had not of late exceeded their usual 
demands on the coffers of their common patron. The inevitable re- 
sult of the decree announced by the NatTIonaL BANK was to create a 
panie from St. Petersburg to Moscow, Riga and Odessa. Discount 
rose in a few days to fifteen per cent., private banks offering to borrow 
money at something like ten per cent. for a year or so. Universal 
consternation ensued. Deputations went in hot haste from Moscow, 
Riga, and other commercial emporiums to St. Petersburg, and, upon 
representing to the Minister of Finance the distress into which they 
had been plunged, obtained at least some temporary assistance, though 
a recall of the terrible edict was refused. Subsequently the rate of 
discount went down to ten per cent., but it is expected that it will re- 
main at that figure until a more effective remedy can be applied. 


BANKS AND BANKERS.—The 'BANKER’S ALMANAC for 1873 is now ready for 
distribution. In this volume the names of National banks and State banks are 
combined in one table, for more convenient reference of readers. The publisher 
desires a critical examination of the work by bankers, that any errors or omis- 
sions may be made known for correction in the second edition to be issued in a 
few weeks. Suggestions for this work, from practical bankers, will be duly ap- 
preciated. The names of newly organized banks and banking firms, are solici- 
ted for the new edition, and for publication in the BANKER’S MAGAZINE. 
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NEW YORK BANK DIVIDENDS.—Payable January, 1873. 


The capital and profits of each, October, 1872. 
- Profits. 
National Bank of Commerce .... $10,000,000 .... $3,287,900 .... 
Fourth National Bank 5,000,000 eae "ia 
Metropolitan National, Bank .... 4,000,000 -ons SOU 400 .... 
Central - “ 3,000,000 =... 194,600 .... 
Merchants’ sg “ 3,000,000... SI0;708 sss. 
Bank of New York N. B. A 3,000,000 .... LOGE300 .... 
Bank of America 3,000,000 .... 1,984,400 .... 
National Park Bank 2,000,000. .... 1,481,900 .... 
Mechanics’ National Bank 2,000,000... 951,400... 
Continental “ o 2,000,000 =... a 
Phenix - “ 1,800,000 .... Z76500 .... 
Importers & Traders’ Nat. Bank. 1,500,000 .... . 1,292,000 .... 
Ninth National Bank 1,500,000 .... ZAG 000 kus 
Merchants’ Exchange Nat. Bank. _1,235,000 326,200 a2. 
Market “4 1,000,000 .... 424,300 .... 
Hanover “  « 1,000,000... 201,600... 
National Shoe & Leather Bank. 1,000,000 -... yy 
Third National Bank 1,000,000 -... oe | 
National Broadway Bank 1,000,000 .... 1,894,400 .... 12 
Tradesmen’s National Bank .... 1,000,000... 564500 .... 6 
Tenth National Bank 1,000,000... 103,800 .... None. 
Bank of North America 1,000,000... 155,100 — 
Dry Goods Bank 1,000,000... 38,300 
National Butchers & Drovers’ B. Ut | | _—_—_—e 324,400 
Nat. Bank of Commonwealth... TOU000 8 §acse 112,100 
Leather Manufacturers’ Nat. B. 600,000... 668,900 
Irving National Bank 500,000... 138,900 
First National Bank 500,000... 405,600 
Seventh Ward National Bank... 500,000 ..-. 50,500 
N. Y. National Exchange Bank . 500,000 = .... 31,000 
Manufacturers & Merchants’N.B. 500,000 =... 69,000 
Security Bank 500,000... 600 
Chatham National Bank 450,000 =... 25,500 
People’s Bank 412,500... 230,600 
North River Bank 400,000... 46,500 
National Citizens’ Bank 400,000... 265,900 
Marine National Bank 400,000 —..-. 179,500 
East River “ 350,000 =... . 160,400 
Second ag 300,000 re e* 262,700 
Oriental Bank 300,000 —=s«.|j.... Se 
Chemical National Bank 300,000 .... 2,824,500 .... 
Atlantic = 300,000... 65,100 .... None. 
Grocers’ Bank 300,000 =... 2023500 =. 
Bowery National Bank 250,000 =... 224,400 .... 
Sixth « PU 64,800 .... 
N. Y. County National Bank.... 200,000... 290,200 .... 
Bull’s Head Bank 200,000... T2008 isc 
West Side “s 0 i ae 
Eleventh Ward Bank.......---- 200,000 ....- 19200 2... 3 
Fifth National 150,000 .... 97,100 .... *3} 
Mutual “ 106,200... 2,400 .... None. 
Manufacturers & Builders’ N. B- 100,000 .... 16 Cass «= 
* Quarterly. 


Farmers’ Trust Co., 5 per cent.; Union Trust Co., 5 per cent. ; 
National Trust Co., 5 percent.; Guaranty & IndemnityCo., 5 per cent. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 


OctoBEeR, NOVEMBER AND DECEMBER, 1872. 


Monthly Report, Compiled by THomas DENNY & Co., 
Stock and Bond Brokers, 39 Wall St. 


(Continued from page 575, January No.) 


S'rocks. OctT., 1872. | Nov., 1872. , Dec., 1872. 
Lowest. Highest. | Lowest, Highest, | Lowest. Highest. 


U.S. Six per cts. of 1881, Coupon Bds. 115§ -. 117 | 1163 -. 117§| 117% -. 118 
S ‘ Five- -Twenty of 1862, ie 1154 -- 1163) 1119 .. 113 | 1124 .. 113% 
= 1864, - 114g -. 116 | 111§ ~. 1134] 112% -. 1133 
as 1865, ea 1154 -. 1163) 112 1134 | 1124 .. 113} 
« 1865, New, “ 1134 .. 114$| 114g -. 1159/15... 1168 
is 1867, #43 113% -. 1154)114 .. 116§/115§ .. 1174 
“6 1868, «“ = .. | 114k .. 115%|115$ .. 1168 
‘* Ten-Forty Coupon Bonds 107% .. 1088 | 107g .. 1084) 108% .. 109% 
Five per cent. of 1881........ 111 .. 1119/1110 .. 111 |111 .. I 
“ Six per cent. Currency........ 111 ~.. 114 | 1134 .. 1144/1112 .. 1133 
Tenn. Six per cent. Bonds, Old.. Ta «. TE MH .. Bim . 
“ sas. oe ee ee a 
Virginia Six per cent. Bonds, Old... 444 .. 444) .. .. -- 48 .. 48 
" Laie eS i ree ee ee 
_ © * Consol.. 50 .. 543] 544 -. 56 | 54 
N. Carolina Six per ct. Bonds 33... 3 334 .. 36 | 34 
a ee ee we 22 
4 “ Special Tax 11 .. 13} .. 13 
8. C. Six per ct. Bds. Jan. & July.. 23} -- 234 .. 22 
“April & Oct.. 244 .. 243 254 - wi 25 
anne Six per cent. Bonds 92 .. 933|.93 54| 944 .- 
Canton Company of Maryland z_ 5$ | 100 101% -- 107 
Delaware and Hudson Canal Co..-. 115 -.- mG ss 116% .. 120 
Consolidated Coal Co. of Maryland. 41 -. 45%] 43 .. Gf .. 
Quicksilver Mining Company 43 .. ae. 3s 43 .. 48% 
Preferred 54 . oS. 53 .. 564 
Mariposa: Mining (Company mi. 4 1} 14.. Lt 
Preferred 2 .. 1} .. 2.. 3 
Western Union Telegraph Co.. 69% .. $| 73% .. 75% .. 824 
Pacific Mail Steamship Company.- 743 83g .. 9 7) 3. OR 
Adams Express Company - a é 923 .. 94 
Wells, Fargo & Co. Express Co... - 80 86 .. 90 
American Merchants’ Union Express 64 664 .. 72 
United States Express be <2 72°. sm Oe 
N. Y. Cent. and Hudson River R. R. 913 .. 954 -. 1008 
Erie Railroad, Common ‘ ee 524 .. 628 
_ Preferred i: a 4/73 .. 80 
Harlem Railroad, Common Shares. 110 .. 1154/11] .. 1164/113  .. 1184 
Reading Railroad Shares CN ae! chal cee ee fee => 
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STocks. 


N. York & New Haven R.R. Shares. . 
Michigan Central Railroad Co. ---- 
Lake Shore & Mich. Southern R.R. - 
Panama Railroad Company Shares. . 
Union Pacific Railroad ws 
Illinois Central Railroad Me 
Cleveland & Pittsburgh R.R. ‘ Gtd. 

“ Col., Cinn. & Ind. R.R.. 

Chicago, Rock Island & Pacific R.R. 
a Burlington & Quincey “ 
- & Alton Railroad Shares. . 
5 Pref. 
© & Northwestern R.R. Shares 

““é “ Pref. 
Del., aia & West. R.R. Co. 
Pittsb’gh, Ft. Wayne & Chic., Guar. 
Toledo & Wabash R.R. Co. Shares. 

Pref. 
St. Louis, Alton & Terre Haute R.R. 
- Pref. 
Ohio & Mississippi R.R. Co. Shares 
Hannibal & St. Joseph R.R. * 
39 Pref. 
Milwaukee & St. Paul R.R. Shares 
i Pref. 
Sissies Hartford & Erie R.R. Shares 
Col., Chic. & Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad.. - 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares. - 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868 - . 
Long Dock Bonds 
Mich. Southern Sinking Fund Bonds 
Seven p. ct. 2d Mtge. 
Central Pacific 1st Mortgage Bonds 
Union “ 
™ «Land Grant Bonds. . 
- ‘« Income Bonds 
Alton & Terre Haute Ist Mtge. Bds. 
o 2a. ** Bret. 
5 o “© Income Bds. 
Belleville & So. Ill. Ist Mtge. 8 p. ct. 
Chie. & N. W. Censol’n S. F. Bonds 
“ st Mortgage Bonds. - 
Cleveland & Tol. Sinking Fund Bas. 
si & Pittsb’gh Consol’n Bds. 

a - Second Mtge. 

‘é “ce Third “ 

- =i Fourth “ 
Chic., Rock Isl’d & Pace. 7 p. ct. Bds. 
Milwaukee & St. Paul ist Mortgage 
St.Louis & Iron Mountain R.R. Bds. 
Col. Chic. & Ind. Cen. 1st Mtge.Bds. 

“ “ce “ 2d ity 
Toledo, Peoria & Warsaw Ist, E.D. 
3 1st, W.D. 
“ec “ “ec 2d, W. D. 
Cedar Falls & Minn. 1st Mtge. Bds. 
Boston, Hart. & Erie 1st Mtge. Bds. 


OcT., 1872. 
Lowest, Highest. 


115 
140 


. 37. 
122 


87 
88 
106 


109 
114 


68} .. 
84h .. 
934 .. 


93 
68 


424 .. 
31% .. 


50 


538 .. 


744 
74 


$34 .. 


984 
90 
92 


1034 .. 
954 -. 


-. 100 


102 
100 
99 


868 .. 


75 
78 
101 
90 


804 .. 


94 


964 - 


98 
824 
101 


. 129 


884 .. 


.. 117 
O63 .. 
- 150 


934 
403 


90 
914 


. 1124 
133% .. 
. 1 
- 115 


140 


828 
90 
994 
96 
748 
90 


488 
38 
56 
588 
774 
94 
37 


924 


924 


104 
96 


894 
774 


90 
83 


99° 


98 


.. 805 | 
- 101 
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DeEc., 1872. 


Lowest. Highest. | Lowest. Highest. 


1134 .. 
86$ .. 


130 
119 


864 .. 


88 
105 
132 
108 
113 

80 


94 
92 


66} .. 


1153 | 1143 -. 


954| 93§ -- 128 
- » 


- 143 | 124 
324 .. 


398| 368 


. 1274) 125 


- 129 


90 | 87} .. 


914} 90 


.. 1114/ 109 
-. 135 | 137 
.. 113 | 110 
. 98.1188. 
-. 0 | 622 .. 
83% .. 


117 
964 
38} 


894 
93 


- 115 
-- 1383 
a. ae 

- 113 


95§| 844 .. 


99 | 91. 
943| 9: 
773 | 


88% 88% 





| 80 


90 7% 
804) 80 
iP 
93 | 89% 


«s 00-| OB is 
- L025 | 1024 -- 


9 | 94 
.. | 100 
984| 97 


_ 974! is 
- 101 | 1003 -. 
774| 77% -. 
. - 86 “5 
- 101 | 100} -- 


+ .. 84 | 863 vd 
-. 102 | 1023 


93 


| 73 


oa 
80 
81 





944 .. 
| 864 .. 


414 .. 


88 
914 
96 
94 
755 





Canadian Stocks and Bonds. 


CANADIAN STOCKS AND BONDS. 


December, 1872. 
Capital Dividend 
Name. Shares. subscribed. last 6 Months. Per Cent. 
BANKS. sterling. $ Per cent. 
British North America £50 .... 4,866,666 ....3b}p.c....110 111 
Canadian Bank of Commerce .. $50 .... 5, - ee 
City Bank, Montreal 80 . 80 


for) 
se 


wee 


Eastern Townships 
Exchange Bank 
il 


Jacques Cartier 

Mechanics’ Bank 

Merchants’ Bank of Canada.... 
Metropolitan 

Molson’s Bank 


Pa 


322223 
SSS535 


ee ‘ 
Oe 
‘ 


> 


358 


-. 


- Quebec Bank 
Royal Canadian 


S 
—) 


bad 


PPP: Ses pep: : 


2 A DO V2 CO 


. 


MISCELLANEOUS. 
Canada Landed Credit Company 50 .... 
Canada Perman. Building Soc’y 50 .... 
Canadian Navigation Co 100 
Canada Rolling Stock Co 
Farmers’ & Mechanics Bldg Scty 
Freehold Building Society..... 
Huron Copper Bay Co 
Huron & Erie Svgs & Loan oe eee 
Montreal Telegraph Co.. = ee 
«City Gas Co diate 
“ — Pass’ger Rail. Co. a0 aan 
Quebec Gas Co ee 
Richelieu Navigation Co 
Dominion Telegraph 
Provincial Building Society.. .-. 
Imperial Building Society 
Building and Loan Association. ware 
Toronto Consumer’s GasCo.... 50 .... 
Union Permanent Bldng Socty. 50.... 
Western Canada Bldng Society. 50.... 


Securities. 
Canadian Government Debentures, © per Cont: MG? o0.4.6609.0000.04600 1043 105 
5 POP OGG CBP. .oc 6 sicckcscesess 97 
- ih 5 per cent stg., 1885 
zs = 7 per cent cur 


50 
80 
100, 
000 
,000. 
500 
000 
(00 
(00 


be 


S 


[oO fF 


1093 
Bonds as. 
Montreal Harbor Bonds, 6} per cent 

. Corporation 6 per cent, 1891 

- 7 per cent Stock 
Quebec Water Works, 6 per cent 
Toronto Corporation, 6 per cent, 20 years 
Kingston City, 6 per cent, 1872 
County Debentures, Toronto 
Township Debentures... nanewas 





Savings Banks of New Jersey and Baltimore. 


THE SAVINGS BANKS OF NEW JERSEY. 


Years 1870, 1871, 1872. 


————_———- Deposits. Ze 
Location. Jame. Jan., 1870. Jam, 1871. Jan., 1872, 
Bridgeton Bridgeton Savings Inst. . — .. $2,488 .. $3,291 
Burlington. Burlington Savings Inst. $62,311 .-. 66,912 .. 72,558 
Bergen City.... BergenCity “ wg — .-. 7,010 26,115 
Bricksburg Ocean County Sav. Inst. A 1,301 .. 2,005 
Elizabeth Elizabethtown “ “ . 306,853 .. 320,738 .. 345,465 
Elizabeth  &~. eee @ 212,180 .. 310,105 
Elizabethport... Elizabeth Savings Bank. 7,912 .. 15,492 .. 20,561 
Gloucester. .... United Mutual Loan Bk. — . 25,533 

Dime Savings Bank 11,352 . 29,006 .. 45,270 
Hudson City Savings B - 88,460 . 61,993 .. 113,978 

Hackensack. ... Bergen County Sav. Bk- —_ .. — 
Jersey City.. -. Provident Inst. for Sav.. 2,702,018 .. 2,978,756 -.. 3,406,586 
Jersey City.. .. Fifth Ward Savings Bk. 330,134 -. 385,437 -. 530,127 
« .. -- Central Savings Bank... — .. New. ie 5,471 
Institution for Savings-. 176,801 .. 263,561 -.. 369,406 
Howard Savings Inst... 1,847,801 .. 2,303,042 .. 2,752,628 
Newark « “ 1... 8,315,715 .. 9,592,043 ..12,022,841 
Dime Savings Inst 940,391 .. 1,456,807 .. 2,200,570 
New Brunswick. New Brunswick Sav. Ins. 433,720 .. 550,066 .. 709,670 
Orange.. -.---- Orange Savings Bank... 198,172 .. 264,226 .. 358,156 
6 Half-Dime Savings Bk.- = 34,882 .. 81,911 
Paterson... .... Paterson Savings Inst. -- 85,226 .. 167611 .. 338233 
Perth Amboy--- Perth Amboy “ e 6 ae 26,758 .. 63,467 
Plainfield.. ...- Dime Savings Inst 51,052 92,008 .. 152,167 
Dime Savings Bank 91,268 .. 29,170 .. 40,021 
Rahway Savings Inst... 579,326 584,472 .. 689,896 
.----- Raritan Savings Bank... 2,457 20,976 .. 36,375 

South Amboy... South Amboy Sav. Bk.- 3,902 2260 .. — 
Somerville. .... Dime Savings Bank New. ar 6,595 
Trenton. ....-.. Trenton Sav. Fund Soc.. 387,715 482,997 .. 616,200 
Trenton. .....-. State Savings Bank. -- -. 30,227 79,485 .. 69,900 
“  ,.....-- People’s Savings Bank.. Now.“ .. 4,880 .. — 
Woodbridge. ... Dime Savings Inst - a | 3 5,440 


Totals, State New Jersey, $ 16,719,898 $20,062,090 $25,349,568 


The statements made by the banks do not uniformly report the number of « 
depositors (or accounts open). Hence the aggregate number of depositors in 
the State is not known. 


THE SAVINGS BANKS OF BALTIMORE. 


‘ -——January 1872.— 
Founded. Jan. 1868. Jan. 187).  Depositors. Deposits. 


1818. Savings Bank of Baltimore $7,010,660 .$8,152,820 .. 27,151 $ 10,034,714 
1846. Eutaw Savings Bank 2,541,318 ..2,989,526 .. 10,805 ..3,791,337 
1854. Central Savings Bank... - 196,207 .. 205,520 .. 4,459 .. 343,741 
1868. Beneficial Savings Bank.. — ol -- 1,315 .. 168,492 
1868. German Savings Bank.... a -- 264,777 2 


Totals, $ 9,748,185 $ 11,612,643 $— 
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BANKING AND FINANCIAL ITEMS. 


New Cors or tae Worip.—The Banxer’s Atmanao for 1873, illustrated with 
engravings of thirty-three new coins of England, France, Germany, Russia, Sweden, 
Denmark, Canada, Spain, Austria, Mexico, Portugal, Italy, Wurtemburg, Frankfort 
and Japan, with a description of each coin, and engravings of new bank buildings in 
New York, Chicago, Baltimore, etc., is now ready for delivery. It contains a list of 
all the National and State banks in operation to date, 2,500 in number ; the location, 
names of officers, capital, and New York correspondent of each. A list of the private 
bankers in the Unrrep Staves; 2,200 in number; with population of each place. A 
list of chartered Savings bunks in New Enexranp, New York, Maryianp, New 
JERSEY, CALIFORNIA, and PENNSYLVANIA; 500 in number. An alphabetical list of 
cashiers in the Unirep Srares ; with a new list of assistant cashiers ; with other details 
of value to bankers, and to merchants abroad and at home. The names of other 
assistant cashiers throughout the U.8., should be made known immediately to this 
office for the second edition of this volume. 


Savines BaANKS.—The SEAMEN’S SavinGs BANK, Wall Street, New York, with 
deposits in January, 1872, amounting to over ten million of dollars, has recently 
declared a semi-annual dividend at the rate of six per cent. per annum on all 
sums under $500, and at the rate of five per cent. on larger sums; also, an extra 
dividend atthe same rates; making 9 per ceut. for twelve months on the smaller 
sums, and 74 per cent. on the larger. This extra dividend is made by numerous 
ee banks every three or five years, and enures to the benefit of those only 
who keep their deposits undisturbed for that period. 


UTTERING FORGED CHECKS.—ANTON AUER, of No. 15 Stanton Street, was 
arrested in January, on a charge of uttering forged checks. It was alleged that 
he had presented at the SEVENTH WARD NATIONAL BANK, corner of Pearl Street 
and Burling Slip, a check for $ 400, purporting to be drawn by JOHN HARPER, 
Jr., of No. 69 South Street. The check appeared to be good, and was paid with- 
out question; but afterwards it was discovereé that the signature of Mr. HARPER 
was a forgery. It is alleged AUER appeared at the bank again and presented 
another check for $380, also bearing the name of Mr. HARPER. He was de- 
tained in conversation while the cashier of the bank sent out for an officer who 
arrested him. AUER was committed at the Tombs for trial. 


RaIsED CHECKS.—We were informed a few days ago of a loss at bank through 
the medium of an altered or raised check, and learn that frauds of this character 
are much more frequent than those reported and which meet the public eye. 
They are sometimes small in amount, and the injury of publicity in giving the 
particular case notoriety is considered more injurious than a quiet pocketing of 
the loss. In other cases the criminals are young men of reputable connections 
for whose sake quiet is observed. This species of fraud is one of the most dan- 
gerous with which the commercial community has to contend. The true remedy 
is the devising of some means rendering the fraud impossible, or, what is next to 
it, detection so certain that escape is the exception and not the rule. No way is 
now known by which an alteration can be discovered, although it is said that the 
application of a certain kind of chemical will determine whether other agents 
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have been previously employed to extract the original writing. The process, 
however, is difficult, and is not likely to come into general use. If it were of 
the slightest service the public might be continually warned of the existence of 
an organized gang of villains who are studying the habits and bank accounts of 
our merchants, private bankers and brokers, and by purchase of a gun in one 
place, a watch in another, or any other article, procure a check for some balance 
out of a hundred dollar bank note, on the pretense of sending the check to an 
out-of-town friend. The writing upon the check is then extracted, the sum 
originally recited is largely increased, and the work is so well done as almost 
to defy detection. If these manipulators of checks could be stopped at this 
point the crime would not be so serious. But they go a step further. They 
seek some stranger who has something to sell, and he accepts a check of 
which he knows the signature. Assuming that the amount is correct, he 
endorses it, sends it to his bank, doposits it, and congratulates himself that 
he has made a good bargain, forgetting, and, perhaps, not knowing, that he is re- 
sponsible for the amount written—a fact already ascertained by some of the 
victims, who have resisted such claims until they have been carried to the high- 
est courts, to be mulcted in damages and costs. A single incident will illustrate 
the skillful manner in which these nefarious operators do their work, and also 
the difficulty of detection. Recently a well dressed young man bought a few 
pieces of ribbon at a well-known millinery store, and by means of a very plau- 
sible story succeeded in getting a check for twelve dollars. The proprietor, 
‘suspecting a fraud, drew a check upon his bank putting the words ‘‘ twelve 
dollars’’ in six different places on the check, and, not satisfied with all these 
precautions, at once informed the officers of, the bank that he had drawn this one 
check and no other upon them. A day or two after it was presented for pay- 
ment, with the six different entries of “twelve dollars”’ taken out and the amount 
of $1610 inserted. In this case prevautions were of no avail, and yet this is 
but one of many.—Philad. Ledger. 

ALTERING CHECKS.—The fraudulent raising of checks from small to larger 
amounts has become so frequent as to threaten all bankers with serious danger of 
loss. A recent invention, however, seems effectually to baffle this form of ras- 
cality. The IMPROVED: EUREKA STAMP perforates the check plainly and indel- 
ibly with figures, the ink penetrating the fibre of the paper. Many of our bank- 
ers are already using this stamp with entire satisfaction. Price, $20. Orders 
received at the office of the BANKER’S MAGAZINE. 


New York.—Mr. Tuomas A. VYSE, Jr., was on the 14th January re-elected 
President of the NINTH NATIONAL BANK, of New York. Mr. JoHN T. HILL, 
hitherto Cashier, was at the same time made Vice-President. Mr. H. H. 
NAZRO was appointed Cashier. 

New York.—At the annual meeting of the Hanover National Bank Board, Mr. 
WILLIAM H. JOHNSON declined to be a candidate for the office of President, and 
Mr. WILLIAM H. Scott was appointed President pro tem. 


ILLINOIS.—THE HIDE AND LEATHER BANK, of Chicago, has commenced busi- 
ness at the corner of La Salle and Randolph streets, with a capital of $300,000, 
under a State charter. President, CHARLES F. Grey; Cashier, THomas L. 
Forrest. Their New York correspondent is the GERMAN-AMERICAN BANK. 


Chicago.—The GERMAN SAVINGS BANK, of Chicago, was subjected to a slight 
run on the 14th January, in consequence, its officers state, of malicious and 
unfounded reports concerning its stability, and that of the "GERMAN NATIONAL 
Bank, which is controlled by the same parties. The president of these banks, 
Mr. HENRY GREENEBAUM, states that both are on a perfectly sound basis, and 
will meet any runs on them without trouble. 

The savings banks (so called) of ILLINOIs, OHIO, MISSOURI, PENNSYLVANIA, 
and some other States, are institutions organized for the benefit of the owners 
or shareholders, and thus differ essentially from those in New England and 
NEw York, whose accumulations are for the exclusive use of depositors. 

KENTUCKY.—The AMERICAN-GERMAN NATIONAL BANK, (No. 2070), was 
organized in December, at Paducah, McCracken County, with a capital of 
$50,000. President, QUINTUS Q. QUIGLEY; Cashier, REZIN D. STEELE. The 
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FimsT NATIONAL BANK is also in operation at Paducah; also the BRANCH CoM- 
MERCIAL BANK of Kentucky, and the BRANCH BANK of Louisville. 


Kentucky Dividends.—BANK OF KENTUCKY, 5 per cent; FARMERS’ BANK OF 
KENTUCKY, 4 per cent. ; NORTHERN BANK OF KENTUCKY, 5 per cent; BANK OF 
LOUISVILLE, 3 per cent. 


LovisiaNa.—LOovuIsIANA has just been added to the list of Southern States in 
default on their interest. The BANK oF AMERICA has received a telegram from 
New Orleans to the effect that the payment of interest will be discontinued for 
the present in consequence of the delay in collecting taxes. This telegram 
expresses the hope that the interest payment will be renewed at an early day. 
LovulIsiIaNA went to protest in October last on the principal of her Orphan Asylum 
bonds. The default of LoutsiaNa is not surprising in view of the condition of 
political affairs in the State. Following close in the wake of LOUISIANA, some 
counties in Missouri have also gone to protest. The announcement is made 
that the interest on the bonds of Buchanan and Lafayette counties, and also that 
of the Knob Noster School bonds will not be paid at present. 


MaINE RaILRoaps.—A meeting of the stockholders of the Boston and 
Maine Railroad Company was held at Lawrence, Mass. It was voted to issue 
six per cent. gold-bearing bonds to an amount not exceeding $1,500,000, pay- 
able within twenty years, for the purpose of completing the road to Portland 
and funding the floating debt. A proposition to lease the Lowell and Andover 
Railroad was referred to the directors. , 


MARYLAND.—Application has been made to the proper court in Maryland, at 
the instance of Boston creditors on the bonds of the Maryland and Delaware 
Railroad Company, for the sale of the same. The debts of the company amount 
to $1,140,350, with two and a half years’ interest. The complaint charges 
that the company is hopelessly involved, and that a speedy sale of the road, 
with its equipments and franchises, is necessary to save the first mortgage bond- 
holders from irreparable loss. The Court set down the motion for an injunction 
and the appointment of a receiver for hearing to-day. 

Bank Fraud.—Hoorer, REESE & Co., bankers, of Baltimore, were swindled 
to the amount of $4,900 on Saturday, January 11th, by the payment of a 
bogus draft for that amount, purporting to be drawn by GIBSON, CASANOVA & 
Co., bankers, of New York, and payable to the order of R. S. Knox. The 
Baltimore firm had received a telegram the same*day, bearing the name of the 
New York firm, advising them of the draft and covet | the amount, and the 
draft was paid on presentation. The fraud was successful, owing to the fact 
that the same party had, a short time previously, presented two genuine 
drafts from the same firm in New York, of each of which they advised the 
Baltimore firm by telegraph. This is another caution to bankers not to deal 
with strangers. 

Blank Indorser.—An interesting case was decided in the Superior Court 
involving the liability of a blank indorser of a promissory note, and the 
admissibility of parol testimony to explain the intention of the respective 
parties. The case grew out of the indebtedness of J. M. PURNELL to the firm 
of Davipson & MCELHENEY, of which firm he was an employee, and in 
liquidation of his indebtedment passed his promissory note for $ 338.49 to G. W. 
P. Smit, who indorsed it in blank to said firm, on condition that said Pur- 
NELL be retained in the employ of said firm until said note was paid, by the 
firm retaining half of his salary each month. After due protest of said note suit 
was instituted by said firm against SmirH, whose defense was a failure of con- 
sideration, as the firm had failed to perform the conditions under which he 
signed it, in having discharged the said PURNELL from its employ. Held by 
= court @ nudum pactum, the consideration having failed. Judgment for de- 

envant. 

Judge CHARLES G. LANE, a wealthy and influential citizen of Hagerstown, 
Washington County, Mp., for many years Chief Judge of the Orphans’ Court 
of that county, and at the time of his death President of the FmstT NATIONAL 
BANK of Hagerstown, committed suicide on Saturday morning, January 4th, 
by hanging. He was found in his garet with a rope around his neck attached 
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to a beam. It is supposed that he was laboring under temporary mental 
aberration, superinduced by a suit for breach of promise of marriage pending 
against him, and which was compromised a few days since by the payment of 
$3,000. He leaves a large estate. 


MASSACHUSETTS.—Mr. MAHLON D. SPAULDING was unanimously elected 
President of the ATLAS NAPIONAL BANK, of Boston, on 17th of December last, 
in place of Mr. JoHN H. FOSTER. 


Boston.—Mr. E. C. DANIELL has been released from Dedham Jail. We are 
told that his bonds as cashier of the WEBSTER BANK, where he defaulted as 
cashier, have never been paid. The unreliability of bank officers’ bonds is 
shown in the fact that in a large proportion of the defaulting cases which have 
happened on State street the bonds of the defaulting bank officers have been 
contested. Were we to select bank officers, we should pay the closest attention 

_ to their antecedents, and obtain a careful insight into their surroundings, and 
assure ourselves that in character they were worthy of the fullest confidence. 
We should not rely so much upon the character of their securities as upon their 
own integrity. For, bonds or no bonds, any evil-disposed bank officet can 
half ruin his bank.—Commercial Bulletin. 


Boston.—Mr. JOHN K. FULLER retires from the cashiership of the MERCHANTS’ 
NATIONAL BANK of Boston, after serving that institution in various capacities 
for over twenty-five years. He must experience a lively sense of relief in cutting 
loose from the cares and responsibilities incident to his position, and may be 
congratulated that his long and weary labors at the task of caring for other 

eople’s money is at anend. The cashier of a large bank who has for years 
4 tied down to keys, combination locks, and cart-loads of cash books, must 
feel somewhat like an escaped prisoner when he throws off forever his cashier- 
ship, and steps out into the world a free and untrameled individual. Troubles 
and cares are incident to all occupations, but there are times when every cashier 
feels that few situations areso burdensome as his own. One who stands near us, 
who has at different periods of his life been a cashier of a bank and a farmer on 
his own land, giving practical demonstration of what he knew about agriculture, 
says he would rather ies a slow-moving ox team than help to run a national 
bank in the average of times. Mr. GEORGE R. CHAPMAN, the newly appointed 
cashier of the MERCHANTS’ NATIONAL is a gentleman of ability. Foy a quarter of 
a century he has been connected with various manufacturing companies. His 
past occupation cannot, of course, give him a close acquaintance with the intric- 
acies and ne of banking under the national system, but he will find 
associated with him at the MERCHANTS’ some very competent officers who have, 
from long practical experience, the most thorough acquaintance with the details of 
banking. Mr. CHAPMAN has been for a long time a director in the NEW ENG- 
LAND NATIONAL BANK.—Com, Bulletin. 


MICHIGAN.—The NATIONAL BANK OF LYONS is discontinued, and the assets 
removed to Ionia, Ionia County, as the SECOND NATIONAL BANK OF IONIA. 
W. C. PaGE, (of the banking firm of PaGe & WILSON), President; G. W. 
WEBBER, Vice President; VIRGIL VAN VLECK, Cashier. 


MINNESOTA.—FIRST NATIONAL BANK OF NORTHFIELD, Rice County, Minn., 
(No. 2073), was organized in December, with a capital of $50,000, limited to 
$200,000. President, FREDERICK GOODSELL; Cashier, GEORGE M. PHILLIPS. 


Saint Paul.—Mr. W. R. MERRIAM was in December last elected Cashier of the 
MERCHANTS’ NATIONAL BANK OF SAINT PAUL, in place of Mr. CHARLES 
NicHo.ts. Mr. RicHarp J. BOND was at the same time elected Assistant 
Cashier. Mr. MAURICE AUERBACH remains: President; Mr. WALTER MANN 
Vice-President. 


MISSISSIPPI.—The MIssIssIpPI VALLEY BANK, at Vicksburg, has changed 
their Philadelphia account to the COMMERCIAL NATIONAL BANK. Their cor- 
respondents in other cities are as follow: Boston, THE MASSACHUSETTS Na- 
TIONAL BANK; Cincinnati, THE First NATIONAL BANK; Louisville, THE 
SECOND NATIONAL BANK ; New Orleans, THE GERMANIA NATIONAL BANK ; 
St. Louis, THE COMMERCIAL BANK; Memphis, THE First NATIONAL BANK; 
London, THE ALLIANCE BANK. (See their card on the cover of this work.) 





670 Banking and Financial Items. [ February, 


MissIssipPt.—The interest falling due January Ist, 1873, on all bonds issued 
by the City of Vicksburg, having been provided for, will be paid on maturity 
at the MANHATTAN BANK, New York, or at the MISSISSIPPI VALLEY BANK, in 
Vicksburg, Miss. The City of Vicksburg will purchase twenty-five thousand 
dollars of her outstanding bonds with the sinking fund now on hand. 


MissouriI.—The Missouri LOAN AND TRuST Company, of St. Joseph, tran- 
sacts a general banking business and offers to capitalists facilities for invest- 
ments at ten per cent. First mortgages on improved farms are its specialty. 
Its New York correspondents are Messrs. DONNELL, LAWSON & Co. 


NortTH CAROLINA.—The Circuit Court of the UNITED STATES have decreed 
the foreclosure of a mortgage given by the Western North Carolina Railroad 
Company, at Salisbury, on Saturday, February 22d. The length of the road 
from Salisbury to Asheville, N. C., is 142 miles—of which 115 is completed, 
and running to Old Fort, McDowell County, at the eastern base of the Blue 
Ridge. The remainder of the road, twenty-seven miles, is mostly graded. The 
cash cost and valuation of the property is about $4,000,000; the floating debt, 
$ 350,000 ; upon the road is a first mortgage of $1,400,000. When the Wes- 
tern connections of this road are completed it will be one of the most import- 
ant and profitable railroad properties in the South. 

Bonds. A meeting of the holders of North Carolina State bonds resident in 
Baltimore was held at the office of Mr. W. A. DEAN, corner of Charles and 
Lexington streets, the object being to devise some means to give increased value 
to the bonded issue of the State. The meeting was organized by the election of 
WituiaM A. Hooper as President and R. W. Cox as Secretary. A general 
interchange of views was had, extending through some two hours. Mr. HOOPER 
stated that two propositions had been presented to him. One was that the State 
impose a larger tax levy in order to cover the State debt, and receive say one- 
third or one-quarter of the taxes in bonds at par value, and all persons surrender- 
ing bonds be entitled to the State’s right in railroads, and thus reduce the bonded 
debt. Another was to fund the entire debt and issue new bonds, say at fifty 
years to run, the State paying two per cent. on the first five years, two and a 
half the next five, and so on up to six per cent., at the same gradual increase, 
until the bonds matured. He opposed any idea looking like repudiation and 
believed from information received that the State was now able to pay three 
per cent. The whole debt was now about $35,000,000, and if it could be re- 
duced to say $20,000,000 he believed that the State could pay its interest 
promptly. If, on the other hand, the interest alone was funded, the debt re- 
mained. A series of resolutions were finally adopted to memorialize the Legis- 
lature of the State to fund the debt, to issue new bonds to mature in thirty years, 
and to pay three per cent. the first five years, four per cent. the second five years, 
five per cent. the third five years and six per cent. thereafter until the bonds 
matured. The bondholders of Philadelphia and New York were also invited-to 
co-operate with Baltimore. 

New York.—Mr. J. U. Orvis, formerly President of the NINTH NATIONAL 
Bank and of the SecurtTy Bank, has established himself as a banker at No. 
96 Broadway. The firm wil! negotiate commercial paper, railroad and munici- 
_ pal bonds. (See their advertisement in the Banker’s Almanac, 1873.) 

THE CENTRAL BANK.—The affairs of the CcoNTRAL BANK, Brooklyn, which 
failed a few years ago, owing to a defalcation on the part of one of the officers, 
are in process of settlement, and it is expected that a report will be made within 
a week or two. The City of Brooklyn lost $147,000 by the failure, and it is 
expected that when affairs are cleared up the losses will not be as heavy as 
they are now thought to be. ’ 

New YORK CENTRAL RAILROAD.—The directors of the company have 
adopted a resolution oes the issue of bonds to the amount of $ 40,000,000 
in currency, $ 10,000,000 of which may be in sterling bonds. The proceeds of 
this loan are to be expended in laying two additional tracks in addition to the 
two already in use. 

New YORK AND ERIE RAILROAD.—The directors have authorized the issue 
of $10,000,000 convertible seven per cent. gold bonds, payable either in New 
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York or London. These bonds cannot be negotiated under par in our currency, 
and are convertible into the stock of the company only at par. The money for 
which these bonds will be sold is wanted to lay a third rail and for other pur- 
poses. No action was taken at the meeting in regard to the February dividend 
on the preferred stock, further than to appoint a committee to report whether 
the earnings will justify its payment. 


Outo.—The Third National Bank of Urbana, Champaign County, Onto, (No. 
2071), was organized in December with a capital of $100,000, limited to 
$ 300,000. President, JouN H. YouNG; Cashier, E. G. WILEY. 

Canton.—Mr. L. L. MILLER was in December last elected Cashier of the First 
NATIONAL BANK of Canton, Stark County, in place of Mr. H. C. FoGLE, resigned. 
Mr. CORNELIUS AULTMAN remains president. 

Columbus.--Mr. JOSEPH HUTCHESON having retired from the firm of HAYDEN, 
HuUTCHESON & Co., Columbus, OHIO, and from active business, on account of 
failing health, Messrs. PETER HAYDEN of New York City, and WM. B. HAYDEN 
have entered into a partnership and will continue to do a general banking busi- 
ness, under the firm name of P. HAYDEN & Co. Their New York correspondent 
is the National Park Bank. 


PENNSYLVANIA.—A bank robbery in Lancaster, PA., was a bold outrage, being 
perpetrated at mid-day in the banking house of STEHMAN, CLARKSON & Co., 
North Queen Street. . The robbers appear to have operated in the following man- 
ner: While one of them attracted Mr. CLARKSON’s attention by selling him the 
specie at the west end of the counter, thus compelling him to keep his back 
towards the rear door of the bank, the man with the creaking boots made as 
much noise as possible by walking up and down the floor, while an accomplice 
softly raised the sash of the rear door, entered and crept quietly to the vault, which 
was open, and after having robbed it of the bonds and mortgages above named, 
left by the same way he had entered, and escaped through a back alley leading 
into Christian Street. The stolen bonds were principally United States five- 
twenties and Northern Pacific Railroad, and most of them belonged to depositors 
who had placed them there for safe keeping. The loss to the bankers, it is 
thought, will not be more than $1,700, they not being responsible for the bonds 
deposited with them. 

Philadelphia.—The death is announced of JoHN A. Brown, Esq., late 
banker, who died at his residence in Philadelphia at the venerable age of eighty- 
five years. Butitis not as the successful business man, nor as the wealthy bauker, 
that Mr. BRown’s decease will be most regretted by those who knew his sterling 
character. His high title to the grateful recollection of those he leaves behind 
him is the memory of his abounding charity and the hearty good-will with which 
he promoted every good work. His helping hand has been felt in every direc- 
tion, among the poor, the lowly, the distressed ; but the charitable work which 
will hereafter stand most conspicuously before the public is his munificent gift 
of three hundred thousand dollars to endow the Presbyterian Hospital. He was 
of that foble type of men who derive the highest satisfaction in doing good to 
their fellow men, and who find the highest value of money in the ability it gives 
them to help, to encourage, to relieve their fellow men who need such aid.—Ledger. 


SoutH CaROLINA—The NATIONAL BANK OF ANDERSON, Anderson County, 
8..C., (No. 2072), was organized in December with a capital of $50,000, limited 
to $200,000. President, JosepH N. Brown; Cashier, J. A. BRock. 

TENNESSEE.—An important lawsuit, involving about a million dollars, is now 
on trial in TENNESSEE, before Judge EMMONS, of the United States Circuit Court, 
the facts connected with which are substantially as follows: Previous to the war 
a large number of the stockholders in two of our banks, the PLANTERS’ and the 
UNION, resided in the North, considerable stock being owned by business men of 
Philadelphia. During the war, either by a vote of the directors or by a vote of the 
stockholders, a large part of the capital of both these banks was invested in Con- 
federate credits, was of course, became worthless at the close of the war; and 
now suit is brought by northern stockholders against the southern directors, to 
recover the amount of capital which was lost by having been invested in Con- 
federate funds and stocks. 
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VERMONT.—The UNION TrusT Company of New York, as trustee, offers to sell 
in behalf of creditors, on the 20th of January, 1873, the railroad, with its privi- 
leges, appurtenances, premises, rights, and property formerly known as the Ver- 
mont and New York Railroad, and now the property of the Harlem Extension 
Railroad Company, extending from the State line between the States of NEw 
YorRK and VERMONT at Hoosic, in the County of Rensselaer and State of NEw 
YorK, tothe village of Bennington, in the said County of Bennington, a distance 
of five miles, more or less, connecting the railroad formerly known as the Leba- 
non Springs Railroad, in the State of NEw York, and the Bennington and Rut- 
land Railroad, inthe State of VERMONT, and forming with those roads as consoli- 
dated the Harlem Extension Railroad, as nowused and operated. Together with 
all the franchises for owning, maintaining, and operating the said Vermont and 
New York Railroad derived under the laws of the State of VERMONT by said Leb- 
anon Springs and Harlem Extension Railroad Companies, or now held or enjoyed 
by either of them. 


ANTWERP.—Further details of the failure of the firm of JACOBS, FRERES & 
Co., of Brussels, with branches at Antwerp and Liege, more generally known as 
the UNION BANK OF ANTWERP, are reported. Three of the bank’s managers 
have been arrested on criminal charges at the bank’s office in Brussels, which 
caused the managers at the Antwerp branch, where seven-eighths of the business 
was done, to suspend payment out of sheer excitement. It is stated that the 
outstanding acceptances of the UNION BANK usually ranged from 20,000,000 to 
25,000,000 francs. It is calculated that they may now amount to as much as 
30,000,000 francs. The amount and nature of securities held against them is not 
known, but it is supposed that the managers who have been arrested had made 
away with some of them. Of the nominal capital of 30,000,000 francs, only 
8,500,000 are yet paid up; so that the stockholders are still liable to be called on 
for 21,500,000. Thirty days’ notice has to be given of any assessment, and this, 
it is presumable, explains the four weeks’ extension which the bank has secured. 
Meantime, its affairs have been placed in the hands of FouLp & Co., of Paris, 
and JOHN HENRY SCHROEDER & Co., of London. The failure has caused a 
great deal of comment among the foreign bankers in this city. It is not supposed 
that the embarrassment will result in serious loss to American creditors. Less 
than one-third of the capital of the bank of JAcoBs had been called up when 
they failed, and most of the stockholders are believed to be fully responsible for 
further calls. At the same time, the cable reports that several parties, includ- 
ing one of the partners connected with the bank, are now under arrest. 


CaNADA.—The BANK OF ARCADIA, organized at LIVERPOOL, Nova Scotia, 
commenced business on the 20th December under the presidency of THomas R. 
PATTILO. 


CHANGE OF GAUGE.—We have reason to believe that it is the settled policy 
of the Grand Trunk directors to change the gauge of their line to 4 ft. 84 in., as 
soon as the condition of their finances will admit of that step. In five or six 
weeks the Buffalo and Lake Huron line will be thus reduced, and the pértion of 
the main line between Stratford and Sarnia will be supplied with a third rail. 
This will allow the transit of cars, without unloading, from the American lines 
centering in Detroit, through CANADA to the eastern roads running to New York 
&c. The cars will be ferried across from Port Huron to Sarnia. There can be 
no doubt that important advantages will flow from this improvement. It is also 
rumored that the line from Sarnia to Belleville, or thereabouts, will be dealt with 
next summer; and should this prove correct, the remaining sections must receive 
similar treatment in due course. Our informant intimates that arrangements 
have been made with an American railway company, for the supply of narrow 
gauge rolling stock, temporarily, no doubt. So large a proportion of the traffic 
consisting, necessarily, of through freight, it is impossible to operate the line in 
connection with United States roads as satisfactorily as could be wished with 
the present disparity of gauges. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 


THE BANKER’S MAGAZINE contains a monthly list of new National banks, 
State banks, Savings banks and private bankers. Subscribers are requested to 
furnish additional names for the Second edition of the BANKER’S ALMANAC for 
1873, now in preparation. No charge is made for the insertion of these names 
in the BANKER’S MAGAZINE, and in the BANKER’S ALMANAC. 

The cards of Banks and Bankers are inserted in the BANKER’S MAGAZINE 
(monthly) at thirty dollars per annum, and in the BANKER’s ALMANAC, an- 
nually at twenty-five dollars, and will thus reach every bank and banker in the 
UNITED STATES. 

NEW YORK. 
Comstock & Gould, 26 New. Lapsley & Bazley, 47 Exchange Place. 
Haskins & Braine, 11 Broad. , Newcombe & Co., J. B. 
Brayton, Ives & Co., 4 Broad. Sterrett, Colbron & Co., 17 New. 
King &Robb, 56 Wall. W. M. Whittemore & Co, 62 Broadway. 
Worthington & Massett, 35 Broad. 


Place and State. Name of Bank. NV. Y. Correspondent. 
Eufaula. ALA........¢ ROM EUINOG <5 ccp occas widen een Lawrence Brothers & Co. 


Woleottville, CoNN.. Brooks Brothers.......-..----. Howes & Macy. 
New Haven, « .. Bunnell & Scranton 


Carmi, ILLS..-.Hay & Webb Importers & Traders’. 
Delavan, “« ...8. 2. Pit Allen, Stephens & Co. 
Earlville, eT ee eee er ee Bank of North America. 
Mendota, ---Price & Eilenborn Howes & Macy. 
Streator, .--W.S. Jackson & Co Third National Bank. 
Painesville, “ ---Auten & Aller Allen, Stephens & Co. 
Chicago, “« _..Hide & Leather Bank German-American Bank. 
Carbondale, .--H. B. Schuler Merchants’ Exch. Nat. Bk. 
Marshall, .--Eagle Insurance Co. - 
Morrisonville, --- Townsend & Co ..-- Importers & Traders’N.B. 
Monticello, .--Houston, Moore & Dighton ..-- Ninth National Bank. 
Seneca, ...A. F. Jackson & Co 
Pittsfield, .--Bank of Pike County........-. German-American Bank. 
Decatur, ..- Rucker, Hammer & Co Ninth National Bank. 
Chicago, « _..Union Park Bank Allen, Stephens & Co 
a ..-Union Trust Co Chemical National Bank. 
se .--City Savings Bank 


Portland, IND People’s Bank Henry Clews & Co. 


Shenandoah, Iowa --Moore & Webster Allen, Stephens & Co. 
Waterloo, « ..National Savings Bank H. Clews & Co. 

Boone, « =. A. K. Welles Jay Cooke & Co. 
Waterville, «  ..Burtis, Powell & Burtis..:..... Brown, Wadsworth & Co. 
Bedford, « —..Crum, Moore & Vau Fleet Allen, Stephens & Co. 
Mt. Vernon, « ..Mount Vernon Savings Bank-.- Allen, Stephens & Co. 
Nevada, é° ONS Dees. .<5- Allen, Stephens & Co. 
Newton, « ..D. L. Clark German-American Bank. 
Fredonia, KAN...... Wilson County Savings Bank--. Northrup & Chick. 
Atchison, “ 

Garnett, o 


Paducah, Ky...----.German-American National Bk. 
Louisville, “ Stock & Bond Board 
Paris, Breut & Pullin 


Baltimore, Mp 
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Flace and State. 


Bangor, MICH 
Hillsdale, “ 
Humboldt, “ 
Muskegon, “ 
“Wenona, “ 
Concord, “ 
Ionia, 


Winona, 
Lanesboro, 
Rushford, “ 
Minneapolis, “ 
Waseca, ” 


Macon, MIss....-.-... 
Kansas City, Mo 


“ 


Forest City, 
Savannah, 
Macon, 
Gallatin, 

St. Joseph, 


“ 


Paterson, WN. J......... 


“ 


Trenton, 


Kearney Junc., NEB. 
a 
‘ ..Rochester Loan & Trust Co.-.-. 
--Buck & Huntting 

ee er ee 
..S. H. White 

ol PR I a nica i aicbarmmien pa ean’ 
.-Bank of Poland 

.- Citizens’ National Bank 


Niagara Falls, N. 


Rochester, 
Sag Harbor, 
Delhi, 
Hobart, 
Poland, 
Yonkers, 


Bluffton, 
Dayton, 
Martin’s Ferry,“ 
Painesville, bis 
Seville, = 
Lebanon, 
Urbana, 
Ravenna, 
Coshocton, 
Delhi, 
Toledo, 
Columbus, 


“ 


“ 


“ 


Philadelphia, Pa-.... 


Great Bend, 
Altoona, 


Bonham, TEXAS 
Brenham, 

Fort Worth, “ 
Longview, “ 


Wellsburg, W. Va... 


‘ 


“ 


“ 


“ 


“ 


“ 


“ 


Outro. .. 
..-Citizens’ Bank 
.--Commercial Bank 
.-- Savings Association 
.--Exchange Bank 
..-C. A. Smith 
.--Third National Bank 
.--Raveuna Savings Association. . 
..-John G. Stewart 
.--Ramsey & Teeple 
...C. A. King & Co 

sci > ERP OO EE CO... 5 cnc sicanicns 
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Name of Bank. 
Bank of Bangor 
is: Mae I oooh nbn Se aba aces 
Humboldt Bank 
Lumberman’s National Bank .. 


-Bank of Wenona 


Wetmore & Co . 
Second National Bank 


-- Winona Deposit Bank 
..J. C. Easton 


Buen, Pty @ Ce. .o ccs c.-55 
Farmers & Drovers’ Sav. Bk..-. 


.- Frazer & McDonald 


Armstrong & Thomson 
Missouri Loan & Trust Co 


Merchants’ Loan & Trust Co.. 
State Savings Bank 

Be Ee Oe Cis ic cn cc macnn 
Van Husen & Delano 


Exchange Bank 


Darlington & Marshall 
S. B. Chase & Co 
Altoona Bank 
ee ee 
Breedlove & Chadwick 

G. S. Van Winkle & Co......-- 


soils Ec ccsciecbaticalecacecoamiances 


Bank of Wellsburg 


Milwaukee, WIs. .--. Wisconsin Savings Bank 


“ 


Eau Claire, 


Clark & Ingram 


[February, 


NV. ¥. Correspondent. 


Importers & Traders’. 
H. Clews & Co. 


-Central National Bank. 


Metropolitan Nat. Bank. 
Howes & Macy. 
N. Bk. of Commonwealth. 


H. Clews & Co. 
Ninth National Bank. 
Ninth National Bank. 
Donnell, Lawson & Co. 
Importers & Traders’. 


Walsh, Smith & Co. 


Northrup & Chick. 
Donnell, Lawson & Co. 
Donnell, Lawson & Co. 
Northrup & Chick. 
Northrup & Chick. 
Donnell, Lawson & Co. 


-Fourth National Bank. 


H. Clews & Co. 
Saunders, H. & King. 


White, Morris & Co. 

H. Clews & Co. 
Importers & Traders’N.B. 
Allen, Stephens & Co. 
Turner Brothers. 

Turner Brothers. 

Howes & Macy. 


H. Clews & Co. 

H. Clews & Co. 
Importers & Traders’. 
Iniporters & Traders’. 
First National Bank. 
Importers & Traders’. 


-H. Clews & Co. 


Brown, Wadsworth & Co. 
Howes & Macy. 
Lawrence Brothers & Co. 
National Park Bank. 


H. Clews & Co. 
Jay Cooke & Co. 
Northrup & Chick. 
Howes & Macy. 


-Northrup & Chick. 


Swenson, Perkins & Co. 
H. Clews & Co. 


Vermilye & Co. 
P. M. Myers & Co. 


Envelopes addressed to all the banks, bankers, and savings banks in the 
UNITED STATES, including all organizations to date, may be had at the office ot 


the BANKER’S MAGAZINE. 





Changes of President and Cashier. 


CHANGES OF PRESIDENT AND CASHIER. 


(Monthly List ; continued from January No., page 586.) 


Changes of president and cashier of National and State banks should be 
promptly reported, for announcement in the BANKER’S MAGAZINE. No charge 
is made for such aanouncements. 


Name of Bank. Elected. In place of. 


Grocers’ Bank, N. Y. City Samuel B. White, Pres....Edward Rowe. 
a os - R. E. Watson, Cash Samuel B. White. 
Ninth N., B., - John T. Hill, Vice-Pres.... 
re . - H. H. Nazro, Cash John T. Hill 
Hanover Bank, ‘“ William H. Scott, Pres.... William H. Johnson. 


Vincennes Nat. Bank, IND Wilson J. Williams, Pres.. John Ross. 
First N. B., Clarinda, Iowa...A. B. Cramer, Cash. J.S. McIntyre. 


German N. B., Louisville, Ky.A. N. Struck, Pres H. G. Van Seggern. 


Atlas Nat. Bk., Boston, Mass. M. D. Spaulding, Pres * John H. Foster. 


Merchants’ N. B., Boston, George B. Chapman, Cash. John K. Fuller. 
First N. B., St. Joseph, Micu..James Baley, Cash Francis Jordan. 
Second N. B., Lansing, ‘“* ..H. H. Smith, Pres James L. Mead. 
National Bank, Lyons, “ ..W.C. Page, “  ........Adam L. Roof. 
“ - _ * _. Virgil Van Vleck, Cash....Josiah E. Just. 


Merchants’N.B.,St. Paul, Minn. W. R. Merriam, Cash Charles Nichols. 


First N. B., Canton, Onto.L. L. Miller, Cash H. C. Fogle. 
- «© New Richmond, “ .J. G. Moore, Pres......--.N. M. Preble. 


“ New Berlin, N. ¥Y..Solomon L. Morgan, Pres..Tracy 8. Knap. 


* Deceased. 


OLD CHecKs.—In January, 1865, MATTHEW MorRGAN & SON gave a check for 
$5,000 gold on the BANK OF NEW YORK io MEYER & GREVE. This check was 
certified by the bank. On the 4th of February this check was stolen and was 
stopped by the drawers. After a short time, MEYER & GREVE having in- 
demnified the drawers, a new check was given for the money. In the spring 
of 1868 Mrs. Loutsa J. NOLAN bought the stolen check in New Orleans trom 
a stranger for $4.000, in ignorance of the fact that it was stolen, and now 
brings suit on it against the bank. The case was tried yesterday before Mr. 
Justice LEONARD, in the Supreme Court Circuit. On the part of the plaintiff 
it was contended that the certification of the bank made the check * negotiable 
paper,” and was, therefore, good in the hands of any innocent holder. On the 
part of the defense it was argued that the certification did not create a perma- 
nent negotiability, and that the length of time since its date was such as to put 
the plaintiff on her guard and place it in the position of an overdue note, sub- 
ject to all defences that would be good as against the previous holder. The 
Court took this view of the case, and directed a yerdict for the defendant. 
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DISSOLVED OR DISCONTINUED. 


(Monthly List, continued from January Number, page 587). 


New YorK.--Dimock & Myers; E. A. Des Marets; Robert Baile; E. K. 
Willard & Co.; James Robb, King & Co., (sueceeded by King & Robb); 
Cammack & Trask. 

CALIFORNIA.—Pioche & Bayerque, San Francisco. 

FLoripa.—Denny & Brown, Jacksonville. 


ILLINOIS.—Van Vechten & Co., Lanark; Butler & Co., Chicago; R. M. 
Patrick & Co., Marengo; Farmers’ Savings Bank, Carbondale. 


' Iowa.—Joha L. Switz, Davenport; Chariton Deposit Bank; Hall, Finch & 
Co., Nevada. 


Kansas.—W. L. Hull, Fort Scatt; J.C. Fuller, Winfield. 


KentTucKY.—Trice & Brother, Hopkinsville; Commercial Bank, Harrods- 
burg ; Traders’ Bank and Warehouse Co., Louisville. 


MICHIGAN.—T. J. Rand, Muskegon, (deceased): National Bank of Lyons, 
(removed to Ionia.) 


MINNESOTA.—Carpenter & Easton, Rushford; J. C. Easton & Co., Lanes- 
boro. 


MIssourtI.—Monroe Savings Association, Paris, (succeeded by First National 
Bank); Jefferson City Savings Bank, (succeeded by the National Exchange 
Bank); Melone & Epperson, Macon. 


Ounto.—Hayden, Hutchison & Co., Columbus, (succeeded by P. Hayden & 
Co.) 


PENNSYLVANIA.-—J. B. Long & Co., Lancaster. 


Texas.—Adams & Leonard, Calvert; T. H. McMahon & Co., Galveston; A. 
T. Headley & Co., Lavacca, 


Wisconsin.—Bank of Eau Claire ; Spafford & Clark, Eau Claire 


New York.—S. F. Gould, Avon; John D. Decker, Brockport. 


The London Times, noticing the introduction upon the London market of a 
railrvad mortgage, the property lying in the State of Iowa, makes the following 
comment: Whether this prosperity on the part of a young community is likely 
to afford any guarantee against the influence of such an exampl!e as is furnished 
by the still triumphant social and financial career of Mr. JAY GouLD in New 
York, is a point which investors must determine for themselves. At the same 
time it is to be mentioned that, whatever may be the business qualities or hon- 
esty of the people of Iowa, it is only a few months since the people of the adjoin- 
ing State of MINNESOTA, upon being polled as to whether they would prefer to pay 
their debt or repudiate, decided by a large majority in favor of repudiation. 
Here are two severe hits, and it is not easy to get away from them. The con- 
d:ct of MINNESOTA, in refusing to settle its old indebtedness, has received fitting 
rebuke at home and abroad. And the manner in which it is quoted by the Lon- 
don Times, shows, what we have heretofore asserted on this head, that MINNE- 
SOTA injures her neighbors no less than herself. 





Notes on the Money Market. 


NOTES ON THE MONEY MARKET. 


New York, JANUARY 21, 1873. 
Exvhange on London, at sixty days’ sight, 1093, @ 109% for gold. 


The prolonged stringency in the money market has given place to a condition 
which may be called comfortable. The condition of the banks is much more favor- 
able to the wants of the business community here and elsewhere, the rate for call 
loans in Wall street during the past week having been seven per cent. currency to 
seven per cent. gold. Speculation in stocks is for the present inactive, and an entire 
absence of excitement prevails. 


Upon the legality of any reissue of the retired legal-tender notes the Finance Com- 
mittee of the Senate thus reports : 


Resolved, That in the opinion of the Senate the Secretary of the Treasury has not 
the power, under existing law, to issue United States notes for any portion of the 
$ 44,000,000 of United States notes retired and canceled under the act approved April 
12, 1866. 

Though but one step in the direction of stability, this is a re-assuriug one, and its 
influence on tiie business interests of the country must be for good. 


Propositions to take one hundred millions of the United States five per cent. bonds 
have been made to the Secretary of the Treasury by two parties: Messrs. Jay Cooke 
& Co., who are reported to be associated with the Rothschilds, and Mr. L. P. Mor- 
ton, representing Messrs. Morton, Bliss & Co. and Drexel, Morgan & Co., New York 
Baring Bros. & Co., J. S. Morgan & Co., and Morton, Rose & Co., London—the 
latter being for either one hundred million or all of the remaining three hundred 
million dollars of bonds. 


In Government bonds the market continues steady and firm, with offerings below 
the demand. We annex the latest quotations: 


Offered. Asked. Offered. Asked. 

. Currency 6s .... icone 114} U. S. 5-20,'65, Coup., Jan. & July.1144 1144 

. 68, 1881, Registered .......1153 115; U. S. 5-20,'67, Coup., Jan. & July.1154 115% 

. 6s, 1881, Coupon ee 1173 U. S. 5-20,'68. Coup., Jan. & July.115} 1153 

. S. 5-20 Reg-, May and Nov.. .114 1144 U. S. 10-40, Registered .......... 111; 1124 
J. S. 5-20, 62, Coupon, Nov. 1144 1143 U. S. 10-40 Coupon 1124 
8.5-20, 64, Coupon, Nov.....1145 1144 U. S. 5s of ’81, Registered 111} 
U. 8. 5s of ’81, Coupon 113 





J. S. 5-20, '65, Coupon, Nov. 1153 1153 
. 8. 5-20, '67, Reg., Jan. & July.114} 115 
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The latest quotations for loans in Wall street are as follows: 


Per Cent. 
means on call—Government collaterals. 7 


Miscellaneous collaterals, first- class.. Saiban cane Gold 7 
Commercial first-class indorsed paper, sixty days eas see ‘ ; ate 
Commercial first-class indorsed paper, four months....... ; ‘ ce ae 
Commercial first-class indorsed paper, six months. al ‘ ; 74 
Commercial first-class, single names, sixty days = a 
Commercial first-class, single names, four to six months ‘ < ‘ 10 
Bankers’. first-class domestic. three to four months. Pre ‘ 5 Saleiaers 10 


Higher rates have prevailed in gold, and an active business in it has been done 
during the last week. The premium has reached 1334, and is not unlikely to advance 
furtiier under the renewed shipments of specie, the firmness of exchange, and heavy 
import tations For miscellaneous coin the price in gold is thus quoted : 


American silver, large, 9632 a 98'¢ ; American silver, small, 954 2974; Mexican dollars, old 
stamp, 104'2 @ 105%; Mexican dollars, new stamp, 1024 a 104; English silver, 480 a 485; 
Five francs, 95 a 97; Thalers, 70’ a 72; English sovereigns, 486 a 489; ‘Twenty francs, 
383 a 386; Spanish audtinsen, 16.00 w 16.25; Mexican doubloons, 15.55 @ 15.7v. 


Foreign Exchange has ruled strong and rates are steadily maintained at 109% a 
1091¢ for bankers’ 60 days sterling bills, notwithstanding an increased supply drawn 
against shipments of cotton. We quote: 

Bills at 60 days on London, 10934 @ 1094 for commercial ; 1093g @ 109 for bankers’; do. at 
short sight, 11044 @ 110%; Paris at 60days, 5.27% @ 5.22%; do. at short sight. 5.183g @ 5.174: 
Antwerp. 5.2334 @ 5.18%; Swiss. 5.2334 @ 5.1834; Hamburg, 4 Reichsmark, 95% @ 96; 
Amsterdam, 4014 @ 405g; Frankfort, 40% @ 4114; Bremen, 4 Reichsmark, 954 @ 961% ; Prus- 
sian thalers, 7154 @ 72%. 


Rates for the three preceding months compare as follows ; 


Sixty days’ Bills. Oct, 21. Nov. 23. * Dec, 23. Jan. 21. 

On London, bankers’ 108} @ 109 .. 108} @ 108} 109} @ 1094 .. 109% @ 109} 

= commercial... 1(8} @ 108} 107; @ 108 108} @ 109} 1083 @ 109} 
Paris, francs, per dollar. 5.324@ 5.274 ..5.374 @ 5.314 5.274 @ 5.23$ .. 5.27E@ 5.22 
Amsterdam, per guilder... 40 @ 404 .. 39§ @ 393 .. 40 40} .. 40: @ 403 
Frankfort, per florin .... 403 41} .. 40 @ 403 .. 40) 41} 40; @ 41 
Hamburg, per mare-banco. 353 353 .. per4R’mark... 95} -- 954 @ 96} 
Prussian thalers ... Tt @ 72 720i @ 71 .. Tt 2 .. W@ 72 
Bremen, per 4 Satshaneth 95} 953 933 @ 944. 95 @ § 7 954 @ 96} 


The shipments of specie from New York, from January Ist to January 18th, 
amount to $ 3,283,388, which is, for the season, heavy. The comparison with previous 
years is given below: 


Year 1872. .. $572,827 . Year 1865. ..$ 1,640,604 ‘aie ™ ear 1858. 3,444,174 
1871. 977,370 .. , “ 1864. .. 1,791.523 ae 1857. 305,990 
1870. .. 716,593 es ** 1863. .. 1,051,784 ss 1856. 42,642 
1869. .. 745,628 ** 1862. .. 1,477,169 ib Soieins * 1855. cece 
1868. .. 5,537,400 ; * Ts. .. 15,799 seer 1854. 1,452,202 
+ 2007. ... LORS «<2. Te. «3 173,662 ** 1853. 529,159 
“ 1866. .. 1,192,530 ** 1859. 1,270,607 ‘ : * 1852. .. 1,874,762 


Exports, exclusive of specie, from the port of New York to foreign ports since Jan- 


uary lst compare thus: : 
1871. 1872. 1873. 


(Currency value). -eeeess eB 8,961,926 $5,409,162 $ 7,962,329 
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Imports of foreign dry goods and merchandise for the week ending Jannary 18th, 
were $11,282,162. Since the beginning of the year they have been as follows : 
1871. 1872. 1873. 
(Gold value) ........ . ++ «$11,231,326 $ 12,383,939 $ 16,630,268 


Duriify this month the New York Banks have gained materially in deposits and in 
specie, and aiso in legal tenders. Their proportionate reserve is much strengthened. 
The aggregate capital of the fifty-one National banks is $71,785,000, and of the 
twenty-six State banks, $15,570,500; and-their returns are given below: 


Legal Weekly 
1867. Loans. Specie. Tenders. Circulation. Deposits. Clearings. 


Jan. 5 ....$ 257,852,460 ..$ 12,794,892 . .$ 65,026,121 ..$ 32,762,779 ..$ 202,533,564 .$ 466,987,787 
Jan. 4,°68.. 249,741,297 .. 12,724,614 .. 62,111,201 .. 34,134,391 .. 187,070,786... 483,266,304 
Jan. 4,269.. 259,090,057 .. 20,736,122 .. 48,896,421 .. 34,379,609 .. 180,490,445 .. 585,304,799 
Jan. 3,'70.. 250,406,387 .. 31,166,908 .. 45,034,608 .. 34,150,887 .. 179.129,394 .. 399,355,375 
July 4..... 276,496,503 .. 31,611,330 .. 56,815,254 .. 33,070,365 .. 219,083,428 .. 562,736,404 
Jan. 2,'71.. 263,417,418 .. 20,028,846 .. 45,245,358 .. 32,153,514 .. 188,238,995 .. 467,692,982 
July 3..... 296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 .. 243,308,693 .. 561,366,458 
Jan. 1,°72.. 270,534,000 .. 25,049,500 .. 40,282,800 .. 28,542,800 .. 200,409,800 .. 551,802,964 
July 1..... 289,002,800 .. 22,795,500 .. 54,951 400 .. 27,416,100 .. 232,387,900 .. 485.973,837 
Dee. 30. 274,572,400 .. 17,241,800 .. 41,119,600 .. 27,573,000... 198.529,600 .. 608.815,756 
Jan. 6,°73.. 277,720,900 .. 19,478,100 .. 41,165,400 .. 27,613,800... 203,808,100 .. 642,834,841 
“ 43 275,552,200 .. 22,539,100... 40,876,700 .. 27,441,600 .. 207,441,600 .. 716,203,119 
“ 20. 278,209,600 .. 21,110,800 .. 44,420,900 .. 27,542,200... 212,588,200 .. 706,763,521 


A comparison with the returns at the same period in a series of years shows the fol- 

lowing: 
Loans. Specie. Legal Tenders. Circulation. Deposits, 

1872 ......$279,032.900 $ 27,693,300 .$ 45,419,500 .... $28,371,200 $ 220,361,500 
1871 ....-. 270,853,791 ..... 28,520,495 ..... 49,774,557 . 31,988,274 ..... 211,690 030 
1870 ...... 259,590,756 ... 39,454,003 54,619,433 . 33,806,721 . 207,479,823 
1869 264,954,619 28,864,197 ..... 54,022,119 ..... 34,265,946 ..... 197,101,163 
1968 ...... 258,392,101 ..... 25,106,800 ..... 67,154,161 ..... 34,082,762 210,093.084 
1867 ...... 251.674.8083 . 16,014,007 63,422,559 . 32,957,198 197,952,076 
1866 ...... 240,407,826 ..... 13,106,709 70,319,146 20,965,883 . 195,012,454 
1865 . 169,502,630 18,174,816 .... — < 2,906, 194 143,842,230 
1864 162,296,896 24,203,632 ... — : 5,913,558 ..... 130,665,419 
1863 . 179,328,501 38,894,840 .. — . 9,906,110 .. 169,951,376 


We present the statements of the Philadelphia banks and the returns in January for 
the five previous years. Their condition is but little changed. The aggregate capital 
of the twenty-seven National Banks is $16,235,000. 

Loans Specie. Legal Tenders. Circulation. Deposits. 

Jan. 4, 1868... .. $52,002,304 .... $235,912 .... $16,782,432 $10,639,000 .... $36,621,274 
“ 4,1869..... 50,716,999 .... 252,483 13,210,397 .... 10,593,719 .... 38,121,023 
3, 1870..... 51,662,662 .... 1,290,096 12,670,198 .... 10,568,681 .... 38,890,001 

2, 1871..... 51,861,827 1,071,528 .... 12,653,166 .... 10,813,212 .... 38,660,403 

1, 1872..... 55,631,723 .... 1,069,585 .... 11,228,988 .... 11,348,851 .. 42,049,757 

1, 59,659,324 .. 228,338 . 13,952,002 11,345,868 .... 50,021,793 

23, 55,024,867 230,157 .... 9,734,201 .... 11,396,630 .... 39,503,844 
30, ..... 54,594,641 309,514 ... 10,116,197 .. 11,405,101 39,290.999 

6, 1873... 55,370,011 .... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861,114 
13, .... 55,214,883 .... 456,644 .... 10,628,324 .... 11,412,185 . 41,054,742 
20, ..... 55,643,230 .... 387,479 10,537,880 - 11,381,180 .. 41,370,791 
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At Boston the banks are still enlarging their liabilities and their discount lines. The 
amount due to country banks is about twenty millions of dollars. The fifty-one Boston 
Banks have a combined capital of $49,000,000, and surplus funds, $12,872,000. We 


annex the returns for 1867-1872: 


Loans Specie. 

Jan. 6, 1868.... $94,969,249 ... $1,466,246 
Jan. 4,1869.... 98,423,644 .... 2,203,401 
Jan. 3,1870.... 105,985,214 - 3,765.347 
Jan. 2,1871.... 111,190,173 - 2,484,536 
July 3 119, 152,159 «+ 1,441,500 
Jan. 1, 1872.... 115,878,481 + 4,469,483 

112 164.800 2,740,100 

119,985,200 .. 1,037,300 

120,166,500 .... 1,417,200 


122,872,700 
123,528,700 
124,415,800 


. 2,075,400 
. 2,738,700 
. 2,798,900 


Jan. 6, 1873... 


Legal Tenders. 


eoee 11,374,559 .... 
+ 12,872,917 . 
- 13,117,482 


. 10,918,000 .... 
me - 11,445,000 .... 
The deposits (after this date) include the amount due to other banks. 


.+« 11,054,500 


Circulation. Deposits. 
$ 15,543,169 ....$ 24,626,559 ....$ 40,856,022 
12,938,342 25,151,340 .... 37,538,767 
25,280,893 40,007,225 
24,662,209 .... 46,927,971 
24,816,012 50,693,067 
25,715,976 .... 46,994,488 
24,877,000 .... 48.875,500 
25,442,500 .... 50,428,000 
25,597,500 .... 51,184,000 


9,602,748 . 
9,471,800 .... 


11,122,500 
10,880,800 


. 25,614,400 .... 
. 25,590,300 .... 
25,568,400 .... 


74,113,500 
75,565,900 
75,441,900 


In London money is easy at 44¢ per cent., to which point the rate of interest was 
reduced on the 9th instant by the Bank or ENGLAND. Bullion is increasing at Paris 
as well as at London. We append the latest quotations by mail for money on the 


Continent : 
Bank Rate. 
Per Cent. 


Amsterdam... . 


Bank Rate. 
Per Cent. 


Hamburg 


Leipsic. ..... 
WS is ctcessscx 


Bremen 
Berlin 
Brussels. 
Frankfort 


St. Petersburg 
Vienna.. .... 


As the week closes it is announced that the Secretary of the Treasury las arranged 
with the parties already mentioned to take the remaining $300,000 U. S. five per cent. 
bonds. They are to be exchanged into U.S. six per cents., now subject to redemp- 
tion, or for gold coin at par. 


DEATHS. 


In Lovisvitie, Ky., on Monday, December 30th, aged sixty-one years, Henry A. 
GRiswo p, President of the Bank or Kentucky, a native of Bristol, R. I. 

In Portianp, Mez., on Saturilay, December 28th, aged fifty-nine yeurs, RENSSELAER 
Cram, President of the Mercuants’ NaTIoNAL BANK oF PorTLAND. 

In Puitapetpaia, Tuesday, December 31st, aged eighty-five years, Joun A. Brown, 
of the banking firms of Jonn A. Brown & Co., Philadelphia, and Brown Brorugrs & 
Co., New York. 

In Merouantvitte, N. J., on Monday, January 13, aged forty-six years, Jonn W. 
Torrey, Cashier of the Corn Excnaner Nationat Bank, of Philadelphia, in the 
years 1866-1867. 





